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PUBLIC SERVICE ENTERPRISE GROUP INCORPORATED

CERTIFICATION OF CHIEF EXECUTIVE OFFICER

1. This certification is made by the undersigned, Ralph A. LaRossa, Chief
Executive Officer of Public Service Enterprise Group Incorporated (the
“Corporation”) and filed in the annual report of this Corporation’s wholly-
owned subsidiary, Public Service Electric and Gas Company, with the
New Jersey Board of Public Utilities, pursuant to 14:4-4.3(c) of the New
Jersey Administrative Code (“NJAC”).

2. The undersigned has presented to the Board of Directors of the
Corporation a calculation of the assets of all non-utility associates as a
percentage of total assets of all public utilities and utility associates in the
public utility holding company system, as such terms are defined in
Subchapter 4 of Title 14 of the NJAC, as of December 31, 2023.

3. The undersigned has described to the Board of Directors of the
Corporation the methodology for making the calculation referenced above.

4. The undersigned has prepared and presented to the Board of Directors of
the Corporation, subject to the authorization of said Board of Directors,
this certification.

5. The undersigned hereby certifies, pursuant to 14:4-4.3(c)(3) of the NJAC,
that, as of December 31, 2023, the percentage of aggregate investments
in non-utility associates does not exceed twenty-five percent of the
aggregate assets of all public utilities and utility associates in the public
utility holding company system, as such terms are defined in Subchapter 4
of Title 14 of the NJAC, and thus does not contravene the applicable
provisions of Subchapter 4 of Title 14 of the NJAC.

6. This certification by the undersigned has been authorized by the Board of
Directors of the Corporation by action taken on February 13, 2024,
pursuant to 14:4-4.3(c)(3) of the NJAC.

Ralph A. LaRossa
Chief Executive Officer

Dated:  March 1, 2024
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY

CERTIFICATION OF CHIEF EXECUTIVE OFFICER

1. This certification is made by the undersigned, Ralph A. LaRossa, Chief
Executive Officer of Public Service Electric and Gas Company (the
“Company”) and filed in the annual report of this Company with the New
Jersey Board of Public Utilities, pursuant to 14:4-4.3(c) of the New Jersey
Administrative Code (“NJAC”).

2. The undersigned has presented to the Board of Directors of the Company
a calculation of the assets of all non-utility associates as a percentage of
total assets of all public utilities and utility associates in the public utility
holding company system, as such terms are defined in Subchapter 4 of
Title 14 of the NJAC as of December 31, 2023.

3. The undersigned has described to the Board of Directors of the Company
the methodology for making the calculation referenced above.

4. The undersigned has prepared and presented to the Board of Directors of
the Company, subject to the authorization of said Board of Directors, this
certification.

5. The undersigned hereby certifies, pursuant to 14:4-4.3(c)(3) of the NJAC,
that, as of December 31, 2023, the percentage of aggregate investments
in non-utility associates does not exceed twenty-five percent of the
aggregate assets of all public utilities and utility associates in the public
utility holding company system, as such terms are defined in Subchapter 4
of Title 14 of the NJAC, and thus does not contravene the applicable
provisions of Subchapter 4 of Title 14 of the NJAC.

6. This certification by the undersigned has been authorized by the Board of
Directors of the Company by action taken on February 13, 2024, pursuant
to 14:4-4.3(c)(3) of the NJAC.

Ralph A. LaRossa
Chief Executive Officer

Dated:  March 1, 2024
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Classification
(millions)

Public Service Enterprise Group Incorporated Utility Associate 63$              
PSEG Services Corporation Utility Associate 481              
Public Service Electric and Gas Company Public Utility 42,809         
Public Service Electric and Gas Company - subsidiaries Utility Associate 30 
PSEG Power LLC Utility Associate 74 
PSEG Nuclear LLC and subisidiary Utility Associate 5,681           
PSEG Energy Resources & Trade LLC and subsidiary Utility Associate 636              
PSEG Power LLC - other subsidiaries Utility Associate 21 
PSEG Long Island LLC and subsidiaries Utility Associate 712              

Aggregate Assets of Public Utility and Utility Associates 50,507         

PSEG Energy Holdings L.L.C. and subsidiaries Nonutility Associate 234              
Aggregate Assets of Nonutility Associates 234              

Aggregate Consolidated Assets 50,741$       

(millions)
PSEG Energy Holdings L.L.C. and subsidiaries 607$            

Aggregate Investments in Nonutility Associates 607$            

Aggregate Investments in Nonutility Associates 607$            
Aggregate Assets of Public Utility and Utility Associates 50,507$       

* amounts shown represent assets of the company named and its direct and indirect subsidiaries, where noted. Such amounts
do not include investments in consolidated subsidiaries, intercompany receivables or other amounts which are eliminated
when preparing financial statements in conformity with accounting principles generally accepted in the United States.

1.2%

Investments in Nonutility Associates as of December 31, 2023

Company

Assets as of December 31, 2023*
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Inquiry 1:     NONE 
 
 
 
Inquiry 2:     NONE 
 
 
 
Inquiry 3:     NONE 
 
 
 
Inquiry 4:     NONE 
 
 
 
Inquiry 5:     NONE 
 
 
 
Inquiry 6:  
 
By Order dated December 1, 2021, the New Jersey Board of Public Utilities (BPU) has authorized PSE&G to 
issue long-term debt (i) of not more than $3.175 billion and (ii) as necessary to refinance outstanding amounts at 
a cost savings or more efficient management of its capital structure, from January 1, 2022 through December 31, 
2023.  (See IMO Petition of Public Service Electric and Gas Company, Docket No. EF21060943). 
 
