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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED

CERTIFICATION OF CHIEF EXECUTIVE OFFICER

1. This certification is made by the undersigned, Ralph A. LaRossa, Chief
Executive Officer of Public Service Enterprise Group Incorporated (the
“Corporation”) and filed in the annual report of this Corporation’s wholly-
owned subsidiary, Public Service Electric and Gas Company, with the
New Jersey Board of Public Utilities, pursuant to 14:4-4.3(c) of the New
Jersey Administrative Code (“NJAC”).

2. The undersigned has presented to the Board of Directors of the
Corporation a calculation of the assets of all non-utility associates as a
percentage of total assets of all public utilities and utility associates in the
public utility holding company system, as such terms are defined in
Subchapter 4 of Title 14 of the NJAC, as of December 31, 2024.

3. The undersigned has described to the Board of Directors of the
Corporation the methodology for making the calculation referenced above.

4. The undersigned has prepared and presented to the Board of Directors of
the Corporation, subject to the authorization of said Board of Directors,
this certification.

5. The undersigned hereby certifies, pursuant to 14:4-4.3(c)(3) of the NJAC,
that, as of December 31, 2024, the percentage of aggregate investments
in non-utility associates does not exceed twenty-five percent of the
aggregate assets of all public utilities and utility associates in the public
utility holding company system, as such terms are defined in Subchapter 4
of Title 14 of the NJAC, and thus does not contravene the applicable
provisions of Subchapter 4 of Title 14 of the NJAC.

6. This certification by the undersigned has been authorized by the Board of
Directors of the Corporation by action taken on February 11, 2025,
pursuant to 14:4-4.3(c)(3) of the NJAC.

Ralph A. LaRossa
Chief Executive Officer

Dated:  February 26, 2025
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY

CERTIFICATION OF CHIEF EXECUTIVE OFFICER

1. This certification is made by the undersigned, Ralph A. LaRossa, Chief
Executive Officer of Public Service Electric and Gas Company (the
“Company”) and filed in the annual report of this Company with the New
Jersey Board of Public Utilities, pursuant to 14:4-4.3(c) of the New Jersey
Administrative Code (“NJAC”).

2. The undersigned has presented to the Board of Directors of the Company
a calculation of the assets of all non-utility associates as a percentage of
total assets of all public utilities and utility associates in the public utility
holding company system, as such terms are defined in Subchapter 4 of
Title 14 of the NJAC as of December 31, 2024.

3. The undersigned has described to the Board of Directors of the Company
the methodology for making the calculation referenced above.

4. The undersigned has prepared and presented to the Board of Directors of
the Company, subject to the authorization of said Board of Directors, this
certification.

5. The undersigned hereby certifies, pursuant to 14:4-4.3(c)(3) of the NJAC,
that, as of December 31, 2024, the percentage of aggregate investments
in non-utility associates does not exceed twenty-five percent of the
aggregate assets of all public utilities and utility associates in the public
utility holding company system, as such terms are defined in Subchapter 4
of Title 14 of the NJAC, and thus does not contravene the applicable
provisions of Subchapter 4 of Title 14 of the NJAC.

6. This certification by the undersigned has been authorized by the Board of
Directors of the Company by action taken on February 11, 2025, pursuant
to 14:4-4.3(c)(3) of the NJAC.

Ralph A. LaRossa
Chief Executive Officer

Dated:  February 26, 2025
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Classification
(millions)

Public Service Enterprise Group Incorporated Utility Associate 506$            
PSEG Services Corporation Utility Associate 492              
Public Service Electric and Gas Company Public Utility 46,299         
Public Service Electric and Gas Company - subsidiaries Utility Associate 31 
PSEG Power LLC Utility Associate 67 
PSEG Nuclear LLC and subisidiary Utility Associate 5,852           
PSEG Energy Resources & Trade LLC and subsidiary Utility Associate 518              
PSEG Power LLC - other subsidiaries Utility Associate 19 
PSEG Long Island LLC and subsidiaries Utility Associate 636              

Aggregate Assets of Public Utility and Utility Associates 54,420         

PSEG Energy Holdings L.L.C. and subsidiaries Nonutility Associate 220              
Aggregate Assets of Nonutility Associates 220              

Aggregate Consolidated Assets 54,640$       

(millions)
PSEG Energy Holdings L.L.C. and subsidiaries 607$            

Aggregate Investments in Nonutility Associates 607$            

Aggregate Investments in Nonutility Associates 607$            
Aggregate Assets of Public Utility and Utility Associates 54,420$       

* amounts shown represent assets of the company named and its direct and indirect subsidiaries, where noted. Such amounts
do not include investments in consolidated subsidiaries, intercompany receivables or other amounts which are eliminated 
when preparing financial statements in conformity with accounting principles generally accepted in the United States. 

1.1%

Investments in Nonutility Associates as of December 31, 2024

Company

Assets as of December 31, 2024*
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CERTIFICATION OF PUBLIC SERVICE ELECTRIC AND GAS COMPANY 
STRUCTURAL SEPARATION 

1. This certification is made by the undersigned, Justin B. Incardone, Secretary
of Public Service Electric and Gas Company (“PSE&G”), and filed in the
annual report of PSE&G with the New Jersey Board of Public Utilities
pursuant to New Jersey Administrative Code, §14:4-4.6(a).

2. At least 40 percent of the directors serving on PSE&G’s board of directors
satisfy separately the board of directors New Jersey qualification and board of
directors independence qualification, each as defined and set forth in New Jersey
Administrative Code, §14:4-4.2.

3. More specifically, from December 19, 2023 through the date of this
certification’s execution below, the PSE&G Board of Directors has consisted
of Willie A. Deese, Ralph A. LaRossa, Barry H. Ostrowsky and Susan
Tomasky.

• During this period of time, the following PSE&G directors have
satisfied the board of directors independence qualification: Willie A.
Deese, Barry H. Ostrowsky and Susan Tomasky.

• During this period of time, the New Jersey qualification was also
satisfied.  By way of example only and not limitation, Ralph A.
LaRossa and Barry H. Ostrowsky have each maintained residency
within the State of New Jersey, and Ralph A. LaRossa has worked in
the State of New Jersey.

Justin B. Incardone 
Secretary 
Public Service Electric and Gas Company 

Date: February 26, 2025 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 
Item 1: Statements presented herein are reported in accordance with the Uniform System of Accounts as prescribed 
by the Federal Energy Regulatory Commission (FERC). Other published financial statements of Public Service 
Electric and Gas Company (PSE&G) are presented on a consolidated basis as part of Public Service Enterprise 
Group (PSEG) in accordance with Accounting Principles Generally Accepted in the United States of America 
(GAAP).  
 
PSE&G's GAAP Financial Statements are presented on a consolidated basis. However, FERC requires the 
Financial Statements on a corporate basis, resulting in the reporting of the Company's subsidiaries as investments 
rather than specific assets and liabilities. 
 
On the GAAP balance sheet, certain accounts are presented on a net basis, whereas FERC limits the extent of 
netting permissible: 
• GAAP nets deferred income tax assets and liabilities; FERC requires a separate deferred tax asset account 

(Account 190). 
• GAAP classifies certain items as regulatory assets and liabilities that FERC does not. Major differences are the 

non-legal portion Cost of Removal (Account 108) and the Unamortized Loss on Reacquired Debt (Account 
189). 

• GAAP nets the regulatory assets associated with ASC 740 (FAS109). FERC requires these items be reported 
as regulatory assets (Account 182.3) and regulatory liabilities (Account 254). 

 
For GAAP purposes, substantially all of the investment tax credits (ITC) on our solar investments are recorded in 
Account 101 and 255. The ITC's are amortized over the life of the assets under ASC 740. FERC accounting 
requires the deferred ITC to be recorded in Account 255 and amortized over the life of the assets. 
 
For GAAP purposes interest associated with income tax assets/liabilities is recorded as a tax item. FERC requires 
the interest to be recorded as interest receivable or payable. ASC 740-10 (FIN48) requires the company to record all 
uncertain tax positions. FERC prohibits the recording of uncertain tax positions for temporary differences. 
 
The following is a general summary of the adjustments needed to convert the December 31, 2024 GAAP balance 
sheet to the FERC basis: 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

 Debit Credit 
Current Assets  16,309,360   
Current Liabilities  2,760,975   
Property, Plant and Equipment   11,830,617  
Non-Current Assets   7,239,718  
To deconsolidate subsidiaries which are consolidated for GAAP purposes. 
   
Non-Current Assets  538,095,085   
Current Liabilities  555,449,897   
Accumulated Provision for Depreciation  195,133,932   
Non-Current Liabilities   772,598,818  
Current Assets   516,080,096  
To separately state regulatory assets and liabilities. 
   
Property, Plant and Equipment  26,971,322   
Accumulated Provision for Depreciation   
Accumulated Deferred Investment Tax Credits   26,971,322  
To recognize deferred investment tax credits related to the Company's solar investment as ITC (reported as 
grants for GAAP purposes)  
   
Deferred Income Taxes and ITC Non-Current Assets  2,004,145   
Def Income Taxes and Other Non-Current Liabilities   1,956,446  
Current Liabilities   47,699  
To reclassify ASC 740-10 (FIN 48) Tax Adjustments. 
   
Non-Current Assets  708,027,425   
Accumulated Deferred Income Taxes   708,027,425  
To segregate deferred income taxes for FERC. 
   
Property, Plant and Equipment  37,517,805   
Retained Earnings   14,512,394  
Regulatory Assets   17,330,745  
Accumulated Deferred Income Taxes   5,674,666  
To record regulatory assets and property, plant and equipment that are recognized for regulatory purposes 
only. 
   
Property Plant and Equipment  57,543,051   
Non-Current Assets   57,543,051  
Reclass capitalized Cloud Computing (ASU No. 2018-15) 
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Current Liabilities  350,000,000   
Long Term Debt   350,000,000  
Reclass current portion of Long Term Debt. 
   
Retained Earnings  259,541   
Current Assets  19,221,068   
Non-Current Assets  65,312,433   
Current Liabilities  54,205,289   
Non-Current Liabilities   54,464,830  
Long Term Debt   84,533,501  
To record all other adjustments needed to convert the balance sheet from a GAAP to FERC basis. 
 
 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 
The following is a general summary of the adjustments needed to convert the 2024 GAAP Income Statement to the 
FERC basis: 
 
 Debit Credit 
   
Operating Revenues  285,000,000   
Non-Operating Pension and OPEB Credits (Costs)  77,000,000   
Taxes Other Than Income Taxes  60,000,000   
Depreciation and Amortization  14,000,000   
Other Income and Deductions  2,000,000   
Interest Expense  1,000,000   
Operating Expenses   424,000,000  
Income Tax Expense   14,000,000  
Net Income   1,000,000  
 
To record GAAP to FERC accounting reclassifications and adjustments primarily related to revenues from contracts 
with customers, appliance services business revenue and expense reclassifications, and the depreciation and 
amortization adjustments associated with FERC only regulatory assets and property plant and equipment. 
 
Item 2: See Item 6, Note 11. Commitments and Contingent Liabilities and Note 17: Income Taxes  
 
Item 3: No activity. 
 
Item 4: Not applicable, PSE&G uses the accounts as prescribed 
 
Item 5: None. Currently PSE&G has no restrictions with respect to the payment of dividends out of retained 
earnings. 
 
Item 6. Included herein are Notes to PSE&G's Financial Statements, derived from PSE&G's Consolidated Notes to 
the Financial Statements prepared in conjunction with the annual  Form 10-K Securities and Exchange Commission 
(SEC) Report. 
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Item 7. See Notes to Financial Statements below.  
 
Item 8. See Notes to Financial Statements below. 
 
Item 9. See Notes to Financial Statements below. 
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Note 1.     Organization, Basis of Presentation and Summary of Significant 
Accounting Policies 
 
Organization 
 
Public Service Electric and Gas Company (PSE&G) is a wholly owned, principal operating subsidiary of Public 
Service Enterprise Group Incorporated (PSEG) is a public utility holding company that, acting through its wholly 
owned subsidiaries, is a predominantly regulated electric and gas utility and a nuclear generation business. 
PSE&G is a public utility engaged principally in the transmission of electricity and distribution of electricity and 
natural gas in certain areas of New Jersey. PSE&G is subject to regulation by the New Jersey Board of Public 
Utilities (BPU), the Federal Energy Regulatory Commission (FERC) and other federal and New Jersey state 
regulators. PSE&G also invests in regulated solar generation projects and energy efficiency (EE) and related 
programs in New Jersey, which are regulated by the BPU. 
 
Basis of Presentation 
The respective financial statements included herein have been prepared pursuant to the rules and regulations of 
FERC applicable to Annual Reports on Form 1. Certain line item reclassifications have been made to prior year 
financial statements to conform with current year presentation. These reclassifications had no impact on PSE&G’s 
results of operations, financial condition or cash flows. 
 
Management has evaluated the impact of events occurring after December 31, 2024 up to February 25, 2025, the 
date that Public Service Electric and Gas Company's GAAP financial statements were issued and has updated 
such evaluation for disclosure purposes through April 17, 2025. These financial statements include all necessary 
adjustments and disclosures resulting from these evaluations. 
 
Significant Accounting Policies 

 
Principles of Consolidation 
 

PSE&G has undivided interests in certain jointly-owned facilities, and is responsible for paying its ownership 
share of construction costs, fuel purchases and operating expenses. PSE&G’s revenues and expenses related to 
these facilities are consolidated in the appropriate revenue and expense categories. 

 
Accounting for the Effects of Regulation 
 

In accordance with accounting guidance for rate-regulated entities, PSE&G’s financial statements reflect the 
economic effects of regulation. PSE&G defers the recognition of costs (a Regulatory Asset) or records the 
recognition of obligations (a Regulatory Liability) if it is probable that, through the rate-making process, there will 
be a corresponding increase or decrease in future rates. Accordingly, PSE&G has deferred certain costs and 
recoveries, which are being amortized over various future periods. To the extent that collection of any such costs 
or payment of liabilities becomes no longer probable as a result of changes in regulation, the associated 
Regulatory Asset or Liability is charged or credited to income. Management believes that PSE&G’s T&D 
businesses continue to meet the accounting requirements for rate-regulated entities. For additional information, 
see Note 4. Regulatory Assets and Liabilities. 