 
In 2023, through December 31st, PSE&G has issued and paid the following amount of long-term debt: 
 

• paid $500 million of 2.38% Secured Medium-Term Notes, Series I, due May 2023 at maturity 
• paid $325 million of 3.25% Secured Medium-Term Notes, Series M, due September 2023 at maturity 
• issued $500 million of 4.65% Secured Medium-Term Notes (Green Bonds), Series P, due March 2033 
• issued $400 million of 5.13% Secured Medium-Term Notes (Green Bonds), Series P, due March 2053 
• issued $500 million of 5.20% Secured Medium-Term Notes, Series P, due August 2033 
• issued $400 million of 5.45% Secured Medium-Term Notes, Series P, due August 2053 

 
By Order dated December 20, 2023, the BPU has authorized PSE&G to issue long-term debt (i) of not more than 
$3.45 billion and (ii) as necessary to refinance outstanding amounts at a cost savings or more efficient 
management of its capital structure, from January 1, 2024 through December 31, 2025. (See IMO Petition of 
Public Service Electric and Gas Company, Docket No. EF23070451). 
 
Subsequent to December 31st, PSE&G issued and paid  the following amount of long-term debt: 
 
On March 1, 2024 
 

• issued $450 million of 5.20% Secured Medium-Term Notes, Series Q, due March 2034 
• issued $550 million of 5.45% Secured Medium-Term Notes, Series Q, due March 2054 

 
On March 15, 2024 
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• paid $250 million of 3.75% Secured Medium-Term Notes, Series I, due March 2024 at maturity 

 
By Order dated November 9, 2022, the BPU has authorized PSE&G to issue and have outstanding at any one time 
up to $1 billion of short-term debt through January 3, 2025. (See IMO Petition of Public Service Electric and Gas 
Company, Docket No. EF22050349).  
 
As of December 31, 2023 PSE&G had $425 million in Commercial Paper and $20 million of letters of credit 
outstanding. 
 
 
 
Inquiry 7:     NONE 
 
 
 
Inquiry 8:  
 
The average non-represented wage scale saw a 3.5% increase effective March 20, 2023. The represented 
employees of PSE&G saw a 4.0% increase effective May 1, 2023.  In March 2023, in advance of 2023 contract 
expirations, negotiations with all four unions representing New Jersey workers resulted in ratification of new four-
year collective bargaining agreements effective in the second quarter 2023. 
 
 
 
 
Inquiry 9: 

 

REGULATORY ISSUES  
 
In the ordinary course of our business, we are subject to regulation by, and are party to various claims and 
regulatory proceedings with FERC, the BPU and various state and federal environmental regulators, among 
others. For information regarding material matters, other than those discussed below, see Note 11. Commitments 
and Contingent Liabilities. In addition, information regarding PSE&G’s specific filings pending before the BPU is 
discussed in Note 4. Regulatory Assets and Liabilities. 
 
Federal Regulation 
 
FERC is an independent federal agency that regulates the transmission of electric energy and natural gas in 
interstate commerce and the sale of electric energy and natural gas at wholesale pursuant to the FPA and the 
Natural Gas Act. PSE&G is a public utility as defined by the FPA. FERC has extensive oversight over such public 
utilities. FERC approval is usually required when a public utility seeks to: sell or acquire an asset that is regulated 
by FERC (such as a transmission line or a generating station); collect costs from customers associated with a 
new transmission facility; charge a rate for wholesale sales under a contract or tariff; or engage in certain mergers 
and internal corporate reorganizations.  
FERC also regulates RTOs/ISOs, such as PJM, and their regional transmission planning processes as well as 
their energy and capacity markets. 
 

Transmission Regulation 
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FERC has exclusive jurisdiction to establish the rates and terms and conditions of service for interstate 
transmission. We currently have FERC-approved formula rates in effect to recover the costs of our transmission 
facilities. Under this formula, rates are put into effect in January of each year based upon our internal forecast of 
annual expenses and capital expenditures. Rates are subsequently trued up to reflect actual annual expenses 
and capital expenditures.  
 
Transmission Rate Proceedings and ROE—From time to time, various matters are pending before FERC 
relating to, among other things, transmission planning, reliability standards and transmission rates and returns, 
including incentives. Depending on their outcome, any of these matters could materially impact our results of 
operations and financial condition. 
 
In a rulemaking proceeding issued in 2021, FERC proposed to eliminate the existing 50 basis point adder for RTO 
membership, which is currently available to PSE&G and other transmission owners in RTOs. Elimination of the 
RTO adder for RTO membership would reduce PSE&G’s annual Net Income and annual cash inflows by 
approximately $40 million. 
 
Transmission Planning Proceedings—Through rulemaking proceedings, FERC continues to determine whether 
changes are needed to current transmission and interconnection planning rules to facilitate the integration of 
renewable resources onto the grid. FERC is also examining whether there is sufficient oversight over transmission 
costs to protect customers. Among other issues, FERC is considering whether transmission competitive 
solicitations are working as intended, whether interconnection queue rules for new generation should dramatically 
change and whether some type of transmission monitor construct to oversee costs should be imposed. On the 
interconnection front, in July 2023, FERC issued a Final Rule, which parties have challenged on rehearing, that 
will require RTOs to implement rules to speed up the processing of interconnection queue requests. This Rule 
may also result in penalties being imposed on generators, RTOs and transmission owners that fail to meet certain 
process deadlines.  
 