 
Derivative Instruments 
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PSE&G uses derivative instruments to manage risk pursuant to its business plans and prudent practices. 
Determining whether a contract qualifies as a derivative requires that management exercise significant judgment, 
including assessing the contract’s market liquidity. PSE&G has determined that contracts to purchase and sell 
certain products do not meet the definition of a derivative under the current authoritative guidance since they do 
not provide for net settlement, or the markets are not sufficiently liquid to conclude that physical forward contracts 
are readily convertible to cash. 
 
Under current authoritative guidance, all derivatives are recognized on the balance sheet at their fair value, 
except for derivatives that may be designated as normal purchases and normal sales (NPNS). Further, derivatives 
that qualify for hedge accounting can be designated as fair value or cash flow hedges. 
 
For derivative contracts that do not qualify or are not designated as cash flow or fair value hedges or as NPNS, 
changes in fair value are recorded in current period earnings. PSE&G does not currently elect hedge accounting 
on its commodity derivative positions. 
 
For additional information regarding derivative financial instruments, see Note 14. Financial Risk Management 
Activities. 

 
Revenue Recognition  

 
PSE&G’s regulated electric and gas revenues are recorded primarily based on services rendered to customers. 
PSE&G records unbilled revenues for the estimated amount customers will be billed for services rendered from 
the time meters were last read and billed to the end of the respective accounting period. The unbilled revenue is 
estimated each month based on usage per day, the number of unbilled days in the period, estimated seasonal 
loads based upon the time of year and the variance of actual degree-days and temperature-humidity-index hours 
of the unbilled period from expected norms. 
 
Regulated revenues from the transmission of electricity are recognized as services are provided based on a 
FERC-approved annual formula rate mechanism. This mechanism provides for an annual filing of estimated 
revenue requirement with rates effective January 1 of each year. After completion of the annual period ending 
December 31, PSE&G files a true-up whereby it compares its actual revenue requirement to the original estimate 
to determine any over or under collection of revenue. PSE&G records the estimated financial statement impact of 
the difference between the actual and the filed revenue requirement as a refund or deferral for future recovery 
when such amounts are probable and can be reasonably estimated in accordance with accounting guidance for 
rate-regulated entities. 
 
For additional information regarding Revenues, see Note 2. Revenues. 
 

 
Depreciation and Amortization   
 

PSE&G calculates depreciation under the straight-line method based on estimated average remaining lives of the 
several classes of property. These estimates are reviewed on a periodic basis and necessary adjustments are 
made as approved by the BPU or FERC. The average depreciation rate stated as a percentage of original cost of 
depreciable property was as follows: 
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   2024  2023  
   Avg. Rate  Avg. Rate  
 Electric Transmission   2.09 %   2.09 %  
 Electric Distribution   2.51 %   2.54 %  
 Gas Distribution   1.84 %   1.84 %  
       

 
Allowance for Funds Used During Construction (AFUDC)  
 

AFUDC represents the cost of debt and equity funds used to finance the construction of new utility assets at 
PSE&G. The amount of AFUDC capitalized as Property, Plant and Equipment is included as a reduction of 
interest charges or other income for the equity portion. The amount of, and average rate used to calculate AFUDC 
for the year ended December 31, 2024 was $62 million and 6.43%, respectively. For the year ended December 
31, 2023  the amount of, and average rate used to calculate AFUDC was $83 million and 7.13%, respectively. 
 

Income Taxes 
 

PSE&G files a consolidated federal income tax return with its parent company PSEG. PSEG and PSE&G file 
state income tax returns, some of which are combined or unitary. Income taxes are allocated to PSEG’s 
subsidiaries in accordance with a tax allocation agreement whereby PSE&G’s current and deferred tax expense is 
computed on a stand-alone basis. PSE&G is allocated an amount of tax similar to that which would be paid if it 
filed a separate income tax return, except for certain tax attributes. Allocations between PSEG and its subsidiaries 
are recorded through intercompany accounts. Investment tax credits (ITC) deferred in prior years are being 
amortized over the useful lives of the related property. 
 
Uncertain income tax positions are accounted for using a benefit recognition model with a two-step approach, a 
more-likely-than-not recognition criterion and a measurement attribute that measures the position as the largest 
amount of tax benefit that is greater than 50% likely of being realized upon ultimate settlement. If it is not more-
likely-than-not that the benefit will be sustained on its technical merits, no benefit will be recorded. Uncertain tax 
positions that relate only to timing of when an item is included on a tax return are considered to have met the 
recognition threshold. 
 

Impairment of Long-Lived Assets 
 

Management evaluates long-lived assets for impairment whenever events or changes in circumstances, such as 
significant adverse changes in regulation, business climate, counterparty credit worthiness or market conditions, 
including prolonged periods of adverse commodity and capacity prices or a current expectation that a long-lived 
asset will be sold or disposed of significantly before the end of its previously estimated useful life, could potentially 
indicate an asset’s or asset group’s carrying amount may not be recoverable. In such an event, an undiscounted 
cash flow analysis is performed to determine if an impairment exists. When a long-lived asset’s or asset group’s 
carrying amount exceeds the associated undiscounted estimated future cash flows, the asset/asset group is 
considered impaired to the extent that its fair value is less than its carrying amount. An impairment would result in 
a reduction of the value of the long-lived asset/asset group through a non-cash charge to earnings. For PSE&G, 
cash flows for long-lived assets and asset groups are determined at the lowest level for which identifiable cash 
flows are largely independent of the cash flows of other assets and liabilities. 
 

Accounts Receivable—Allowance for Credit Losses 
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PSE&G’s accounts receivable, including unbilled revenues, are primarily comprised of utility customer receivables 
for the provision of electric and gas service and appliance services, and are reported in the balance sheet as 
gross outstanding amounts adjusted for an allowance for credit losses. The allowance for credit losses reflects 
PSE&G’s best estimate of losses on the account balances. The allowance is based on PSE&G’s projection of 
accounts receivable aging, historical experience, economic factors and other currently available evidence, 
including the estimated impact of the coronavirus pandemic on the outstanding balances as of December 31, 
2024. PSE&G’s electric bad debt expense is recovered through the Societal Benefits Clause (SBC) mechanism 
and incremental gas bad debt has been deferred for future recovery through the coronavirus (COVID-19) 
Regulatory Asset. See Note 2. Revenues and Note 4. Regulatory Assets and Liabilities.  
 
Accounts receivable are charged off in the period in which the receivable is deemed uncollectible. Recoveries of 
accounts receivable are recorded when it is known they will be received. 
 

Materials and Supplies and Fuel 
 

PSE&G’s materials and supplies are carried at average cost and charged to inventory when purchased and 
expensed or capitalized to Property, Plant and Equipment, as appropriate, when installed or used.  
 
 

Property, Plant and Equipment 
 

PSE&G’s additions to and replacements of existing property, plant and equipment are capitalized at cost. The cost 
of maintenance, repair and replacement of minor items of property is charged to expense as incurred. At the time 
units of depreciable property are retired or otherwise disposed of, the original cost, adjusted for net salvage value, 
is charged to accumulated depreciation. 
 

Leases  
 

PSE&G when acting as lessee or lessor, determines if an arrangement is a lease at inception. PSE&G assesses 
contracts to determine if the arrangement conveys (i) the right to control the use of the identified property, (ii) the 
right to obtain substantially all of the economic benefits from the use of the property, and (iii) the right to direct the 
use of the property. 
 
Lessee—Operating Lease Right-of-Use Assets represent the right to use an underlying asset for the lease term 
and Operating Lease Liabilities represent the obligation to make lease payments arising from the lease. Operating 
Lease Right-of-Use Assets and Operating Lease Liabilities are recognized at the lease commencement date 
based on the present value of lease payments over the lease term. 
 
The current portion of Operating Lease Liabilities is included in Other Current Liabilities. Operating Lease Right-
of-Use Assets and noncurrent Operating Lease Liabilities are included as separate captions in Noncurrent Assets 
and Noncurrent Liabilities, respectively, on the Balance Sheets of PSE&G. PSE&G does not recognize Operating 
Lease Right-of-Use Assets and Operating Lease Liabilities for leases where the term is twelve months or less. 
PSE&G recognizes the lease payments on a straight-line basis over the term of the leases and variable lease 
payments in the period in which the obligations for those payments are incurred. 
 
As lessee, most of the operating leases of PSE&G do not provide an implicit rate; therefore, incremental 
borrowing rates are used based on the information available at commencement date in determining the present 
value of lease payments. The implicit rate is used when readily determinable. PSE&G’s incremental borrowing 



FERC FORM NO. 1/3-Q: 
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER 

FERC FORM NO. 1 (ED. 12-88) Page   123.9  

rates are based on secured borrowing rates.  Lease terms may include options to extend or terminate the lease 
when it is reasonably certain that such options will be exercised. 
 
PSE&G has lease agreements with lease and non-lease components. For real estate, equipment and vehicle 
leases, the lease and non-lease components are accounted for as a single lease component. 
 

Trust Investments 
 

These securities are deposited to fund a Rabbi Trust which was established to meet the obligations related to 
non-qualified pension plans and deferred compensation plans. Unrealized gains and losses on equity security 
investments are recorded in Net Income. The debt securities are classified as available-for-sale with the 
unrealized gains and losses recorded as a component of Accumulated Other Comprehensive Income (Loss). 
Realized gains and losses on both equity and available-for-sale debt security investments are recorded in 
earnings and are included with the unrealized gains and losses on equity securities in Net Gains (Losses) on 
Trust Investments. Other-than-temporary impairments on Rabbi Trust debt securities are also included in Net 
Gains (Losses) on Trust Investments. See Note 8. Trust Investments for further discussion. 
 

Pension and Other Postretirement Benefits (OPEB) Plans  
 

The market-related value of plan assets held for the qualified pension and OPEB plans is equal to the fair value of 
those assets as of year-end. Fair value is determined using quoted market prices and independent pricing 
services based upon the security type as reported by the trustee at the measurement date (December 31) as well 
as investments in unlisted real estate which are valued via third-party appraisals. See Note 10. Pension, Other 
Postretirement Benefits (OPEB) and Savings Plans for further discussion. 
 

Use of Estimates 
 

The preparation of financial statements in conformity with GAAP and FERC requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
 
Note 2.     Revenues 
 
Contract Balances  
 
PSE&G did not have any material contract balances (rights to consideration for services already provided or 
obligations to provide services in the future for consideration already received) as of December 31, 2024 and 
2023. Substantially all of PSE&G’s accounts receivable and unbilled revenues result from contracts with 
customers that are priced at tariff rates. Allowances represented approximately 13% and 18% of accounts 
receivable (including unbilled revenues) as of December 31, 2024 and 2023, respectively.  
 
Accounts Receivable—Allowance for Credit Losses  
 
PSE&G’s accounts receivable, including unbilled revenues, is primarily comprised of utility customer receivables 
for the provision of electric and gas service and appliance services, and are reported on the balance sheet as 
gross outstanding amounts adjusted for an allowance for credit losses. The allowance for credit losses reflects 
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PSE&G’s best estimate of losses on the account balances. The allowance is based on PSE&G’s projection of 
accounts receivable aging, historical experience, economic factors and other currently available evidence. 
PSE&G’s electric bad debt expense is recoverable through its Societal Benefits Clause (SBC) mechanism. As of 
December 31, 2024, PSE&G had a deferred balance of $78 million from electric bad debts recorded as a 
Regulatory Asset, which included approximately $78 million of incremental bad debt due to the impact of the 
coronavirus pandemic. In addition, as of December 31, 2024, PSE&G had deferred incremental gas bad debt 
expense of $68 million as a Regulatory Asset for future regulatory recovery due to the impact of the coronavirus 
pandemic. In June 2024, the BPU approved recovery of the incremental electric and gas bad debt amounts of $78 
million and $68 million charged to PSE&G’s electric SBC and deferred COVID-19 deferrals, respectively. See 
Note 4. Regulatory Assets and Liabilities for additional information.  
 
The following provides a reconciliation of PSE&G’s allowance for credit losses for the years ended December 31, 
2024 and 2023. 
 

  
 Year Ended 
 December 31, 2024 
 Millions 
Balance as of January 1, 2024 $ 283  
Utility Customer and Other Accounts  
     Provision  103  
     Write-offs, net of Recoveries of $31 million  (171) 
Balance as of December 31, 2024 $ 215  
  
 Year Ended 
 December 31, 2023 
 Millions 
Balance as of January 1, 2023 $ 339  
Utility Customer and Other Accounts  
     Provision  100  
     Write-offs, net of Recoveries of $25 million  (156) 
Balance as of December 31, 2023 $ 283  
  

   
Note 3.    Property, Plant and Equipment and Jointly-Owned Facilities 
 
Information related to Property, Plant and Equipment as of December 31, 2024 and 2023 is detailed below: 
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As of 

December 31   
As of 

December 31   
  2024  2023  
  Millions  
 Electric Transmission $ 17,874   $ 17,379   
 Electric Distribution  12,520    11,554   
 Gas Distribution and Transmission  12,536    11,545   
 Construction Work in Progress  1,132    1,283   
 Other  2,136    1,992   
 Total $ 46,198   $ 43,753   
      
 
PSE&G has ownership interests in and is responsible for providing its respective share of the necessary financing 
for the following jointly-owned facilities to which it is a party. All amounts reflect PSE&G’s share of the jointly-
owned projects and the corresponding direct expenses are included in the Statements of Operations as Operating 
Expenses.  
 

            
    As of December 31,  
    2024  2023  

  
Ownership 

Interest  Plant  
Accumulated 
Depreciation  Plant  

Accumulated 
Depreciation  

      Millions    
 Transmission Facilities Various  $ 164   $ 72   $ 164   $ 69   
            
 
 
 

Note 4.      Regulatory Assets and Liabilities 
 

PSE&G prepares its financial statements in accordance with GAAP for regulated utilities as described in Note 1. 
Organization, Basis of Presentation and Summary of Significant Accounting Policies. PSE&G has deferred certain 
costs based on rate orders issued by the BPU or FERC or based on PSE&G’s experience with prior rate 
proceedings. Most of PSE&G’s Regulatory Assets and Liabilities as of December 31, 2024 are supported by 
written orders, either explicitly or implicitly through the BPU’s treatment of various cost items. These costs will be 
recovered and amortized over various future periods.  
 
Regulatory Assets and other investments and costs incurred under our various infrastructure filings and clause 
mechanisms are subject to prudence reviews and can be disallowed in the future by regulatory authorities. To the 
extent that collection of any infrastructure or clause mechanism revenue, Regulatory Assets or payments of 
Regulatory Liabilities is no longer probable, the amounts would be charged or credited to income. 
 
PSE&G had the following Regulatory Assets and Liabilities as recorded in Generally Accepted Accounting 
Principles (GAAP): 
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  As of December 31,  
  2024  2023  
  Millions  
 Regulatory Assets     
 Deferred Income Tax Regulatory Assets $ 2,012   $ 1,343   
 Pension and OPEB Costs  1,330    1,427   
 Green Program Recovery Charges (GPRC)  1,251    827   
 Conservation Incentive Program (CIP)  261    232   
 Clean Energy Future-Energy Cloud (CEF-EC)   233    153   
 Asset Retirement Obligations (ARO)  221    210   
 Societal Benefits Clause (SBC)  211    155   
 Manufactured Gas Plant (MGP) Remediation Costs  210    199   
 Cost of Removal  195    172   
 New Jersey Clean Energy Program  145    145   
 COVID-19 Deferral  131    131   
 2024 Distribution Base Rate Case Regulatory Assets (BRC)  108    —   
 Remediation Adjustment Charge (RAC) (Other SBC)  102    110   
 Clean Energy Future-Electric Vehicles (CEF-EV)  51    27   
 Deferred Storm Costs  —    109   
 Other  180    190   
 Total Regulatory Assets $ 6,641   $ 5,430   
 Less: Current Regulatory Assets  516    273   
 Total Noncurrent Regulatory Assets $ 6,125   $ 5,157   
      
 
 
      
  As of December 31,  
  2024  2023  
  Millions  
 Regulatory Liabilities     
 Deferred Income Tax Regulatory Liabilities $ 2,619   $ 2,245   
 Gas Costs-Basic Gas Supply Service (BGSS)  145    97   
 Other  62    82   
 Total Regulatory Liabilities $ 2,826   $ 2,424   
 Less: Current Regulatory Liabilities  555    349   
 Total Noncurrent Regulatory Liabilities $ 2,271   $ 2,075   
      
 
 
All Regulatory Assets and Liabilities are excluded from PSE&G’s rate base unless otherwise noted. The 
Regulatory Assets and Liabilities in the table above are defined as follows:  
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• ARO: These costs represent the differences between rate-regulated cost of removal accounting and asset 
retirement accounting under GAAP. These costs will be recovered in future rates as assets are retired. 
 

• BRC: Represents deferred costs, primarily comprised of storm costs incurred in the cleanup of major storms, 
approved for a five-year recovery pursuant to the 2024 Distribution Base Rate Case Settlement.  
 

• CEF-EC (AMI Meter Deployment): In October 2024, the BPU approved recovery of PSE&G’s CEF-EC capital 
and operating costs associated with its electric smart meter deployment program. Included in the approved 
recovery was the return on and of the capital investments in AMI meters and infrastructure, incremental operating 
costs of the program and stranded costs associated with the accelerated retirement of the non-AMI electric 
meters.  

 
• CIP: The CIP reduces the impact on electric and gas distribution revenues from changes in sales volumes and 

demand for most customers. The CIP provides for a true-up of current period revenue as compared to revenue 
established in PSE&G’s most recent distribution base rate proceeding. Recovery under the CIP is subject to 
certain limitations, including an actual versus allowed return on equity test and ceilings on customer rate 
increases.  

 
• CEF-EV (Electric Vehicles): In October 2024, the BPU approved recovery of PSE&G’s CEF-EV capital and 

operating costs associated with its electric vehicle program, which provides incentives to customers related to EV 
charger installations.  Included in the approved recovery was the return on and of PSE&G’s capital investments 
and customer incentives, and recovery of incremental operating costs of the program, incurred through November 
2024.  The BPU also approved annual filings for recovery of future EV investments and costs associated with the 
program. 

 
• Cost of Removal: PSE&G accrues and collects in rates for the cost of removing, dismantling and disposing of its 

electric distribution, electric transmission and gas distribution upon retirement. The Regulatory Asset or Liability 
for non-legally required cost of removal represents the difference between amounts collected in rates and costs 
actually incurred. 

 
• COVID-19 Deferral: These amounts represent incremental costs related to COVID-19 as approved for recovery 

by the BPU over a five-year period starting June 1, 2025.  
 
• Deferred Income Tax Regulatory Assets: These amounts relate to deferred income taxes arising from utility 

operations that have not been included in customer rates relating to depreciation, ITCs and other flow-through 
items, including the accumulated deferred income taxes related to tax repair and mixed service cost deductions.  

 
As part of PSE&G's 2018 distribution base rate case settlement with the BPU and the establishment of the TAC 
mechanism, PSE&G agreed to a ten-year flowback to customers of its accumulated deferred income taxes from 
previously realized tax repair deductions which resulted in the recognition of a $581 million Regulatory Asset and 
Regulatory Liability as of September 30, 2018. In addition, PSE&G agreed to the current flowback of tax benefits 
from ongoing tax repair deductions which results in the recording of a Regulatory Asset upon flowback each year.  

 
As part of PSE&G’s 2024 base rate case settlement with the BPU, PSE&G agreed to an additional five-year 
flowback to customers of its accumulated deferred income taxes from previously realized mixed service cost 
deductions which resulted in the recognition of a $509 million Regulatory Asset and Regulatory Liability as of 
September 30, 2024.  In  addition, PSE&G agreed to the current flowback of tax benefits from ongoing mixed 
service cost deductions which results in the recording of a Regulatory Asset upon flowback each year. 
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For the years ended December 31, 2024 and 2023, PSE&G had provided $81 million and $80 million, 
respectively, in current tax repair flowbacks to customers. The flowback of current mixed service costs 
commences in January 2025. The recovery and amortization of the tax repair and mixed service cost-related 
Deferred Income Tax Regulatory Assets is being recovered through the TAC regulatory mechanism, with the 
mixed service cost component commencing recovery in January 2025. 
 

• Deferred Income Tax Regulatory Liabilities: These liabilities primarily relate to amounts due to customers for 
excess deferred income taxes as a result of the reduction in the federal corporate income tax rate provided in the 
Tax Cuts and Jobs Act of 2017, and accumulated deferred income taxes from previously realized distribution-
related tax repair and mixed service cost deductions. As part of its settlement with its regulators, PSE&G agreed 
to refund the excess deferred income taxes as follows: 

 
• Protected distribution-related excess deferred income taxes are being refunded to customers over the  

    remaining useful lives of distribution property, plant and equipment through 
PSE&G’s TAC mechanism. As of December 31, 2024, the balance remaining to be flowed back to 
customers was approximately $840 million. 

  
• Previously realized distribution-related tax repair deductions are being refunded to customers over ten 

years through PSE&G’s TAC mechanism. As of December 31, 2024, the balance remaining to be flowed 
back to customers was approximately $310 million through 2028. 

 
• Previously realized distribution-related mixed service cost deductions are being refunded to customers 

over five years through PSE&G’s TAC mechanism.  As of December 31, 2024, the balance to be flowed 
back to customers was approximately $509 million through 2029. 

 
• Protected transmission-related excess deferred income taxes are being refunded to customers over the 

remaining useful life of transmission property, plant and equipment through PSE&G’s transmission formula 
rate mechanism. As of December 31, 2024, the balance remaining to be flowed back to customers was 
approximately $928 million. 

 
 

• Gas Costs—BGSS: These costs represent the over or under recovered amounts associated with BGSS, as 
approved by the BPU. Pursuant to BPU requirements, PSE&G serves as the supplier of last resort for gas 
customers within its service territory that are not served by another supplier. Pricing for those services are set by 
the BPU as a pass-through, resulting in no margin for PSE&G’s operations. Over or under collected balances are 
returned or recovered through an annual filing. Interest is accrued only on over recovered balances. 

 
• GPRC: PSE&G files an annual GPRC petition with the BPU for recovery of amounts associated with the BPU 

Board-approved energy efficiency (EE) and solar (renewable) energy (RE) programs that include a return on and 
of investments and capital assets, as well as recovery for deferred expenses and incremental costs. The GPRC 
investment program component is recovered over the lives of the underlying investments and capital assets which 
range from five to twenty years.  

 
The approved GPRC components receiving recovery for the return on and of investments include: Carbon 
Abatement, Energy Efficiency Economic Stimulus Program (EEE), EEE Extension Program, EEE Extension II 
Program, Solar Generation Investment Program (Solar 4 All®), Solar 4 All® Extension, Solar 4 All® Extension II, 
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Solar Loan II Program, Solar Loan III Program, EE 2017 Program, Clean Energy Future–Energy Efficiency (CEF-
EE) and CEF-EE-II.  
 
In addition, the GPRC components receiving cost recovery for deferred expenses include: the Transition 
Renewable Energy Certificate Program, Community Solar Energy Program and the Successor Solar Incentive 
Program.  
 
The Regulatory Asset balances represent the deferred investment and related undercollected balances with a 
Regulatory Liability recorded for any overrecovered balance. Interest is accrued monthly on any over-or under- 
recovered balances. Amortization of deferred investment and expenses are recorded in O&M expense. The 
capital asset portion of GPRC investments primarily in company-owned solar facilities is included in Property, 
Plant and Equipment, with depreciation recorded in Depreciation and Amortization Expense. 
 

• MGP Remediation Costs: Represents the low end of the range for the remaining environmental investigation 
and remediation program cleanup costs for MGPs that are probable of recovery in future rates. Once these costs 
are incurred, they are recovered through the RAC in the SBC over a seven year period with interest. 

 
• New Jersey Clean Energy Program: The BPU approved future funding requirements for EE and RE Programs. 

The BPU funding requirements are recovered through the SBC.  
 

• Pension and OPEB Costs: PSE&G records the unrecognized costs for defined benefit pension and other OPEB 
plans on the balance sheet as Regulatory Assets pursuant to the adoption of accounting guidance for employers’ 
defined benefit pension and OPEB plans, and relevant BPU orders. These costs represent net actuarial gains or 
losses and prior service costs which have not been expensed. These costs are amortized and recovered in future 
rates. 
 

• RAC (Other SBC): Costs incurred to clean up MGPs which are recovered over seven years with interest through 
an annual filing. 

 
• SBC: The SBC, as authorized by the BPU and the New Jersey Electric Discount and Energy Competition Act, 

includes costs related to PSE&G’s electric and gas business as follows: (1) the Universal Service Fund; (2) EE & 
RE Programs; (3) Electric bad debt expense; and (4) the RAC for incurred MGP remediation expenditures. Over 
or under recovered balances with interest are to be returned or recovered through an annual filing.   

 
Significant 2024 regulatory orders received and currently pending rate filings with the BPU or FERC by PSE&G 
are as follows: 
 

• Electric and Gas Distribution Base Rate Case Filings – In October 2024, the BPU issued an Order approving 
the settlement of PSE&G’s distribution base rate case with new rates effective October 15, 2024.  The Order 
provides for a $17.8 billion rate base, a 9.6% return on equity for PSE&G’s distribution business and a 55% equity 
component of its capitalization structure. The settlement results in a net increase in annual revenues of 
approximately $505 million, comprised of a $711 million increase in base revenues, offset by the return of tax 
benefits of approximately $206 million.    

 
The return of tax benefits includes the flowback to customers of excess accumulated deferred income taxes and 
the flowback of previously recovered deferred income taxes and current tax repair deductions under the Tax 
Adjustment Credit (TAC) mechanism approved by the BPU in PSE&G’s 2018 distribution base rate case. The 
settlement approves an additional flowback of previously recovered deferred income taxes and current mixed 
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service cost deductions. As a result of the approval to flowback previously recovered deferred income taxes 
related to mixed service costs, PSE&G recognized a $509 million regulatory liability and a corresponding 
regulatory asset as of September 30, 2024.  

 
The settlement also approved the recovery of regulatory assets primarily associated with deferred storm costs, 
PSE&G’s electric vehicle charging program (CEF-EV) and electric meter AMI deployment program (CEF-EC), 
including stranded costs associated with the early retirement of legacy meters.  

 
In addition, the Order approved mechanisms associated with the recovery of future storm costs as well as the 
recovery of annual pension and OPEB expenses beginning January 1, 2025.  

 
• BGSS—In April 2024, the BPU gave final approval to PSE&G’s BGSS rate of approximately 40 cents per therm.  

 
In September 2024, the BPU approved on a provisional basis, PSE&G's request to decrease its BGSS rate to 
approximately 33 cents per therm, with the new rate effective October 1, 2024. 
 

• CIP—In April 2024, the BPU gave final approval to provisional gas CIP rates which were effective October 1, 
2023.  
 
In September 2024, BPU approved on a provisional basis, PSE&G's annual gas CIP petition to recover estimated 
deficient gas revenues of approximately $107 million based on the 12-month period ended September 30, 2024 
with new rates effective October 1, 2024.  
 
In February 2025, the BPU gave final approval for PSE&G’s updated electric CIP petition to recover 
approximately $96 million of deficient electric revenues over two years that resulted from the 12-month period 
ended May 31, 2024, with new rates effective August 1, 2024.  
 
In February 2025, PSE&G filed its 2025 annual electric CIP petition seeking BPU approval to recover estimated 
deficient electric revenues of approximately $65 Million based on the 12-month period ending May 31, 2025, with 
new rates proposed to be effective June 1, 2025. This matter is pending. 