Regulation of Wholesale Sales—Generation/Market Issues/Market Power 
Under FERC regulations, public utilities that wish to sell power at market rates must receive FERC authorization 
(market-based rate (MBR) authority) to sell power in interstate commerce before making power sales. They can 
sell power at cost-based rates or apply to FERC for authority to make MBR sales. For a requesting company to 
receive MBR authority, FERC must first determine that the requesting company lacks market power in the 
relevant markets and/or that market power in the relevant markets is sufficiently mitigated. PSE&G is a public 
utility and currently has MBR authority. PSE&G must file at FERC every three years to update its market power 
analyses. At the end of 2022, PSE&G filed such a market power update at FERC, which remains pending. 
 
 
                    Compliance 
 
Reliability Standards—Congress has required FERC to put in place, through the North American Electric 
Reliability Corporation (NERC), national and regional reliability standards to ensure the security and reliability of 
the U.S. electric transmission and generation system (grid) and to prevent major system blackouts. As a result, 
under NERC’s physical security standard, approved by FERC in 2015, utilities are required to identify critical 
substations as well as develop threat assessment plans to be reviewed by independent third parties. In our case, 
the third party is PJM. As part of these plans, utilities can decide or be required to build additional redundancy into 
their systems. As a result of physical attacks in 2022 to electric infrastructure, NERC is studying whether the 
physical security standard should be revised. Moreover, under NERC’s supply chain standard approved by FERC 
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in 2018, PSE&G has developed physical and cybersecurity controls for supply chain management associated with 
the procurement of industrial control system hardware, software, and services related to grid operations.  
 
In February 2023, FERC approved additional reliability standards governing extreme cold weather preparedness 
and operations, which will begin going into effect in 2024. We continue to analyze these new standards. FERC 
and NERC continue to study potential revisions to reliability standards regarding extreme cold weather. Relatedly, 
in November 2023, FERC and NERC released a report regarding the operation of the Bulk Power System (BPS) 
during Winter Storm Elliott that struck in late 2022, causing power outages for millions and significantly straining 
the BPS in certain regions of the country, and proposed recommendations. These recommendations for extreme 
cold weather events include: (i) creation of additional reliability standards to strengthen generator operations; (ii) 
legislation or regulations to ensure the reliability of natural gas infrastructure; (iii) identification of high risk 
generating units and conducting cold weather verifications of these units; and (iv) improving short-term load 
forecasts for extreme cold weather events.  
 
In June 2023, FERC issued a rule directing NERC to either change existing reliability standards or create a new 
standard that will require RTOs like PJM to plan for extreme weather events. In October 2023, pursuant to 
FERC’s rule, PSE&G, along with PJM and other RTOs, jointly submitted an informational report describing their 
policies and processes for conducting extreme weather vulnerability assessments. 
 
Investor Ownership of Public Utilities—In December 2023, FERC proposed new rules that, if finalized, would 
mean that institutional investors in FERC-regulated public utilities or in holding companies with public utility 
affiliates will need to obtain approval from FERC before acquiring such an ownership interest that exceeds a 
defined monetary threshold. Under current rules, investors are able to rely upon blanket authorizations to make 
such investments and are not required to obtain FERC approval for specific stock acquisitions. FERC is 
concerned that there is insufficient oversight to protect consumers and is seeking public comment on the 
proposed rules. We cannot predict the outcome of this rulemaking proceeding. 
 
State Regulation 
 
Our principal state regulator is the BPU, which oversees electric and natural gas distribution companies in New 
Jersey. We are also subject to various other states’ regulations due to our operations in those states. 
 
Our New Jersey utility operations are subject to comprehensive regulation by the BPU including, among other 
matters, regulation of retail electric and gas distribution rates and service, the issuance and sale of certain types 
of securities and compliance matters.  
 
In addition to base rates, we recover certain costs or earn on certain investments pursuant to mechanisms known 
as adjustment clauses. These clauses permit the flow-through of costs to, or the recovery of investments from, 
customers related to specific programs, outside the context of base rate proceedings. Recovery of these costs or 
investments is subject to BPU approval for which we make periodic filings. Delays in the pass-through of costs or 
recovery of investments under these mechanisms could result in significant changes in PSE&G’s cash flow. 
PSE&G’s participation in solar, EV and EE programs is also regulated by the BPU, as the terms and conditions of 
these programs are approved by the BPU. BPU regulation can also have a direct or indirect impact on our power 
generation business as it relates to energy supply agreements and energy policy in New Jersey. 
 
New Jersey Energy Master Plan (EMP) and Future of Gas Stakeholder Proceeding—In January 2020, the 
State of New Jersey released its EMP. While the EMP does not have the force of law and does not impose any 
obligations on utilities, it outlines current expectations regarding the New Jersey’s role in the use, management, 
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and development of energy. The EMP recognizes the goals of New Jersey’s Clean Energy Act of 2018 (the Clean 
Energy Act) to achieve, by 2026, annual reductions of electric and gas consumption of at least 2% and 0.75%, 
respectively, of the average of the prior three years of retail sales. The annual reductions were subsequently 
adjusted to 2.15% for electric and 1.10% for gas by 2027 in the BPU’s EE framework approved in June 2020. The 
EMP outlines several strategies, including statewide EE programs; expansion of renewable generation (solar and 
offshore wind), energy storage and other carbon-free technologies; preservation of existing nuclear generation; 
electrification of the transportation sector; and reduced reliance on natural gas.  
 