 
• COVID-19 Deferral—In June 2024, the BPU approved recovery of PSE&G’s previously deferred incremental 

COVID-19 costs over a five-year period, effective June 1, 2025. PSE&G has deferred approximately $131 million 
as a Regulatory Asset for its net incremental costs, including $68 million for incremental gas bad debt expense 
associated with customer accounts receivable.  
 

• Energy Strong II—In April 2024, the BPU approved an annualized increase in electric revenue requirement of 
$12 million, with rates effective May 1, 2024. The approved electric revenue increase represents the return of and 
on actual Energy Strong II investments placed in service through December 31, 2023.  
 

• Gas System Modernization Program II Extension (GSMP II Ext) – In February 2025, PSE&G filed its initial 
GSMP II Ext cost recovery petition seeking BPU approval to recover in gas base rates an annual revenue 
increase of $53 million effective August 1, 2025. This filing requests the return on and of investment for GSMP II 
Ext gas investments expected to be placed in service through April 30, 2025. This matter is pending. 
 

• Green Program Recovery Charges (GPRC)—In May 2024, the BPU approved PSE&G’s petition for a second 
extension of its Clean Energy Future (CEF)-EE subprogram investment (a component of GPRC) by approximately 
$300 million covering a commitment period from July 2024 through December 2024. 
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In June 2024, the BPU approved PSE&G’s updated 2023 GPRC cost recovery petition for $49 million and $15 
million in annual electric and gas revenues, respectively.  
 
In June 2024, PSE&G filed its 2024 GPRC cost recovery petition requesting BPU approval for recovery of 
increases of $68 million and $24 million in annual electric and gas revenues, respectively. This matter is pending.    
 
In October 2024, the BPU approved PSE&G’s CEF-EE II investment program as a new component of GPRC. The 
Order authorizes a total spend of approximately $2.9 billion for energy efficiency projects committed between 
January 1, 2025 through June 30, 2027, and completed over an expected six-year period. The Order approving 
CEF-EE II will result in an annual increase in gas revenues of approximately $3 million, effective January 1, 2025.   
 

• Infrastructure Advancement Program (IAP)—In May 2024, the BPU approved PSE&G's updated IAP cost 
recovery petition seeking BPU approval to recover in electric base rates an annual revenue increase of $5 million. 
This increase represents the return of and on investment for IAP electric investments in service through January 
31, 2024. New rates were effective June 1, 2024.      

                                                                                                                                                                 
In February 2025, PSE&G filed an updated IAP cost recovery petition seeking BPU approval to recover in electric 
and gas base rates an annual revenue increase of $6 million and $3 million, respectively, effective May 1, 2025. 
This increase represents the return of and on investment for IAP electric investments in service through January 
31, 2025. This matter is pending. 
RAC— In January 2025, the BPU approved PSE&G’s RAC 30 petition approving recovery of approximately $56 
million of net MGP expenditures incurred from August 1, 2021 through July 31, 2022, with new rates effective 
February 15, 2025.  
 

• SBC and Non-Utility Generation Charge (NGC) —In March 2024, the BPU approved annual increases in 
electric and gas SBC revenues of $27 million and $32 million, respectively, pursuant to PSE&G’s 2023 SBC filing 
to recover electric and gas costs incurred under the Energy Efficiency & Renewable Energy and Social Programs 
components of the SBC. As part of the COVID-19 Order approved by the BPU in June 2024, PSE&G will 
commence recovery of $78 million electric bad debt expense deferred within the Social Programs component 
over a five-year period effective with the approval of PSE&G’s next SBC filing.  
 

In December 2024, PSE&G filed a petition to decrease its annual electric SBC and NGC rates by approximately 
$3 million and increase its annual SBC gas rate by $38 million based on PSE&G’s actual collections and 
expenses through November 30, 2024, and its projected collections and expenses through May 31, 2026 under 
the NGC and the Energy Efficiency & Renewable Energy and Social Programs components of the SBC. This 
petition includes the commencement of recovery of the previously deferred electric bad debt expense over a five-
year period via the Social Programs component of the SBC. 
 

• Tax Adjustment Credit (TAC)—As part of PSE&G’s distribution rate case settlement, PSE&G agreed to change 
the electric and gas TAC rates effectuating an annual revenue decrease of approximately $99 million and $107 
million, respectively, effective October 15, 2024. The revenue decrease is primarily the result of higher TAC 
credits to customers due to the flow-back of additional tax benefits related to mixed service costs.  
  

In February 2024, the BPU approved PSE&G’s 2023 TAC filing to increase annual electric and gas revenues by 
approximately $61 million and $40 million, respectively, with new rates effective March 1, 2024. 
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• Transmission Formula Rates— In June 2024, in accordance with its transmission formula rate protocols, 
PSE&G filed with the FERC its 2023 true-up adjustment pertaining to its transmission formula rates in effect for 
calendar year 2023, as established by its 2023 annual forecast filing. The June 2024 true-up filing resulted in an 
approximate $12 million increase in the 2023 annual revenue requirement from the revenue requirement numbers 
contained in the forecast filing. PSE&G had previously recognized the majority of the increased revenue 
requirement in 2023. 
 
In October 2024, in accordance with its transmission formula rate protocols, PSE&G submitted with FERC its 
formula rate annual update for 2025. This 2025 update sets forth PSE&G’s annual transmission revenue 
requirement for the period commencing January 1, 2025 through December 31, 2025, which will result in a $64 
million increase in its annual transmission revenue, subject to true-up. 

 
• ZEC Program—In August 2024, the BPU approved the final ZEC price of $9.95 per MWh for the Energy Year 

ended May 31, 2024. As a result, PSE&G purchased approximately $166 million of ZECs including interest, from 
the eligible nuclear plants selected by the BPU with the final payment made in August 2024. As total customer 
collections equaled the required ZEC payments, there were no over-collected revenues from customers for the 
Energy Year ended May 31, 2024.   
 
 
Note 5.      Leases 
 
Lessee 
 
PSE&G has operating leases for office space for customer service centers, rooftops and land for its Solar 4 All® 
facilities, equipment, vehicles and land for certain electric substations. These leases have remaining lease terms 
through 2044, some of which include options to extend the leases for up to four 5-year terms or one 10-year term; 
and two include options to extend the leases for one 45-year and one 48-year term, respectively. Some leases 
have fixed rent payments that have escalations based on certain indices, such as the CPI. Certain leases contain 
variable payments.  
 
Operating Lease Costs  
 
The following amounts relate to total operating lease costs, including both amounts recognized in the Statements 
of Operations during the years ended December 31, 2024 and 2023 and any amounts capitalized as part of the 
cost of another asset, and the cash flows arising from lease transactions.  
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 Year Ended December 31, 
 2024  2023 
 Millions 
Operating Lease Costs    

Long-term Lease Costs $ 43   $ 34  
Short-term Lease Costs  21    21  
Variable Lease Costs  2    2  

Total Operating Lease Costs $ 66   $ 57  
    
Cash Paid for Amounts Included in the Measurement 
of Operating Lease Liabilities $ 20   $ 17  

Weighted Average Remaining Lease Term in Years  9    10  
Weighted Average Discount Rate  4.0 %   4.0 % 
    

 
Operating lease liabilities as of December 31, 2024 had the following maturities on an undiscounted basis: 
 

   Millions 
2025 $ 19  
2026  16  
2027  13  
2028  11  
2029  10  
Thereafter  47  
Total Minimum Lease Payments $ 116  
  

 
The following is a reconciliation of the undiscounted cash flows to the discounted Operating Lease Liabilities 
recognized on the Balance Sheets: 
 

      
  As of December 31,  
  2024  2023  
  Millions  
 Undiscounted Cash Flows $ 116   $ 125   
 Reconciling Amount due to Discount Rate  (18)   (21)  
 Total Discounted Operating Lease Liabilities $ 98   $ 104   
      

 
As of December 31, 2024 and 2023, the current portions of Operating Lease Liabilities included in Other Current 
Liabilities was each $15 million.  
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Note 6.      Long-Term Investments 
 
Long-Term Investments as of December 31, 2024 and 2023 included the following: 
 
      
  As of December 31,  
  2024  2023  
  Millions  
 Life Insurance and Supplemental Benefits $ 67   $ 77   
 Solar Loans  23    40   
 Total Long-Term Investments $ 90   $ 117   
      
 

Note 7.      Financing Receivables 
 
PSE&G’s Solar Loan Programs are designed to help finance the installation of solar power systems throughout its 
electric service area. Interest income on the loans is recorded on an accrual basis. The loans are paid back with 
SRECs generated from the related installed solar electric system. PSE&G uses collection experience as a credit 
quality indicator for its Solar Loan Programs and conducted a comprehensive credit review for all borrowers. As of 
December 31, 2024, none of the solar loans were impaired; however, in the event a loan becomes impaired, the 
basis of the solar loan would be recovered through a regulatory recovery mechanism. Therefore, no current credit 
losses have been recorded for Solar Loan Programs I, II and III. A substantial portion of these loan amounts are 
noncurrent and reported in Long-Term Investments on PSE&G’s Balance Sheets. The following table reflects the 
outstanding loans by class of customer, none of which would be considered “non-performing.” 
 
 
      

 Outstanding Loans by Class of Customer     
  As of December 31,  
  2024  2023  
  Millions  
      
 Commercial/Industrial $ 38   $ 60   
 Residential  2    3   
 Total  40    63   

 Current Portion (included in Accounts Receivable)  (17)   (23)  

 Noncurrent Portion (included in Long-Term Investments) $ 23   $ 40   
      
 
The solar loans originated under three Solar Loan Programs are comprised as follows: 
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 Programs  

Balance as of 
December 31, 

2024  Funding Provided  
Residential 
Loan Term  

Non-
Residential 
Loan Term  

   Millions        
 Solar Loan I  $ 1   prior to 2013  10 years  15 years  
 Solar Loan II   20   prior to 2015  10 years  15 years  
 Solar Loan III   19   prior to 2022  10 years  10 years  
 Total  $ 40         
           
 
The average life of loans paid in full is eight years, which is lower than the loan terms of 10 to 15 years due to the 
generation of SRECs being greater than expected and/or cash payments made to the loan. Payments on all 
outstanding loans were current as of December 31, 2024 and have an average remaining life of approximately 
two years. There are no remaining residential loans outstanding under the Solar Loan I program. 
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Note 8.      Trust Investments 
 
PSEG maintains certain unfunded nonqualified benefit plans to provide supplemental retirement and deferred 
compensation benefits to certain key employees. Certain assets related to these plans have been set aside in a grantor 
trust commonly known as a “Rabbi Trust.” 
 
The following tables show the fair values, gross unrealized gains and losses and amortized cost basis for PSE&G’s 
allocated portion of the securities held in the Rabbi Trust. 
 
          
  As of  
  December 31, 2024  

  Cost  

Gross 
Unrealized 

Gains  

Gross 
Unrealized 

Losses  
Fair                 

Value  
  Millions  
 Domestic Equity Securities $ 1   $ 2   $ —   $ 3   
 Available-for-Sale Debt Securities         
 Government $ 19   $ —   $ (4)  $ 15   
 Corporate $ 14   $ —   $ (2)  $ 12   
 Total Available-for-Sale Debt Securities $ 33   $ —   $ (6)  $ 27   
 Total Rabbi Trust Investments $ 34   $ 2   $ (6)  $ 30   
          
          
          
  As of  
  December 31, 2023  

  Cost  

Gross 
Unrealized 

Gains  

Gross 
Unrealized 

Losses  Fair         Value  
  Millions  
 Domestic Equity Securities $ 2   $ 1   $ —   $ 3   
 Available-for-Sale Debt Securities         
 Government $ 20   $ —   $ (3)  $ 17   
 Corporate $ 14   $ —   $ (2)  $ 12   
 Total Available-for-Sale Debt Securities $ 34   $ —   $ (5)  $ 29   
 Total Rabbi Trust Investments $ 36   $ 1   $ (5)  $ 32   
          

 
The following table shows the value of securities in the Rabbi Trust Fund that have been in an unrealized loss position 
for less and greater than 12 months. 
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  As of  As of  
  December 31, 2024  December 31, 2023  

  
Less Than 12 

Months  
Greater Than 12 

Months  
Less Than 12 

Months  
Greater Than 12 

Months  

  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
  Millions  

 
Available-for-Sale Debt 
Securities                 

 Government (A) $ 2   $ —   $ 13   $ (4)  $ 1   $ —   $ 15   $ (3)  
 Corporate (B) $ 2   $ —   $ 9   $ (2)  $ 1   $ —   $ 11   $ (2)  

 
Total Available-for-Sale 
Debt Securities $ 4   $ —   $ 22   $ (6)  $ 2   $ —   $ 26   $ (5)  

 Rabbi Trust Investments $ 4   $ —   $ 22   $ (6)  $ 2   $ —   $ 26   $ (5)  
                  

 
(A) Debt Securities (Government)—Unrealized gains and losses on these securities are recorded in Accumulated 

Other Comprehensive Income (Loss). The unrealized losses on PSEG’s Rabbi Trust investments in U.S. 
Treasury obligations and Federal Agency mortgage-backed securities were caused by interest rate changes. 
PSEG also has investments in municipal bonds. It is not expected that these securities will settle for less than 
their amortized cost. PSEG does not intend to sell these securities nor will it be more-likely-than-not required 
to sell before recovery of their amortized cost. PSEG did not recognize credit losses for U.S. Treasury 
obligations and Federal Agency mortgage-backed securities because these investments are guaranteed by 
the U.S. government or an agency of the U.S. government. PSEG did not recognize credit losses for 
municipal bonds because they are primarily investment grade securities. 

 
(B) Debt Securities (Corporate)—Unrealized gains and losses on these securities are recorded in Accumulated 

Other Comprehensive Income (Loss). Unrealized losses were due to market declines. It is not expected that 
these securities would settle for less than their amortized cost. PSEG does not intend to sell these securities 
nor will it be more-likely-than-not required to sell before recovery of their amortized cost. PSEG did not 
recognize credit losses for corporate bonds because they are primarily investment grade.  