In February 2023, the governor of New Jersey issued three Executive Orders (EOs), one of which directs the BPU 
to immediately convene a stakeholder process on the future of gas to develop a plan to meet the State’s current 
EMP goal to reduce emissions by 50% versus 2006 levels by 2030. In March 2023, the BPU opened a 
stakeholder proceeding to implement such EO that commenced in August 2023 with a two-day technical 
conference. This proceeding will consider the possible development of a “clean heat standard” or other market 
mechanisms to support New Jersey’s goals, among other things. The BPU Board is seeking to retain a consultant 
to assist with this proceeding, and is expected to convene additional working groups and/or stakeholder sessions 
in 2024. Additionally, in April of 2023 the governor’s office Council on the Green Economy initiated a “Clean 
Buildings Working Group” that is considering pathways for building electrification and meeting gas utility 
emissions reduction goals, including development of a clean heat standard. PSE&G was invited to participate in 
this working group focused on strategic planning. We cannot predict the impact on our business or results of 
operations from these stakeholder proceedings, or any laws, rules, or regulations promulgated as a result thereof, 
particularly as they may relate to PSE&G’s electric transmission and gas distribution assets.  
 
Stakeholder Proceeding on Gas Competition, BGSS—In February 2023, the BPU announced that it would open 
a new docket to conduct a stakeholder proceeding regarding gas supply issues previously raised by competitive 
gas suppliers, including third-party suppliers’ participation in New Jersey gas distribution companies’ annual BGSS 
filings, and other aspects of the existing BGSS construct. In April-May 2023 the BPU Board conducted an initial 
stakeholder meeting and received written comments identifying any issues to be examined, presumably in a future 
portion of this proceeding following BPU Staff recommendation and BPU Board adoption. There has been no public 
activity in this matter since the submissions in May 2023.  
 
Gas Capacity Review—In September 2019, the BPU formally opened a stakeholder proceeding to explore gas 
capacity procurement service to all New Jersey natural gas customers. The BPU retained a consultant and in 
June 2022 accepted the consultant’s key finding that, through 2030, New Jersey’s firm gas capacity can meet firm 
demand under normal design day conditions. The only potential gas supply shortfall was found during extreme 
weather (i.e., a winter day that could be expected to occur only once in 90 years) and/or a “perfect storm,” which 
occurs when there is an outage on a transcontinental pipeline during a design day. The BPU noted that its 
consultant’s analysis supports the argument against the need for additional interstate pipeline capacity and also 
supports the BPU’s aggressive policy approach to reduce New Jersey’s overall reliance on fossil fuels and 
achieve the New Jersey governor’s goal of 100% clean energy by 2050. 
 
Energy Efficiency, Triennial Review—During 2023, the BPU issued two Energy Efficiency Framework Orders 
which address, among other things, program administration and design, cost recovery and filing requirements, 
goals, a performance incentive mechanism, building decarbonization and demand response (DR), and required 
utilities to submit EE programs aligned with this framework.  
In September 2023, the BPU directed utilities to apply for a six-month extension of the first triennial programs. 
PSE&G filed for its six-month extension of the existing program in November 2023, and filed its second triennial 
EE program proposal in December 2023. Both filings are subject to BPU approval. 
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BGS Process—In June 2023, New Jersey’s EDCs, including PSE&G, filed their annual joint proposal for the 
conduct of the February 2024 BGS auction covering energy years 2025 through 2027. As was directed by a 
November 2022 BPU order, PSE&G participated in a working group led by BPU Staff to consider proposals for a 
commercial dc, fast-charging (DCFC) rate solution. PSE&G’s proposal included in the June 2023 joint EDC BGS 
filing is for a two-year DCFC BGS rate pilot program to begin June 1, 2024. Also, in accordance with the 
November 2022 order’s directive that the EDCs implement a rate solution for residential EV charging customers, 
in May 2023, the BPU approved PSE&G’s proposal for a BGS time-of-use rate solution for residential EV 
charging, with rates effective June 1, 2023. In November 2023, the BPU issued its decision to approve the joint 
EDCs’ proposal regarding the BGS auction process, including approving the EDCs’ proposed DCFC BGS rate 
pilot programs.  
 
EV Activity—Consistent with the policy set forth in New Jersey’s EMP, the BPU has supported electrification of 
the transportation sector. EDCs in New Jersey, including PSE&G, are making investments, approved by the BPU 
for recovery in rates, initially focused on light duty vehicles, such as preparatory work to deliver infrastructure to 
the EV charging point. In June 2021, the BPU issued an initial straw proposal for the establishment of an EV 
infrastructure ecosystem for medium-and heavy-duty EVs in New Jersey, and conducted a series of stakeholder 
meetings to discuss that ecosystem. In December 2022, the BPU issued a revised straw proposal for public 
comment. Although we cannot predict the outcome of the stakeholder process, we anticipate that this effort will 
result in opportunities for EDCs to target infrastructure investments for the medium- and heavy-duty EV market.  
 
Grid Modernization—In October 2021, the BPU commenced a stakeholder proceeding to develop and 
implement a systemic Grid Modernization plan in accordance with strategies outlined in the New Jersey EMP. The 
BPU retained a consultant that gathered detailed and comprehensive information from New Jersey’s EDCs, 
including PSE&G, regarding resource issues and policy changes needed to interconnect the clean energy 
capacity required under state policy. In June 2022, the BPU’s consultant issued a draft report with its findings and 
recommendations to update the BPU’s interconnection regulations and processes. The BPU is currently 
considering revising its interconnection rules to speed up the interconnection of renewable resources to the 
distribution grid. We cannot predict the impact on our business or results of operations from this Grid 
Modernization plan or any laws, rules or regulations promulgated as a result thereof, particularly as they may 
relate to PSE&G’s electric distribution assets.  
 
New Jersey Solar Initiatives—In July 2021, the BPU issued an order formally establishing the Successor Solar 
Incentive (SuSI) Program, heavily drawing upon the predecessor Transition Renewable Energy Certificates 
program, to serve as the permanent program for providing solar incentives to qualified solar electric generation 
facilities. New Jersey’s EDCs role in the program is to acquire all of the Solar Renewable Energy Certificates-II 
received each year by eligible solar generation projects and each EDC may recover from its customers the 
reasonable and prudent costs incurred in the disposition of SuSI obligations. During 2023, the BPU rejected the 
first round of bids for the SuSI program projects as they exceeded pre-determined, confidential price caps. In 
September 2023, the BPU issued an Order opening a second round of solicitations which closes in February 
2024. 
 
In August 2023, the BPU established a permanent Community Solar Energy Program (CSEP) including eligibility 
requirements, registration processes, the implementation of consolidated billing for the benefit of project 
developers and participants and allowing for the electric and natural gas utilities to recover costs related to 
implementing and administering the CSEP program. The program does not include the opportunity for utilities to 
develop or operate CSEP projects. 
 
Cybersecurity Regulation 
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Federal—NERC Critical Infrastructure Protection standards establish cybersecurity and physical security 
protections for critical systems and facilities. These standards are also designed to promote coordination, threat 
sharing and interaction between utilities and various government agencies regarding potential cyber and physical 
threats against the nation’s electric grid. The scope of the Critical Infrastructure Protection standards is limited to 
Bulk Electric System (BES) Cyber Systems that would impact the reliable operation of the BES. PSE&G is 
obligated to comply with the NERC Critical Infrastructure Protection standards.  
 
NERC Critical Infrastructure Protection standards do not apply to nuclear facilities which are instead governed by 
the NRC for purposes of physical and cyber security. NRC has a number of risk-informed, performance-based 
security programs in place to effectively protect U.S. commercial nuclear facilities. NRC has existing 
requirements, effective processes, and the expertise to regulate and inspect cybersecurity to ensure the federal 
requirements are met. NERC continues to examine revising criteria for low-impact cyber systems, which could 
result in expanding the Critical Infrastructure Protection standards to a larger set of applicable cyber assets. 
The Transportation Security Administration, an agency of the U.S. Department of Homeland Security (U.S.DHS), 
has issued multiple security directives since May 2021 designed to mitigate cybersecurity threats to natural gas 
pipelines.  
 
State—The BPU requires utilities, including PSE&G, to, among other things, implement a cybersecurity program 
that defines and implements organizational accountabilities and responsibilities for cyber risk management 
activities, and establishes policies, plans, processes and procedures for identifying and mitigating cyber risk to 
critical systems. Additional requirements of this order include, but are not limited to (i) annually inventorying critical 
utility systems; (ii) annually assessing risks to critical utility systems; (iii) implementing controls to mitigate cyber 
risks to critical utility systems; (iv) monitoring log files of critical utility systems; (v) reporting cyber incidents to the 
BPU; and (vi) establishing a cybersecurity incident response plan and conducting biennial exercises to test the 
plan. In addition, New York’s Stop Hacks and Improve Electronic Data Security (SHIELD) Act, which became 
effective in March 2020, requires businesses that own or license computerized data that includes New York State 
residents’ private information to implement reasonable safeguards to protect that information.  
 
ENVIRONMENTAL MATTERS  
 
We are subject to federal, state and local laws and regulations with regard to environmental matters. Our 
associated obligations change as legislatures and regulators pass new laws and regulations and amend existing 
ones. Therefore, it is difficult to project future costs of compliance and their impact on competition. The costs of 
compliance associated with any new requirements that may be imposed by future regulations are not known but 
may be material. 
 
For additional information related to environmental matters, including proceedings not discussed below, as well as 
anticipated expenditures for installation of compliance technology, hazardous substance liabilities and fuel and 
waste disposal costs, see Note 11. Commitments and Contingent Liabilities.  
 
Hazardous Substance Liability 
PSE&G’s operations involve substances and byproducts classified by environmental regulations as hazardous. 
These regulations impose handling, storage and disposal requirements for hazardous materials. They also 
impose liability for damages to the environment, including cash penalties. 
 
Site Remediation—Federal and state environmental laws and regulations require the cleanup of discharged 
hazardous substances. They authorize the EPA, the New Jersey Department of Environmental Protection 
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(NJDEP) and private parties to commence lawsuits to compel clean-ups or seek reimbursement for such 
remediation. The clean-ups can be more complicated and costly when the hazardous substances are in or under 
a body of water. Clean-up obligations may be imposed regardless of the absence of fault, contractual agreements 
between parties, or the legality of activities at the time of discharge.  
 
Natural Resource Damages—Federal and state environmental laws and regulations authorize damage 
assessments against persons who have caused an injury to natural resources through the discharge of a 
hazardous substance. The NJDEP requires persons conducting remediation to address such injuries through 
restoration or damage assessments.  
 

LEGAL PROCEEDINGS 

We are party to various lawsuits and environmental and regulatory matters, including in the ordinary course of 
business. For information regarding material legal proceedings, see Note 11. Commitments and Contingent 
Liabilities. 

 
 
 
Inquiry 10:     NONE 
 
 
Inquiry 11:     NONE 
 
 
Inquiry 12:     See the discussion of important regulatory and legal issues provided above. 
 