 
The proceeds from the sales of and the net gains (losses) on securities in the Rabbi Trust Fund were: 
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Year Ended                                                                                                                 

December 31,  
  2024  2023  
      

 Proceeds from Rabbi Trust Sales (A) $ 6   $ 4   
 Net Realized Gains (Losses):     
 Gross Realized Gains $ —   $ —   
 Gross Realized Losses  —    —   

 Net Realized Gains (Losses) on Rabbi Trust  —    —   

 
Unrealized Gains (Losses) on Equity Securities in 
Rabbi Trust  —    —   

 Net Gains (Losses) on Rabbi Trust Investments $ —   $ —   
      

(A) The cost of these securities was determined on the basis of specific identification. 
 

The Rabbi Trust debt securities held as of December 31, 2024 had the following maturities: 
 

    
 Time Frame Fair Value  
  Millions  
 Less than one year $ 1   
 1 - 5 years 5  
 6 - 10 years 3  
 11 - 15 years 2  
 16 - 20 years 3  
 Over 20 years 13  
 Total Rabbi Trust Available-for-Sale Debt Securities $ 27   
    

 
PSE&G periodically assesses individual debt securities whose fair value is less than amortized cost to determine 
whether the investments are considered to be impaired. For these securities, management considers its intent to sell or 
requirement to sell a security prior to expected recovery. In those cases where a sale is expected, any impairment 
would be recorded through earnings. For fixed income securities where there is no intent to sell or likely requirement to 
sell, management evaluates whether credit loss is a component of the impairment. If so, that portion is recorded through 
earnings while the noncredit loss component is recorded through Accumulated Other Comprehensive Income (Loss). 
Any subsequent recoveries of the noncredit loss component of the impairment would be recorded through Accumulated 
Other Comprehensive Income (Loss). Any subsequent recoveries of the credit loss component would be recognized 
through earnings. The assessment of fair market value compared to cost is applied on a weighted average basis taking 
into account various purchase dates and initial cost of the securities. 
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Note 9.      Asset Retirement Obligations (AROs) 
 
PSE&G recognizes liabilities for the expected cost of retiring long-lived assets for which a legal obligation exists to 
remove or dispose of an asset or some component of an asset at retirement. These AROs are recorded at fair 
value in the period in which they are incurred and are capitalized as part of the carrying amount of the related 
long-lived assets. PSE&G, as a rate-regulated entity, recognizes Regulatory Assets or Liabilities as a result of 
timing differences between the recording of costs and costs recovered through the rate-making process. 
 
PSE&G has conditional AROs primarily for legal obligations related to the removal of treated wood poles and the 
requirement to seal natural gas pipelines at all sources of gas when the pipelines are no longer in service. 
PSE&G does not record an ARO for its protected steel and poly-based natural gas lines, as management believes 
that these categories of gas lines have an indeterminable life. 
 
For PSE&G, Regulatory Assets and Regulatory Liabilities result when accretion and amortization are adjusted to 
match rates established by regulators resulting in the regulatory deferral of any gain or loss. 
 
The changes to the ARO liabilities for PSE&G during 2024 and 2023 are presented in the following table: 
 

      
  2024  2023  
  Millions  
 ARO Liability as of January 1, $ 401   $ 384   
 Liabilities Settled  (12)   (13)  

 
Accretion Expense Deferred and Recovered in Rate 
Base (A)  16    16   

 Revision to Present Values of Estimated Cash Flows  52    14   
 ARO Liability as of December 31, $ 457   $ 401   
      

(A) Not reflected as expense in Statements of Operations. 
 
In 2024, PSE&G recorded an increase to its ARO liabilities primarily due to the impact of increases in labor rates 
and other costs, partially offset by decreases from changes in inflation and discount rate assumptions. Those 
changes had no impact on PSE&G’s Consolidated Statement of Operations. 
 
 

Note 10.     Pension, Other Postretirement Benefits (OPEB) and Savings 
Plans 
 
PSEG sponsors and Services administers qualified and nonqualified pension plans and OPEB plans covering 
PSEG’s and its participating affiliates’ current and former employees who meet certain eligibility criteria. PSEG’s 
qualified pension plans consist of two qualified defined benefit pension plans, Pension Plan of Public Service 
Enterprise Group Incorporated (Pension Plan I) and Pension Plan of Public Service Enterprise Group 
Incorporated II (Pension Plan II and, together, the Plans). Each of the qualified pension plans include a Final 
Average Pay and two Cash Balance components. In addition, represented and non-represented employees are 
eligible for participation in PSE&G’s two defined contribution plans. 
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PSE&G is required to record its under or over funded positions of its defined benefit pension and OPEB plans on 
its balance sheets. Such funding positions are required to be measured as of the date of the respective year-end 
Balance Sheets. For underfunded plans, the liability is equal to the difference between the plan’s benefit 
obligation and the fair value of plan assets. For defined benefit pension plans, the benefit obligation is the 
projected benefit obligation. For OPEB plans, the benefit obligation is the accumulated postretirement benefit 
obligation.  For PSE&G, because the amortization of the unrecognized costs is being collected from customers, 
the accumulated unrecognized costs are recorded as a Regulatory Asset. The unrecognized costs represent 
actuarial gains or losses and prior service costs which have not been expensed. The charge to the Regulatory 
Asset for PSE&G is amortized and recorded as net periodic pension cost in the Statements of Operations. 
 
Pension and OPEB (credits) costs for PSE&G are detailed as follows: 
 
 
          
  Pensions Benefits  Other Benefits  

  
Years Ended                                 
December 31,                 

Years Ended                      
December 31,   

  2024  2023  2024  2023  
  Millions  
 Total Benefit (Credits) Costs $ 43   $ 50   $ (2)  $ (42)  
          
 
Plan Assets 
 
The investments of pension and OPEB plans are held in a trust account by the Trustee and consist of an 
undivided interest in an investment account of the Master Trust. The investments in the pension and OPEB plans 
are measured at fair value within a hierarchy that prioritizes the inputs to fair value measurements into three 
levels. See Note 15. Fair Value Measurements for more information on fair value guidance. Use of the Master 
Trust permits the commingling of pension plan assets and OPEB plan assets for investment and administrative 
purposes. Although assets of the plans are commingled in the Master Trust, the Trustee maintains supporting 
records for the purpose of allocating the net gain or loss of the investment account to the respective participating 
plans. The net investment income of the investment assets is allocated by the Trustee to each participating plan 
based on the relationship of the interest of each plan to the total of the interests of the participating plans. As of 
December 31, 2024, the pension plan interest and OPEB plan interest in such assets of the Master Trust were 
approximately 90% and 10%, respectively.  
 
401(k) Plans  
 
PSEG sponsors two 401(k) plans, which are defined contribution retirement plans subject to the Employee 
Retirement Income Security Act (ERISA). Eligible represented employees of PSE&G participate in the PSEG 
Employee Savings Plan (Savings Plan), while eligible non-represented employees of PSE&G participate in the 
PSEG Thrift and Tax-Deferred Savings Plan (Thrift Plan). Eligible employees may contribute up to 50% of their 
annual eligible compensation to these plans, not to exceed the IRS maximums, including any catch-up 
contributions for those employees age 50 and above. PSEG matches 50% of such employee contributions up to 
7% of pay for Savings Plan participants and up to 8% of pay for Thrift Plan participants. The amounts paid for 
employer matching contributions to the plans for PSE&G are detailed as follows: 
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  Thrift Plan and Savings Plan  
  Years Ended  December 31,  
  2024  2023  
  Millions  
 Total Employer Matching Contributions $ 31   $ 29   
      

 
 

The 401(k) plans were amended to allow eligible employees hired on or after January 1, 2025 two options for 
participation in the 401(k) plans. The first option provides for pay credits in the Cash Balance components of 
PSEG's qualified pension plans and an employer match of employee 401(k) contributions noted above. The 
second option provides participants a 4% non-elective employer contribution and a 100% employer match of 
employee contributions up to 4% in the 401(k) plans, with no participation in the qualified pension plans. 
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Note 11.      Commitments and Contingent Liabilities 
 
Environmental Matters 

 
Passaic River 
 
Lower Passaic River Study Area 
 

The U.S. Environmental Protection Agency (EPA) has determined that a 17-mile stretch of the Passaic River 
(Lower Passaic River Study Area (LPRSA)) in New Jersey is a “Superfund” site under the Federal Comprehensive 
Environmental Response, Compensation and Liability Act of 1980 (CERCLA). PSE&G and certain of its 
predecessors conducted operations at properties in this area, including at one site that was transferred to PSEG 
Power. 
 
The EPA has announced two separate cleanup plans for the Lower 8.3 miles and Upper 9 miles of the LPRSA. The 
EPA’s plan for the Lower 8.3 miles involves dredging and capping sediments at an estimated cost of $2.3 billion, 
and its plan for the Upper 9 miles involves dredging and capping sediments at an estimated cost of $550 million. 
Additional cleanup work may be required depending on the results of these initial phases of work. 
 
Occidental Chemical Corporation (Occidental) has voluntarily completed the design of the cleanup plan for the 
Lower 8.3 miles and has received an EPA Unilateral Administrative Order directing it to design the cleanup plan for 
the Upper 9 miles. It has filed two lawsuits against PSE&G and others to attempt to recover costs associated with 
this work and to obtain a declaratory judgment of parties’ shares of any future costs. PSEG cannot predict the 
outcome of the litigation. 
 
The EPA finalized and received court approval of a settlement with 82 parties who have agreed to pay $150 million 
to resolve their LPRSA CERCLA liability, in whole or in part. PSE&G is not included in the proposed settlement, but 
the EPA sent PSE&G, Occidental, and several other Potentially Responsible Parties (PRPs) a letter in March 2022 
inviting them to submit to the EPA individually or jointly an offer to fund or participate in the next stages of the 
remediation. PSEG submitted a good faith offer to the EPA in June 2022 on behalf of PSE&G. PSEG understands 
that the EPA is evaluating its offer.  
 
As of December 31, 2024, PSE&G has an Environmental Costs Liability of $53 million and a corresponding 
Regulatory Asset based on its continued ability to recover such costs in its rates.   
 
The outcome of this matter is uncertain, and until (i) a final remedy for the entire LPRSA is selected and an 
agreement is reached by the PRPs to fund it, (ii) PSE&G’s share of the costs are determined, and (iii) PSE&G’s 
ability to recover the costs in its rates is determined, it is not possible to predict this matter’s ultimate impact on 
PSE&G’s financial statements. It is possible that PSE&G will record additional costs beyond what it has accrued, 
and that such costs could be material, but PSE&G cannot at the current time estimate the amount or range of any 
additional costs. 
 

Newark Bay Study Area 
 

The EPA has established the Newark Bay Study Area, which is an extension of the LPRSA and includes Newark 
Bay and portions of surrounding waterways. The EPA has notified PSE&G and 21 other PRPs of their potential 
liability. PSE&G is unable to estimate its portion of any loss or possible range of loss related to this matter. 
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Natural Resource Damage Claims 
 

New Jersey and certain federal regulators have alleged that PSE&G and 56 other PRPs may be liable for natural 
resource damages within the LPRSA. In particular, PSE&G and other PRPs received notice from federal regulators 
of the regulators’ intent to move forward with a series of studies assessing potential damages to natural resources 
at the Diamond Alkali Superfund site, which includes the LPRSA and the Newark Bay Study Area. PSE&G is 
unable to estimate its portion of any possible loss or range of loss related to this matter. 
       Hackensack River 
 
In 2022, the EPA announced it had designated approximately 23 river miles of the Lower Hackensack River as a 
federal Superfund site. PSE&G and certain of its predecessors conducted operations at properties in this area, 
including at the Hudson, Bergen and Kearny generating stations that were transferred to PSEG Power. In 2024, 
the EPA identified PSE&G and four other parties as PRPs for the site and requested that they voluntarily perform a 
technical study of a portion of the river designated as “Operable Unit 2.” The EPA estimates that the technical study 
will cost $55 million to complete and PSE&G has agreed to participate in the technical study. PSE&G does not 
believe participation in the technical study will have a material impact on its results of operations and financial 
condition based upon EPA’s estimate of the study costs; however, future costs related to this matter could be 
material.  
 

MGP Remediation Program 
 

PSE&G is working with the New Jersey Department of Environmental Protection (NJDEP) to assess, investigate 
and remediate environmental conditions at its former MGP sites. To date, 38 sites requiring some level of remedial 
action have been identified. Based on its current studies, PSE&G has determined that the estimated cost to 
remediate all MGP sites to completion could range between $210 million and $234 million on an undiscounted 
basis, including its $53 million share for the Passaic River as discussed above. Since no amount within the range 
is considered to be most likely, PSE&G has recorded a liability of $210 million as of December 31, 2024. Of this 
amount, $54 million was recorded in Other Current Liabilities and $156 million was reflected as Environmental 
Costs in Noncurrent Liabilities. PSE&G has recorded a $210 million Regulatory Asset with respect to these costs. 
PSE&G periodically updates its studies taking into account any new regulations or new information which could 
impact future remediation costs and adjusts its recorded liability accordingly. PSE&G completed sampling in the 
Passaic River in 2020 to delineate coal tar from certain MGP sites that abut the Passaic River Superfund site. 
PSEG cannot determine at this time the magnitude of any impact on the Passaic River Superfund remedy. 
 
Basic Generation Service (BGS), Basic Gas Supply Service (BGSS) and Zero Emission Certificates (ZECs) 
 
Each year, PSE&G obtains its electric supply requirements through annual New Jersey BGS auctions for two 
categories of customers that choose not to purchase electric supply from third-party suppliers. The first category is 
residential and smaller commercial and industrial customers (BGS-Residential Small Commercial Pricing (RSCP)). 
The second category is larger customers that exceed a BPU-established load (kW) threshold (BGS-Commercial 
and Industrial Energy Pricing (CIEP)). Pursuant to applicable BPU rules, PSE&G enters into the Supplier Master 
Agreements with the winners of these RSCP and CIEP BGS auctions to purchase BGS for PSE&G’s load 
requirements. The winners of the RSCP and CIEP auctions are responsible for fulfilling all the requirements of a 
PJM load-serving entity including the provision of capacity, energy, ancillary services and any other services 
required by PJM. As such, prices set through these auctions are impacted by prices set in the PJM capacity 
auctions, which significantly increased for the 2025/2026 auction year.  BGS suppliers assume all volume risk and 
customer migration risk and must satisfy New Jersey’s renewable portfolio standards.  
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The BGS-CIEP auction is for a one-year supply period from June 1 to May 31 with the BGS-CIEP auction price 
measured in dollars per MW-day for capacity. The final price for the BGS-CIEP auction year commencing June 1, 
2025 is $696.05 per MW-day, replacing the BGS-CIEP auction year price ending May 31, 2025 of $378.21 per 
MW-day. Energy for BGS-CIEP is priced at hourly PJM locational marginal prices for the contract period. 
PSE&G contracts for its anticipated BGS-RSCP load on a three-year rolling basis, whereby each year one-third of 
the load is procured for a three-year period. The contract prices in dollars per MWh for the BGS-RSCP supply, as 
well as the approximate load, are as follows:  
 

 
          
  Auction Year  
  2022  2023  2024  2025  
 36- Month Terms Ending May 2025  May 2026  May 2027  May 2028 (A) 
 Load (MW)  2,800    2,800    2,900    2,800   
 $ per MWh  $76.30    $93.11    $80.88    $107.36   
          
(A) Prices set in the 2025 BGS auction will become effective on June 1, 2025 when the 2022 BGS auction 

agreements expire. 
 

PSE&G has a full-requirements contract with PSEG Power to meet the gas supply requirements of PSE&G’s gas 
customers. PSEG Power has entered into hedges for a portion of these anticipated BGSS obligations, as permitted 
by the BPU. The BPU permits PSE&G to recover the cost of gas hedging up to 115 billion cubic feet or 80% of its 
residential gas supply annual requirements through the BGSS tariff. Current plans call for PSEG Power to hedge 
on behalf of PSE&G approximately 70 billion cubic feet or 50% of its residential gas supply annual requirements. 
For additional information, see Note 18. Related-Party Transactions. 
 
Pursuant to a process established by the BPU, New Jersey EDCs, including PSE&G, are required to purchase 
ZECs from eligible nuclear plants selected by the BPU. In April 2021, PSEG Power’s Salem 1, Salem 2 and Hope 
Creek nuclear plants were awarded ZECs for the three-year eligibility period from June 2022 through May 2025. 
PSE&G has implemented a tariff to collect a non-bypassable distribution charge in the amount of $0.004 per KWh 
from its retail distribution customers to be used to purchase the ZECs from these plants. PSE&G will purchase the 
ZECs on a monthly basis with payment to be made annually following completion of each energy year.  
 
FERC Matters  
 
FERC has been conducting a non-public investigation of the Roseland-Pleasant Valley (RPV) transmission project. 
In December 2024, FERC approved an agreement between PSE&G and FERC Enforcement Staff resolving its 
investigation.  The agreement includes a $6.6 million civil penalty and the implementation of certain compliance 
requirements, in addition to the process improvements that PSE&G has already implemented. It also includes a 
statement that nothing in the agreement reflects a challenge by FERC Enforcement to the end-of-life determination 
relative to the project and that no disgorgement has been sought. In a December 2024 proceeding related to PJM’s 
annual cost allocation filing, an intervenor has raised an objection related to the recovery of costs for the RPV 
project. FERC issued an order declining to take action with respect to the intervenor’s objection. PSE&G cannot 
predict whether there will be objections raised in other forums.      
 
BPU Audit of PSE&G 
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In 2020, the BPU ordered the commencement of a comprehensive affiliate and management audit of PSE&G. It 
has been more than ten years since the BPU last conducted a management and affiliate audit of this kind of 
PSE&G, which is initiated periodically as required by New Jersey statutes/regulations. Phase 1 of the audit reviews 
affiliate relations and cost allocation between PSE&G and its affiliates, including an analysis of the relationship 
between PSE&G and PSEG Energy Resources & Trade, LLC, a wholly owned subsidiary of PSEG Power over the 
past ten years, and between PSE&G and PSEG LI. Phase 2 is a comprehensive management audit, which 
addresses, among other things, executive management, corporate governance, system operations, human 
resources, cyber security, compliance with customer protection requirements and customer safety. The audit 
officially began in late May 2021. The BPU Audit Staff submitted the final audit report to the BPU in June 2023. The 
BPU is currently considering public comments on the audit report and has not yet determined which audit 
recommendations it will require PSE&G to implement. It is not possible at this time to predict the outcome of this 
matter.  
 
 
 
 
Other Litigation and Legal Proceedings 
 
PSE&G is party to various lawsuits in the ordinary course of business. In view of the inherent difficulty in predicting 
the outcome of such matters, PSE&G generally cannot predict the eventual outcome of the pending matters, the 
timing of the ultimate resolution of these matters, or the eventual loss, fines or penalties related to each pending 
matter. 
 
In accordance with applicable accounting guidance, a liability is accrued when those matters present loss 
contingencies that are both probable and reasonably estimable. In such cases, there may be an exposure to loss 
in excess of any amounts accrued. PSE&G will continue to monitor the matter for further developments that could 
affect the amount of the accrued liability that has been previously established. 
Based on current knowledge, management does not believe that loss contingencies arising from pending matters, 
other than the matters described herein, could have a material adverse effect on PSE&G’s financial position or 
liquidity. However, in light of the inherent uncertainties involved in these matters, some of which are beyond 
PSE&G’s control, and the large or indeterminate damages sought in some of these matters, an adverse outcome 
in one or more of these matters could be material to PSE&G’s results of operations or liquidity for any particular 
reporting period. 
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Note 12.      Debt and Credit Facilities 
 
Long-Term Debt 
 
              As of December 31,  
   Maturity  2024  2023  
     Millions  
 First and Refunding Mortgage Bonds (A):        
 8.00%  2037  $ 7   $ 7   
 5.00%  2037   8    8   
 Total First and Refunding Mortgage Bonds     15    15   
     Medium-Term Notes (MTNs) (A):        
 3.75%  2024   —    250   
 3.15%  2024   —    250   
 3.05%  2024   —    250   
 3.00%  2025   350    350   
 0.95%  2026   450    450   
 2.25%  2026   425    425   
 3.00%  2027   425    425   
 3.70%  2028   375    375   
 3.65%  2028   325    325   
 3.20%  2029   375    375   
 2.45%  2030   300    300   
 1.90%  2031   425    425   
 3.10%  2032   500    500   
 4.90%  2032   400    400   
 4.65%  2033   500    500   
 5.20%  2033   500    500   
 5.20%  2034   450    —   
 4.85%  2034   600    —   
 5.25%  2035   250    250   
 5.70%  2036   250    250   
 5.80%  2037   350    350   
 5.38%  2039   250    250   
 5.50%  2040   300    300   
 3.95%  2042   450    450   
 3.65%  2042   350    350   
 3.80%  2043   400    400   
 4.00%  2044   250    250   
 4.05%  2045   250    250   
 4.15%  2045   250    250   
 3.80%  2046   550    550   
 3.60%  2047   350    350   
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 4.05%  2048   325    325   
 3.85%  2049   375    375   
 3.20%  2049   400    400   
 3.15%  2050   300    300   
 2.70%  2050   375    375   
 2.05%  2050   375    375   
 3.00%  2051   450    450   
 5.13%  2053   400    400   
 5.45%  2053   400    400   
 5.45%  2054   550    —   
 5.30%  2054   500    —   
 Total MTNs     15,100    13,750   
 Principal Amount Outstanding     15,115    13,765   
 Amounts Due Within One Year     (350)   (750)  
 Net Unamortized Discount and Selling Expense     (117)   (102)  
 Total Long-Term Debt of PSE&G    $ 14,648   $ 12,913   
         
(A) Secured by essentially all property of PSE&G pursuant to its First and Refunding Mortgage. 
 
Long-Term Debt Maturities 
 
The aggregate principal amounts of maturities for each of the five years following December 31, 2024 are as 
follows: 
 
    
 Year   
  Millions  
 2025 $ 350   
 2026  875   
 2027  425   
 2028  700   
 2029  375   
 Thereafter  12,390   
 Total $ 15,115   
    
 
 
Long-Term Debt Financing Transactions 
 
During 2024, the following long-term debt transactions occurred: 
 

• issued $450 million of 5.20% Secured Medium-Term Notes, Series Q, due March 2034, 
• issued $550 million of 5.45% Secured Medium-Term Notes, Series Q, due March 2054,  
• issued $600 million of 4.85% Secured Medium-Term Notes, Series Q, due August 2034, 
• issued $500 million of 5.30% Secured Medium-Term Notes, Series Q, due August 2054,  
• retired $250 million of 3.75% Secured Medium-Term Notes, Series I, at maturity, 
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• retired $250 million of 3.15% Secured Medium-Term Notes, Series J, at maturity, 
• retired $250 million of 3.05% Secured Medium-Term Notes, Series J, at maturity.  

 
 
In March 2025, PSE&G issued $400 million of 5.05% Secured Medium-Term Notes, Series Q, due March 2035 and 
$500 million of 5.50% Secured Medium-Term Notes, Series Q, due March 2055. 
 
 
Short-Term Liquidity 
 
PSE&G maintains its own separate commercial paper program to meet its short-term liquidity requirements. The 
commercial paper program is fully back-stopped by its own separate credit facility. 
 
The commitments under the $1.0 billion credit facility are provided by a diverse bank group. As of December 31, 
2024, the total available credit capacity was $532 million. 
 
As of December 31, 2024, no single institution represented more than 9% of the total commitments in the credit 
facilities. 
 
As of December 31, 2024, PSE&G’s liquidity position, including credit facilities and access to external financing, 
was expected to be sufficient to meet its projected stressed requirements over a 12-month planning horizon.  
 
The credit facility is restricted as to availability and use as listed below.  
 
            
  As of December 31, 2024    

 Company/Facility Total 
Facility  

Usage 
(A)  

Available 
Liquidity  

Expiration 
Date  Primary Purpose  

  Millions    

 Revolving Credit Facility $ 1,000   $ 468   $ 532   Mar 2028  

Commercial Paper (CP) 
Support/Funding/Letters of 
Credit  

 Total $ 1,000   $ 468   $ 532       
            
 
(A) The primary use PSE&G’s credit facility is to support its Commercial Paper Programs, under which as of 

December 31, 2024, PSE&G had $444 million Commercial Paper outstanding at a weighted average 
interest rate of 4.71%. 

 
In March 2025, PSE&G executed a one year extension to it's existing $1 billion revolving credit facility, extending  
the maturity through March 2029. 
 
 
Fair Value of Debt 
 
The estimated fair values, carrying amounts and methods used to determine the fair values of long-term debt as 
of December 31, 2024 and 2023 are included in the following table and accompanying notes as of December 31, 
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2024 and 2023. See Note 15. Fair Value Measurements for more information on fair value guidance and the 
hierarchy that prioritizes the inputs to fair value measurements into three levels.  
 

          
  December 31, 2024  December 31, 2023  

  
Carrying 
Amount  

Fair               
Value  

Carrying 
Amount  

Fair             
Value  

  Millions  
 Long-Term Debt (A) $ 14,998   $ 13,337   $ 13,663   $ 12,460   
          
 
(A) Given that these bonds do not trade actively, the fair value amounts of taxable debt securities (primarily 

Level 2 measurements) are generally determined by a valuation model using market-based 
measurements that are processed through a rules-based pricing methodology. The fair value amounts 
above do not represent the price at which the outstanding debt may be called for redemption by each 
issuer under their respective debt agreements.  

 

Note 13.      Schedule of Consolidated Capital Stock 
 
As of December 31, 2024, PSE&G had an aggregate of 7.5 million shares of $100 par value and 10 million shares 
of $25 par value Cumulative Preferred Stock, which were authorized and unissued and which, upon issuance, 
may or may not provide for mandatory sinking fund redemption. 
 
 
Note 14.      Financial Risk Management Activities 
 
Derivative accounting guidance requires that a derivative instrument be recognized as either an asset or a liability 
at fair value, with changes in fair value of the derivative recognized in earnings each period. Other accounting 
treatments are available through special election and designation provided that the derivative instrument meets 
specific, restrictive criteria, both at the time of designation and on an ongoing basis. These alternative permissible 
treatments include NPNS cash flow hedge and fair value hedge accounting.  
 
Interest Rates 
 
PSE&G is subject to the risk of fluctuating interest rates in the normal course of business. Exposure to this risk is 
managed by targeting a balanced debt maturity profile which limits refinancing in any given period or interest rate 
environment. PSE&G may use a mix of fixed and floating rate debt and interest rate hedges. 
 
Credit Risk 
 
PSE&G’s supplier master agreements are approved by the BPU and govern the terms of its electric supply 
procurement contracts. These agreements define a supplier’s performance assurance requirements and allow a 
supplier to meet its credit requirements with a certain amount of unsecured credit. The amount of unsecured 
credit is determined based on the supplier’s credit ratings from the major credit rating agencies and the supplier’s 
tangible net worth. The credit position is based on the initial market price, which is the forward price of energy on 
the day the procurement transaction is executed, compared to the forward price curve for energy on the valuation 
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day. To the extent that the forward price curve for energy exceeds the initial market price, the supplier is required 
to post a parental guarantee or other security instrument such as a letter of credit or cash, as collateral to the 
extent the credit exposure is greater than the supplier’s unsecured credit limit. As of December 31, 2024, PSEG 
held parental guarantees, letters of credit and cash as security. PSE&G’s BGS suppliers’ credit exposure is 
calculated each business day. As of December 31, 2024, PSE&G had no unsecured mark-to-market credit 
exposure with its suppliers.  
 