 
Inquiry 13:     NONE 
 
 
 
Inquiry 14:     NONE 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 
Item 1: Statements presented herein are reported in accordance with the Uniform System of Accounts as prescribed 
by the Federal Energy Regulatory Commission (FERC). Other published financial statements of Public Service 
Electric and Gas Company (PSE&G) are presented on a consolidated basis as part of Public Service Enterprise 
Group (PSEG) in accordance with Accounting Principles Generally Accepted in the United States of America 
(GAAP).  
 
PSE&G's GAAP Financial Statements are presented on a consolidated basis. However, FERC requires the 
Financial Statements on a corporate basis, resulting in the reporting of the Company's subsidiaries as investments 
rather than specific assets and liabilities. 
 
On the GAAP balance sheet, certain accounts are presented on a net basis, whereas FERC limits the extent of 
netting permissible: 
• GAAP nets deferred income tax assets and liabilities; FERC requires a separate deferred tax asset account 

(Account 190). 
• GAAP classifies certain items as regulatory assets and liabilities that FERC does not. Major differences are the 

non-legal portion Cost of Removal (Account 108) and the Unamortized Loss on Reacquired Debt (Account 
189). 

• GAAP nets the regulatory assets associated with ASC 740 (FAS109). FERC requires these items be reported 
as regulatory assets (Account 182.3) and regulatory liabilities (Account 254). 

 
For GAAP purposes, substantially all of the investment tax credits (ITC) on our solar investments are recorded in 
Account 101 and 255. The ITC's are amortized over the life of the assets under ASC 740. FERC accounting 
requires the deferred ITC to be recorded in Account 255 and amortized over the life of the assets. 
 
For GAAP purposes interest associated with income tax assets/liabilities is recorded as a tax item. FERC requires 
the interest to be recorded as interest receivable or payable. ASC 740-10 (FIN48) requires the company to record all 
uncertain tax positions. FERC prohibits the recording of uncertain tax positions for temporary differences. 
 
The following is a general summary of the adjustments needed to convert the December 31, 2023 GAAP balance 
sheet to the FERC basis: 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

 Debit Credit 
Current Assets  16,311,410   
Current Liabilities  2,611,018   
Property, Plant and Equipment   11,830,617  
Non-Current Assets   7,091,811  
To deconsolidate subsidiaries which are consolidated for GAAP purposes. 
   
Non-Current Assets  318,050,127   
Current Liabilities  349,020,689   
Accumulated Provision for Depreciation  171,758,015   
Non-Current Liabilities   566,169,611  
Current Assets   272,659,220  
To separately state regulatory assets and liabilities. 
   
Property, Plant and Equipment  32,365,586   
Accumulated Provision for Depreciation   
Accumulated Deferred Investment Tax Credits   32,365,586  
To recognize deferred investment tax credits related to the Company's solar investment as ITC (reported as 
grants for GAAP purposes)  
   

Def Income Taxes and Other Non-Current Liabilities  357,560   
Current Liabilities   357,560  
To reclassify ASC 740-10 (FIN 48) Tax Adjustments. 
   
Non-Current Assets  719,095,862   
Accumulated Deferred Income Taxes   719,095,862  
To segregate deferred income taxes for FERC. 
   
Property, Plant and Equipment  38,621,990   
Retained Earnings   14,935,046  
Regulatory Assets   17,847,016  
Accumulated Deferred Income Taxes   5,839,928  
To record regulatory assets and property, plant and equipment that are recognized for regulatory purposes 
only. 
   
Property Plant and Equipment  55,585,015   
Non-Current Assets   55,585,015  
Reclass capitalized Cloud Computing (ASU No. 2018-15) 
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Current Liabilities  750,000,000   
Long Term Debt   750,000,000  
Reclass current portion of Long Term Debt. 
   
Retained Earnings  259,541   
Current Assets  20,756,385   
Non-Current Assets  53,663,778   
Current Liabilities  71,880,749   
Non-Current Liabilities   72,140,290  
Long Term Debt   74,420,163  
To record all other adjustments needed to convert the balance sheet from a GAAP to FERC basis. 
 
 

NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 
The following is a general summary of the adjustments needed to convert the 2023 GAAP Income Statement to the 
FERC basis: 
 
 Debit Credit 
   
Operating Revenues  305,000,000   
Non-Operating Pension and OPEB Credits (Costs)  114,000,000   
Taxes Other Than Income Taxes  57,000,000   
Depreciation and Amortization  18,000,000   
Other Income and Deductions  2,000,000   
Operating Expenses   473,000,000  
Income Tax Expense   17,000,000  
Net Income   6,000,000  
 
To record GAAP to FERC accounting reclassifications and adjustments primarily related to revenues from contracts 
with customers, appliance services business revenue and expense reclassifications, and the depreciation and 
amortization adjustments associated with FERC only regulatory assets and property plant and equipment. 
 
Item 2: See Item 6, Note 11. Commitments and Contingent Liabilities and Note 17: Income Taxes  
 
Item 3: No activity. 
 
Item 4: Not applicable, PSE&G uses the accounts as prescribed 
 
Item 5: None. Currently PSE&G has no restrictions with respect to the payment of dividends out of retained 
earnings. 
 
Item 6. Included herein are Notes to PSE&G's Financial Statements, derived from PSE&G's Consolidated Notes to 
the Financial Statements prepared in conjunction with the annual  Form 10-K Securities and Exchange Commission 
(SEC) Report. 
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Item 7. See Notes to Financial Statements below.  
 
Item 8. See Notes to Financial Statements below. 
 