PSE&G is permitted to recover its costs of procuring energy through the BPU-approved BGS tariffs. PSE&G’s 
counterparty credit risk is mitigated by its ability to recover realized energy costs through customer rates. 
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Note 15.      Fair Value Measurements 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Accounting guidance for fair value measurement emphasizes that 
fair value is a market-based measurement, not an entity-specific measurement, and establishes a fair value hierarchy 
that distinguishes between assumptions based on market data obtained from independent sources and those based on 
an entity’s own assumptions. The hierarchy prioritizes the inputs to fair value measurement into three levels: 
 
Level 1—measurements utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that PSE&G 
has the ability to access. These consist primarily of listed equity securities and money market mutual funds, as well as 
natural gas futures contracts executed on an exchange. 
 
Level 2—measurements include quoted prices for similar assets and liabilities in active markets, quoted prices for 
identical or similar assets or liabilities in markets that are not active, and other observable inputs such as interest rates 
and yield curves that are observable at commonly quoted intervals. These consist primarily of exchange and  non-
exchange traded derivatives such as futures or forward contracts or options and most fixed income securities. 
 
Level 3—measurements use unobservable inputs for assets or liabilities, based on the best information available and 
might include an entity’s own data and assumptions. In some valuations, the inputs used may fall into different levels of 
the hierarchy. In these cases, the financial instrument’s level within the fair value hierarchy is based on the lowest level of 
input that is significant to the fair value measurement. These consist primarily of certain electric load contracts.  
Certain derivative transactions may transfer from Level 2 to Level 3 if inputs become unobservable and internal modeling 
techniques are employed to determine fair value. Conversely, measurements may transfer from Level 3 to Level 2 if the 
inputs become observable. 
 
The following tables present information about PSE&G’s assets and (liabilities) measured at fair value on a recurring 
basis as of December 31, 2024 and December 31, 2023, including the fair value measurements and the levels of inputs 
used in determining those fair values.  
 
 
 
           
    Recurring Fair Value Measurements as of  
    December 31, 2024 

Description:  Total  Netting  

Quoted Market 
Prices for 

Identical Assets         
(Level 1)  

Significant 
Other 

Observable 
Inputs (Level 2)  

Significant 
Unobservable 

Inputs          
(Level 3) 

Assets:    Millions 
Cash Equivalents (A)  $ 70   $ —   $ 70   $ —   $ —  
Rabbi Trust: (B)           

Equity Securities  $ 3   $ —   $ 3   $ —   $ —  
Debt Securities—U.S. Treasury  $ 10   $ —   $ —   $ 10   $ —  
Debt Securities—Govt Other  $ 5   $ —   $ —   $ 5   $ —  
Debt Securities—Corporate  $ 12   $ —   $ —   $ 12   $ —  
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    Recurring Fair Value Measurements as of  
    December 31, 2023 

Description:  Total  Netting  

Quoted Market 
Prices for 

Identical Assets         
(Level 1)  

Significant 
Other 

Observable 
Inputs (Level 2)  

Significant 
Unobservable 

Inputs          
(Level 3) 

Assets:    Millions 
Cash Equivalents (A)  $ 20   $ —   $ 20   $ —   $ —  
Rabbi Trust: (B)           

Equity Securities  $ 3   $ —   $ 3   $ —   $ —  
Debt Securities—U.S. Treasury  $ 11   $ —   $ —   $ 11   $ —  
Debt Securities—Govt Other  $ 6   $ —   $ —   $ 6   $ —  
Debt Securities—Corporate  $ 12   $ —   $ —   $ 12   $ —  

           
(A)  Represents money market mutual funds. 

(B) The Rabbi Trust maintains investments in a Russell 3000 index fund and various fixed income securities. These 
securities are generally valued with prices that are either exchange provided (equity securities) or market 
transactions for comparable securities and/or broker quotes (fixed income securities). 

Level 1—Certain other equity securities in the Rabbi Trust Fund consists primarily of investments in money 
market funds which seek a high level of current income as is consistent with the preservation of capital and the 
maintenance of liquidity. To pursue its goals, the funds normally invest in diversified portfolios of high quality, 
short-term, dollar-denominated debt securities and government securities. The funds’ net asset value is priced 
and published daily. The Rabbi Trust’s Russell 3000 index fund is valued based on quoted prices in an active 
market and can be redeemed daily without restriction. 
 
Level 2—Rabbi Trust fixed income securities include investment grade corporate bonds, collateralized mortgage 
obligations, asset-backed securities and certain government and U.S. Treasury obligations or Federal Agency 
asset-backed securities and municipal bonds with a wide range of maturities. Since many fixed income securities 
do not trade on a daily basis, they are priced using an evaluated pricing methodology that varies by asset class 
and reflects observable market information such as the most recent exchange price or quoted bid for similar 
securities. Market-based standard inputs typically include benchmark yields, reported trades, broker/dealer 
quotes and issuer spreads. Certain short-term investments are valued using observable market prices or market 
parameters such as time-to-maturity, coupon rate, quality rating and current yield 
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Note 16.      Net Other Income (Deductions) 
 

      

  
Years Ended                                                                                                        
December 31,  

  2024  2023  
  Millions  
 Net Other Income (Deductions)     
 Allowance for Funds Used During Construction $ 41   $ 60   
 Solar Loan Interest  5    7   
 Other Interest  9    12   
 Other  9    1   
 Total Net Other Income (Deductions) $ 64   $ 80   
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Note 17.      Income Taxes 
 
A reconciliation of reported income tax expense for PSE&G with the amount computed by multiplying pre-tax 
income by the statutory federal income tax rate of 21% is as follows: 
 
      
  For the Years Ended  
  December 31,  
  2024  2023  
  Millions  
 Net Income $ 1,547   $ 1,515   
 Income Taxes:     
 Operating Income:     
 Current Expense:     
 Federal $ (67)   $ 127   
 State  —    4   
 Total Current  (67)    131   
 Deferred Expense (Benefit):     
 Federal  209    (113)   
 State  162    149   
 Total Deferred  371    36   
 Investment Tax Credit (ITC)  (6)    (7)   
 Total Income Taxes $ 298   $ 160   
 Pre-Tax Income $ 1,845   $ 1,675   

 Tax Computed at Statutory Rate @ 21% $ 387   $ 352   

 
Increase (Decrease) Attributable to Flow-Through of Certain Tax 
Adjustments:     

 State Income Taxes (net of federal income tax)  128    121   
 Uncertain Tax Positions  —    (9)   
 Plant-Related Items  5    (7)   
 Tax Credits  (9)    (9)   
 GPRC-CEF-EE  (52)    (52)   
 Tax Adjustment Credit  (145)    (232)   
 Bad Debt Flow-Through  (14)    (9)   
 Other  (2)    5   
 Subtotal  (89)    (192)   
 Total Income Tax Expense $ 298   $ 160   
 Effective Income Tax Rate  16.2 %   9.6 %  
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The following is an analysis of deferred income taxes for PSE&G: 
 

      
  As of December 31,  
  2024  2023  
  Millions  
 Deferred Income Taxes     
 Assets:     
 Regulatory Liability Excess Deferred Tax $ 314   $ 339   
 OPEB  22    28   
 CAMT Credit Carryforward  —    106   
 Bad Debt  43    57   
 Operating Leases  20    22   
 Other  54    60   
 Total  Assets $ 453   $ 612   
 Liabilities:     
 Plant-Related Items $ 4,631   $ 4,396   
 New Jersey Corporate Business Tax  1,303    1,160   
 Pension Costs  199    198   
 Taxes Recoverable Through Future Rates (net)  250    201   
 GPRC-CEF-EE  214    139   
 Conservation Costs  103    88   
 Operating Leases  20    21   
 Other  152    158   
 Total Liabilities $ 6,872   $ 6,361   

 Summary of Accumulated Deferred Income Taxes:     
 Net Deferred Income Tax Liabilities $ 6,419   $ 5,749   
 ITC  58    64   
 Net Total Deferred Income Taxes and ITC $ 6,477   $ 5,813   
      
 
The deferred tax effect of certain assets and liabilities is presented in the table above net of the deferred tax effect 
associated with the respective regulatory deferrals.  
 
PSE&G provides deferred taxes at the enacted statutory tax rate for all temporary differences between the financial 
statement carrying amounts and the tax bases of assets and liabilities irrespective of the treatment for rate-making 
purposes. Management believes that it is probable that the accumulated tax benefits that previously have been 
treated as a flow-through item to PSE&G customers will be recovered from or refunded to PSE&G’s customers in 
the future. See Note 4. Regulatory Assets and Liabilities. 
  
The 2018 decrease in the federal tax rate resulted in PSE&G recording excess deferred income taxes. As of 
December 31, 2024, the remaining balance of excess deferred income taxes is all protected and was approximately 
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$1.3 billion with a Regulatory Liability of approximately $1.8 billion. In 2024, PSE&G returned approximately $202 
million of excess deferred income taxes and previously realized and current period deferred income taxes related to 
tax repair deductions to its customers with a reduction to tax expense of approximately $145 million. The flowback 
to customers of the excess deferred income taxes and previously realized tax repair deductions resulted in a 
decrease of approximately $122 million in the Regulatory Liability. The current period tax repair deduction reduces 
tax expense and revenue and recognizes a Regulatory Asset as PSE&G believes it is probable that the current 
period tax repair deductions flowed through to the customers will be recovered from customers in the future. See 
Note 4. Regulatory Assets and Liabilities for additional information.  
 
In August 2022, the Inflation Reduction Act (IRA) was signed into law. The IRA enacted a 15% corporate alternative 
minimum tax (CAMT), which is based on adjusted financial statement income, effective in 2023, and made certain 
changes to existing energy tax credit laws.  
 
PSEG has determined that it is not subject to the CAMT for 2023 and 2024 as it is not an applicable corporation in 
accordance with the statute. In September 2024, the U.S. Treasury issued proposed CAMT regulations on which 
taxpayers are not required to rely. The proposed CAMT regulations and certain relevant rules remain unclear and 
require further guidance. As such, the impact of the CAMT on PSE&G’s financial statements is subject to continued 
evaluation. 
 
Despite the issuance of proposed regulations and various Notices that provide interim guidance on numerous 
provisions of the IRA, many aspects of the IRA, including the CAMT, remain unclear and are in need of further 
guidance; therefore, the impact of several provisions of the IRA will have on PSE&G's financial statements is 
subject to continued evaluation. 
 
The enactment of additional federal or state tax legislation and clarification of previously enacted tax laws could 
impact PSE&G’s financial statements.  
 
In April 2023, the U.S. Treasury issued Revenue Procedure 2023-15 that provides a safe harbor method of 
accounting to determine the annual repair tax deduction for gas T&D property. The impact, if any, this may have on 
PSE&G’s financial statements is subject to continued evaluation and has not yet been determined. 
 
As of December 31, 2024, PSE&G had a $108 million New Jersey Corporate Business Tax NOL that is expected to 
be fully realized in the future.  
 
PSE&G recorded the following amounts related to its unrecognized tax benefits: 
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  2024  2023  
  Millions  
 Total Amount of Unrecognized Tax Benefits as of January 1, $ 11   $ 29   
 Increases as a Result of Positions Taken in a Prior Period  —    2   
 Decreases as a Result of Positions Taken in a Prior Period  (3)   (12)  
 Increases as a Result of Positions Taken during the Current Period  1    —   
 Decreases as a Result of Positions Taken during the Current Period  —    —   
 Decreases as a Result of Settlements with Taxing Authorities  —    (7)  
 Decreases due to Lapses of Applicable Statute of Limitations  (1)   (1)  
 Total Amount of Unrecognized Tax Benefits as of December 31, $ 8   $ 11   
 Accumulated Deferred Income Taxes Associated with Unrecognized Tax Benefits  (5)   (7)  
 Regulatory Asset—Unrecognized Tax Benefits  (1)   (2)  

 
Total Amount of Unrecognized Tax Benefits that if Recognized, would 
Impact the Effective Tax Rate (including Interest and Penalties) $ 2   $ 2   

      
PSE&G includes accrued interest and penalties related to uncertain tax positions required to be recorded as Income 
Tax Expense in the Statements of Operations. Accumulated interest and penalties that are recorded on the Balance 
Sheets on uncertain tax positions were as follows: 
 

      
  As of December 31,  
  2024  2023  
  Millions  
 Accumulated Interest and Penalties on Uncertain Tax Positions $ —   $ 1   
      

PSE&G does not believe it is reasonably possible that total unrecognized tax benefits will significantly increase or 
decrease within the next twelve months due to either agreements with various taxing authorities upon audit, the 
expiration of the Statute of Limitations, or other pending tax matters.  
 
A description of income tax years that remain subject to examination by material jurisdictions, where an examination 
has not already concluded are: 

 

    
 United States   
 Federal N/A  
 New Jersey 2015-2023  
    
    

 
 

 
 
 



FERC FORM NO. 1/3-Q: 
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER 

FERC FORM NO. 1 (ED. 12-88) Page   123.44  

Note 18.      Related-Party Transactions 
 
The financial statements for PSE&G include transactions with related parties presented as follows: 
 

 
      
  As of December 31,  
 Related Party Transactions 2024  2023  
  Millions  
 Billings from Affiliates:     
 Net Billings from PSEG Power (A) $ 959   $ 1,065   
 Administrative Billings from Services (B)  516    443   
 Total Billings from Affiliates $ 1,475   $ 1,508   
      

 
      
  Years Ended December 31,  
 Related Party Transactions 2024  2023  
  Millions  
 Payable to PSEG Power (A) $ 209   $ 264   
 Payable to Services (B)  116    121   
 Payable to PSEG (C)  37    119   
 Accounts Payable—Affiliated Companies $ 362   $ 504   
 Working Capital Advances to Services (D) $ 33   $ 33   
 Long-Term Accrued Taxes (Receivable) Payable $ (2)  $ 2   
      

 
(A) PSE&G has entered into a requirements contract with PSEG Power under which PSEG Power provides the 

gas supply services needed to meet PSE&G’s BGSS and other contractual requirements. In addition, 
PSEG Power sells ZECs to PSE&G from its nuclear units under the ZEC program as approved by the BPU. 
The rates in the BGSS contract and for the ZEC sales are prescribed by the BPU. BGSS sales are billed 
and settled on a monthly basis. ZEC sales are billed on a monthly basis and settled annually following 
completion of each energy year. In addition, PSEG Power and PSE&G provide certain technical services for 
each other generally at cost in compliance with FERC and BPU affiliate rules.   