Item 9. See Notes to Financial Statements below. 
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Note 1.     Organization, Basis of Presentation and Summary of Significant 
Accounting Policies  
 
Organization 
 
Public Service Electric and Gas Company (PSE&G) is a wholly owned, principal operating subsidiary of Public 
Service Enterprise Group Incorporated (PSEG) is a public utility holding company that, acting through its wholly 
owned subsidiaries, is a predominantly regulated electric and gas utility and a nuclear generation business. 
PSE&G is a public utility engaged principally in the transmission of electricity and distribution of electricity and 
natural gas in certain areas of New Jersey. PSE&G is subject to regulation by the New Jersey Board of Public 
Utilities (BPU), the Federal Energy Regulatory Commission (FERC) and other federal and New Jersey state 
regulators. PSE&G also invests in regulated solar generation projects and energy efficiency (EE) and related 
programs in New Jersey, which are regulated by the BPU. 
 
Basis of Presentation 
 
The financial statements included herein have been prepared pursuant to the rules and regulations of FERC 
applicable to Annual Report on Form No.1. 
 
Management has evaluated the impact of events occurring after December 31, 2023 up to February 26, 2024, the 
date that Public Service Electric and Gas Company's GAAP financial statements were issued and has updated 
such evaluation for disclosure purposes through April 12, 2024. These financial statements include all necessary 
adjustments and disclosures resulting from these evaluations. 
 
Significant Accounting Policies 
 

Principles of Consolidation 
 

PSE&G has undivided interests in certain jointly-owned facilities, and is responsible for paying its respective 
ownership share of construction costs, fuel purchases and operating expenses. PSE&G’s revenues and expenses 
related to these facilities are consolidated in the appropriate revenue and expense categories. 
 

Accounting for the Effects of Regulation 
 

In accordance with accounting guidance for rate-regulated entities, PSE&G’s financial statements reflect the 
economic effects of regulation. PSE&G defers the recognition of costs (a Regulatory Asset) or records the 
recognition of obligations (a Regulatory Liability) if it is probable that, through the rate-making process, there will 
be a corresponding increase or decrease in future rates. Accordingly, PSE&G has deferred certain costs and 
recoveries, which are being amortized over various future periods. To the extent that collection of any such costs 
or payment of liabilities becomes no longer probable as a result of changes in regulation, the associated 
Regulatory Asset or Liability is charged or credited to income. Management believes that PSE&G’s T&D 
businesses continue to meet the accounting requirements for rate-regulated entities. For additional information, 
see Note 4. Regulatory Assets and Liabilities. 
 

Derivative Instruments 
 

PSE&G uses derivative instruments to manage risk pursuant to its business plans and prudent practices.  



FERC FORM NO. 1/3-Q: 
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER 

FERC FORM NO. 1 (ED. 12-88) Page   123.6  

Determining whether a contract qualifies as a derivative requires that management exercise significant judgment, 
including assessing the contract’s market liquidity. PSE&G has determined that contracts to purchase and sell 
certain products do not meet the definition of a derivative under the current authoritative guidance since they do 
not provide for net settlement, or the markets are not sufficiently liquid to conclude that physical forward contracts 
are readily convertible to cash. 
 
Under current authoritative guidance, all derivatives are recognized on the balance sheet at their fair value, 
except for derivatives that may be designated as normal purchases and normal sales (NPNS). Further, derivatives 
that qualify for hedge accounting can be designated as fair value or cash flow hedges. 
 
For cash flow hedges, the gain or loss on a derivative instrument designated and qualifying as a cash flow hedge 
is deferred in Accumulated Other Comprehensive Income (Loss) until earnings are affected by the variability of 
cash flows of the hedged transaction.  
 
For derivative contracts that do not qualify or are not designated as cash flow or fair value hedges or as NPNS, 
changes in fair value are recorded in current period earnings. PSE&G does not currently elect hedge accounting 
on its commodity derivative positions. 
 
For additional information regarding derivative financial instruments, see Note 14. Financial Risk Management 
Activities. 
 

Revenue Recognition  
 

PSE&G’s regulated electric and gas revenues are recorded primarily based on services rendered to customers. 
PSE&G records unbilled revenues for the estimated amount customers will be billed for services rendered from 
the time meters were last read to the end of the respective accounting period. The unbilled revenue is estimated 
each month based on usage per day, the number of unbilled days in the period, estimated seasonal loads based 
upon the time of year and the variance of actual degree-days and temperature-humidity-index hours of the 
unbilled period from expected norms. 
 
Regulated revenues from the transmission of electricity are recognized as services are provided based on a 
FERC-approved annual formula rate mechanism. This mechanism provides for an annual filing of estimated 
revenue requirement with rates effective January 1 of each year. After completion of the annual period ending 
December 31, PSE&G files a true-up whereby it compares its actual revenue requirement to the original estimate 
to determine any over or under collection of revenue. PSE&G records the estimated financial statement impact of 
the difference between the actual and the filed revenue requirement as a refund or deferral for future recovery 
when such amounts are probable and can be reasonably estimated in accordance with accounting guidance for 
rate-regulated entities. 
 
For additional information regarding Revenues, see Note 2. Revenues. 
 