 
(B) Services provides and bills administrative services to PSE&G at cost. In addition, PSE&G has other 

payables to Services, including amounts related to certain common costs, which Services pays on behalf of 
PSE&G 

. 
(C) PSEG pays net wages and payroll taxes and receives reimbursement from its affiliated companies for their 

respective portions. PSEG and its subsidiaries file a consolidated federal income tax return and PSEG and 
PSE&G file state income tax returns, some of which are combined or unitary. Income taxes are allocated to 
PSEG’s subsidiaries in accordance with a tax allocation agreement whereby each PSEG subsidiary’s 
current and deferred tax expense is computed on a stand-alone basis. PSE&G is allocated an amount of 
tax similar to that which would be paid if it filed a separate income tax return, except for certain tax 
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attributes. If the result is a net tax liability, such amount shall be paid to PSEG. If there are NOLs and/or tax 
credits, PSE&G shall receive payment for the tax savings from PSEG to the extent that PSEG is able to 
utilize those benefits. 

 
(D) PSE&G has advanced working capital to Services. The amount is included in Other Noncurrent Assets on 

PSE&G’s Consolidated Balance Sheets.  
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XYZ��X[Z\��[��M�]Ŷ ��M�_̀�a �����bcd�M



�������������	
���������������������������������������������
� !�" #$ %�&'#('#)*+',�-.$+, $$��)/ � 0123042456��77 8 #)* 9��7*+:+*%�;8), � 642<<=2663�; ,$+', � <206>206>�?'$$�',�@ )7A.+# 9�� B* � C�D;@&E&��E�� � 6<>20>5��*F # � <<G236>2>=0��77'.,*+,H�I'#�J,7'K ��)/ � C��'*)8�D)$ � <14246>21<6�	
���������������������������������������������� !�" #$ %�&'#('#)*+',�-.$+, $$��)/ � 06205G24=<��77 8 #)* 9��7*+:+*%�;8), � <42G102G>4�; ,$+', � C�?'$$�',�@ )7A.+# 9�� B* � <=621<>��*F # � <<0255624<=��77'.,*+,H�I'#�J,7'K ��)/ � C��'*)8�D)$ � <3>2G<>2G=5�	
������������������������������L��������������� !�" #$ %�&'#('#)*+',�-.$+, $$��)/ � C��77 8 #)* 9��7*+:+*%�;8), � C�; ,$+', � C�?'$$�',�@ )7A.+# 9�� B* � C��*F # � =��77'.,*+,H�I'#�J,7'K ��)/ � C��'*)8��8 7*#+7 � =�	
������������������������������L�������������M� !�" #$ %�&'#('#)*+',�-.$+, $$��)/ � C��77 8 #)* 9��7*+:+*%�;8), � C�; ,$+', � C�?'$$�',�@ )7A.+# 9�� B* � C��*F # � 66G20G4��77'.,*+,H�I'#�J,7'K ��)/ � C��'*)8��8 7*#+7 � 66G20G4�

�)K �'I�@ $(',9 ,* �F+$�@ ('#*�J$N �)* �'I�@ ('#*� O )#P; #+'9�'I�@ ('#*;.B8+7�Q #:+7 ��8 7*#+7�),9�D)$�&'K(),% R<S�T��,��#+H+,)8 RU'2��)2�O#SR6S�V���@ $.BK+$$+', 0P54P646= �,9�'I�6460PW0
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_̂̀ ��̂à b������c�de�f̀_g���Td�hi �����jh���



 
 
 
 

This Page Intentionally Left Blank 



���������	
������������ ����	���������	��������������	
���������������������������
����������	�	�	�������������	�����	��������
�	��	��
	��	�����	�
������	������������
����������� ��������
����������������������
�������	����
	
������	����������	������
���
������ �	������������
����������������������
��������������	
���������������
����� �	����
���
���������������������!���������������������	���
��������������	������������"�������
�����������������������������������#�����	��$%&'$()�*
���+�� �
	������#�����	 �����������������
	
���,��	��������-�'��'.� #����	�����,�����	�/���� �����������������
	
���,��	��������-�'��'.� #����	�����.���
����/���� �������������"�����#,##����	�����,�����	�/��� �������������"�����#,##����	�����.���
����/������ ��� ��� ��� �����$%&����
���	
���0���� 1 1 1 1��$%���,������
�������"����	�
���0���� 1 1 1 1��$%����	����0�����	��.���
��#�	���
	
�� 1 1 1 1$�$%���0�������������� 1 1 1 1)�$%$��"�	�������	���	���0���� 1 1 1 12�$%)��"�	�������� ���������� 1 1 1 13�$%3��4����
	���5
�����	� 1 1 1 1%�$%%��6
������������0���
���������� 1 1 1 1(�$%(�������������������������	�	
��������������	���������������	���
���4��
�
	
�� 1 1 1 1�&�$%(�������������������������	�	
��������������	�������������������
��
���4��
�
	
�� 1 1 1 1���$%(�������������������������	�	
��������������	�������������5
�	�
��	
���4��
�
	
�� 1 1 1 1���$%(�$���������������0	��
�����������	���� 1 1 1 1���$(&��0��������.�����78	�������+�	�������� 1 1 1 1�$�$(����������������+�	���������.������ ��	���� 1 1 1 1�)�$(���"��
���	��������
��������
��0���� 1 1 1 1�2�$(�����	����������.�����	 1 1 1 1�3�$($��"�	�������	���	�����	� 1 1 1 1�%�$()���	��������������� 1 1 1 1�(0��	�	��9 1 1 1 1�&�$(2���*�����.���
�
��������	�������� 1 1 1 1�����#* 1 1 1 1

+���������������	 ��
������	�"�9 5�	���������	� /���:.��
����������	.���
��0���
���7���	�
����������,����� ����;�#����
�
��� �6�!�5�!�/������<�#������
��
�� $:�&:�&�) 7�������&�$:=$

>?@A�>B@C�DEF�G�H@?I�JGKLMN OPQR���SLL



���������	
������������ ���
�������������������������������
���������������	����
�������������
�����������	����
������������
������
�����
�	���
���
�������	��	���� ���������� ��
�������
������	
��������!����"���������
���	"����������#�����
��������
����	��	���	��
����������������������$� ����	�	"���������������	�������	�	
�������
����	"�	�����%�������#
	"��	����������
�������	�������	�	
�������
�����������&
���'�� �	"����������(����	�����)�����	�*���� �	"����������(����	���������
����*��� +�	��������	
����������(����	�����)�����	�*���� +�	��������	
����������(����	���������
����*���� ,�-�	"�������'�	��������(����	�����)�����	�*���� ,�-�	"�������'�	��������(����	���������
����*���.�/ .�/ ."/ .
/ .!/ .-/�� �01�221� 0��� �  � �����3�� �01�221� 0��� �  � �����3�� �1��023�13��� �1������3�2�3� 3���30�� $$�� 30$�00�� $2�� 3���30�� $$�� 30$�00�� $2�� ���� $��1��� �2������0��1� 4�� 4�� 4�� 4�� 4�� 4��� 4�� 4�� 4�� 4�� 4�� 4��� �$�� 3$�� ������1�� �$�� 3$�� ������1�� �����3�� ���� 1�$� 4�� 4�� 4�� 4�0� ���2��0$ �� ��331�30��� ���2��0$ �� ��331�30�� � �$���2�20��� �$�� ��2�$�� �$���2�20��� �$�� ��2�$�2� 4�� 4�� 4�� 4�� 4�� 4���� 4�� 4�� 4�� 4�� 4�� 4���� ��12$�2 ���� �� ��3�1�0�$�0$2�� ��12$�2 ���� �� ��3�1�0�$�0$2�� �32�0�3� 12�� �11�� 1�0�1��3� 4�� 4�� 4�� 4�� 4�� 4��1� 4�� 4�� 4�� 4���� 4�� 4�� 4�� 4���� 4�� 4�� 4�� 4��$� 4�� 4�� 4�� 4��0� 4�� 4�� 4�� 4�� � ����3���$1�� .01$� 12/�� ����3���$1�� .01$� 12/��2� 3�310�2 ��  ��� 3���$��23�� ��� 3�310�2 ��  ��� 3���$��23�� ��3�� 4�� 4�� 4�� 4�3�� 3�310�2 ��  ��� 3���$��23�� ��� 3�310�2 ��  ��� 3���$��23�� ��

'���������������	 +"
������	���5 ,�	���������	� *���6���
����������	��%�
��7���
���8���	�
����������)������ .�/�9�(����
�
��� .:���,���*�/.3/�;�(����%�
��
�� �61�63�3� 8������3�3�6<�

=>?@�=A?B�CDE�F�G?>H�IFJKLM NOPQ���RKI



 
 
 
 

This Page Intentionally Left Blank 



���������	
����������������	������������ ����������������������� ��!��"�#�$!%�"&#���!��'���$�(�������������(!�$%%(�(�!�����'��!���������� $���$���$����!��)��*��+���'$��,'������+$�$�����������$%(!&��$���$%%�%������(  (!&�+��+�������!������������'�� %�������!��%������$�'�&���+�����������$%%�%��	'��$-��$&��!���������������������$!���'��$-��$&���,� -���(&�����$���'��� ��������$�'���!�'�.� �
��(!���$�������%����$���������+��-(����/�$��"�� ��!��"�#��"�#�$!%�"&#�$���!���%��(-�%������+��-(��� /���+����%��(&�������*+ $(!�$!/�(!��!�(���!�(���(!�$�����!����0� �������($ �$!%�
!%����($ ��$ ���������!��12����$/����� $��(�(�%�$����%(!&�����'���$�(������ $��(�(�$�(�!�"��$  �����������($ ��$!%��$�&�����
!%����($ #���&� $� /����%��/��'�����+�!%�!��(�����'��$�(������ $��(�(�$�(�!�(��!���&�!��$  /�&��$�����'$!�.33�333�����+���/�$�����$++��*(�$�� /�233�����+���%$/����!���$ ���4�(����!����"���������!��12������'��!(������/�������������!�����*+ $(!��$�(������ $��(�(�$�(�!�(!�$�����!����#1� ���-(%��$�����!�( ($�(�!�����'�����$ �$���!����!� (!��.3�$!%��'��$���!����!� (!�����5�6�7�$!%�2����+$&��03��(!��'��$��$�+��-(%�%�����!����� �-��$&�������������������+��$�(!&���-�!��� 	'������� % ������!�'�(!���� ���������� $�� ����!��������$� ����!���������-(������$� 8�$!�(�/�������$� 8�$!�(�/��������-(������$� �������������$� ��������������-(������$�"$# "�# "�# "%# "�# "�# "&#� 9:;<=:>?<@A. ��������(%�!�($ ����-(�� �170�BB0�271��522�21��5�.����017�B.0�.13����033�35.�122����7�0��.�����733�760�0 �����	�$!�+���$�(�!�C� (-��/ �B2��.�1�1.B��273�66B�15B��.7�320�02���.6�7B7�37B�� 13�6�6�� 13�5.7�1 �������� (!&�D��(����!%(�(�!(!& � E�� E�� E�� E�� E�� E�5 FGHH:IJ<@A6 �����K(�� �..0�B33�B77��.16�B32�5B7��11B�72B��70��107�3�7�027�� �06��63�� �06�.�0�7 �����
!�����+�(� � � �0�2.2�5���� ���2�5�255��0��B27�752��.5�11.�71.�� ..�� ..�2 �����	�$!�+���$�(�!�C� (-��/ �073��10�5B���00��5�0�306��5�0�62B�2B6��1B6�.7B�116�� .0�76B�� .0�703�B �������� (!&�D��(����!%(�(�!(!& � E�� E�� E�� E�� E�� E��3 L>=M;?I<@A�� �����K(�� � �0�265�700�� �1�705�B6B��.7�2�B�0.3��.5�705�B2.�� 5�351�� 1�BB2��. �����
!�����+�(� � � .�511�702�� 0��62�.B1�� 5�BB��025�� 6�521�202�� 7�� 7��0 �����	�$!�+���$�(�!�C� (-��/ � 06�020�2.6�� 0��6�5�570���..�51.�.05����0���B�520�� B�2�� B16��1 �������� (!&�D��(����!%(�(�!(!& � E�� E�� E�� E�� E��5 �������D��$�%��(&'�����-(�� � 576�113�� 570�732�� 67B���B�� 67B�350�� �6�� �6��6 !���+�����%���'(�� $���� � E�� E�� E�� E�� E��7 ��!��$������-(����$� � 2�7B6�70B�� B�50.��17��600�237�1.���6B2�.07�3.3�� �2�� .3��2 ��&�!��$�(�! � E�� E�� E�� E�� E�� E��B ���N�/�����$ �� � E�� E�� E�� E�� E�.3 ��'����+��$�(!&���-�!����"�# ���.�706�3.7�� 17�.�7�B03�E E E E.� OG?@A�P@?MI@A�Q@;�R:IS<J:�9:S:>M:; TUVUWXVYZ[VZZ\ TUV]\̂V\YUV_Z_ WV]̂]VW]UVYUZ WV]UYVY[\V̂]Z �]VY]YVX_]��]VY_XVU[U�P̀ OaR?̀b:I�Q@;�9:S:>M:;�cdef U_U[ U_UW
!���%�+$����!�$ ���-�!����N� � 161�2.6�� 553�550�K����(��%�C(����!���N� � ��3B3�762�� ��..0�.73��(�������-(�����-�!����N� � 56��5B�B73�� 16��23�B16���!��������$�����+���/�N� � E�� E���-�!��������	�$!������$�������'��� � E�� E���'�����-�!����N� � 55�3.3�160�� "706�20B#�OG?@A�cde �]]UVXŴV_UX�� [XVU]XVYW_��$���+��$�(!&���-�!�����/����������� $���"�$&��03�N�#��*� �%���(!���%�+$����!�$ ��$ �����+����%��!��$���+��$�(!&���-�!����"+$&���033N03�#� (!��5��� ��g
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