Depreciation and Amortization   
 

PSE&G calculates depreciation under the straight-line method based on estimated average remaining lives of the 
several classes of property. These estimates are reviewed on a periodic basis and necessary adjustments are 
made as approved by the BPU or FERC. The average depreciation rate stated as a percentage of original cost of 
depreciable property was as follows: 
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   2023  2022  
   Avg. Rate  Avg. Rate  
 Electric Transmission   2.09 %   2.18 %  
 Electric Distribution   2.54 %   2.56 %  
 Gas Distribution   1.84 %   1.93 %  
       

 
Allowance for Funds Used During Construction (AFUDC)  

AFUDC represents the cost of debt and equity funds used to finance the construction of new utility assets at 
PSE&G. The amount of AFUDC capitalized as Property, Plant and Equipment is included as a reduction of 
interest charges or other income for the equity portion. The amount of, and average rate used to calculate AFUDC 
for the year ended December 31, 2023 was $83 million and 7.13%, respectively. For the year ended December 
31, 2022  the amount of, and average rate used to calculate AFUDC was $84 million and 7.39%, respectively. 
 

Income Taxes 
 

PSE&G files a consolidated federal income tax return with its parent company PSEG. Income taxes are allocated 
to PSEG’s subsidiaries based on the taxable income or loss of each subsidiary on a stand-alone basis in 
accordance with a tax-sharing agreement between PSEG and each of its affiliated subsidiaries. Allocations 
between PSEG and its subsidiaries are recorded through intercompany accounts. Investment tax credits (ITC) 
deferred in prior years are being amortized over the useful lives of the related property. 
 
Uncertain income tax positions are accounted for using a benefit recognition model with a two-step approach, a 
more-likely-than-not recognition criterion and a measurement attribute that measures the position as the largest 
amount of tax benefit that is greater than 50% likely of being realized upon ultimate settlement. If it is not more-
likely-than-not that the benefit will be sustained on its technical merits, no benefit will be recorded. Uncertain tax 
positions that relate only to timing of when an item is included on a tax return are considered to have met the 
recognition threshold. See Note 17. Income Taxes for further discussion. 
 

Impairment of Long-Lived Assets 
 

Management evaluates long-lived assets for impairment whenever events or changes in circumstances, such as 
significant adverse changes in regulation, business climate, counterparty credit worthiness or market conditions, 
including prolonged periods of adverse commodity and capacity prices or a current expectation that a long-lived 
asset will be sold or disposed of significantly before the end of its previously estimated useful life, could potentially 
indicate an asset’s or asset group’s carrying amount may not be recoverable. In such an event, an undiscounted 
cash flow analysis is performed to determine if an impairment exists. When a long-lived asset’s or asset group’s 
carrying amount exceeds the associated undiscounted estimated future cash flows, the asset/asset group is 
considered impaired to the extent that its fair value is less than its carrying amount. An impairment would result in 
a reduction of the value of the long-lived asset/asset group through a non-cash charge to earnings. 
 

Accounts Receivable—Allowance for Credit Losses 
 

PSE&G’s accounts receivable, including unbilled revenues, are primarily comprised of utility customer receivables 
for the provision of electric and gas service and appliance services, and are reported in the balance sheet as 
gross outstanding amounts adjusted for an allowance for credit losses. The allowance for credit losses reflects 
PSE&G’s best estimate of losses on the account balances. The allowance is based on PSE&G’s projection of 
accounts receivable aging, historical experience, economic factors and other currently available evidence, 
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including the estimated impact of the coronavirus pandemic on the outstanding balances as of December 31, 
2023. PSE&G’s electric bad debt expense is recovered through the Societal Benefits Clause (SBC) mechanism 
and incremental gas bad debt has been deferred for future recovery through the coronavirus (COVID-19) 
Regulatory Asset. See Note 2. Revenues and Note 4. Regulatory Assets and Liabilities.  
 
Accounts receivable are charged off in the period in which the receivable is deemed uncollectible. Recoveries of 
accounts receivable are recorded when it is known they will be received. 
 

Materials and Supplies and Fuel 
 

PSE&G’s materials and supplies are carried at average cost and charged to inventory when purchased and 
expensed or capitalized to Property, Plant and Equipment, as appropriate, when installed or used.  
 

Property, Plant and Equipment 
 

PSE&G’s additions to and replacements of existing property, plant and equipment are capitalized at cost. The cost 
of maintenance, repair and replacement of minor items of property is charged to expense as incurred. At the time 
units of depreciable property are retired or otherwise disposed of, the original cost, adjusted for net salvage value, 
is charged to accumulated depreciation. 
 

Leases  
 

PSE&G, when acting as lessee or lessor, determine if an arrangement is a lease at inception. PSE&G assesses 
contracts to determine if the arrangement conveys (i) the right to control the use of the identified property, (ii) the 
right to obtain substantially all of the economic benefits from the use of the property, and (iii) the right to direct the 
use of the property.  
 
PSE&G is neither the lessee nor the lessor in any material leases that are not classified as operating leases. 
 
Lessee—Operating Lease Right-of-Use Assets represent the right to use an underlying asset for the lease term 
and Operating Lease Liabilities represent the obligation to make lease payments arising from the lease. Operating 
Lease Right-of-Use Assets and Operating Lease Liabilities are recognized at the lease commencement date 
based on the present value of lease payments over the lease term. 
 
The current portion of Operating Lease Liabilities is included in Other Current Liabilities. Operating Lease Right-
of-Use Assets and noncurrent Operating Lease Liabilities are included as separate captions in Noncurrent Assets 
and Noncurrent Liabilities, respectively, on PSE&G’s Consolidated Balance Sheets. PSE&G does not recognize 
Operating Lease Right-of-Use Assets and Operating Lease Liabilities for leases where the term is twelve months 
or less. 
 
PSE&G recognizes the lease payments on a straight-line basis over the term of the leases and variable lease 
payments in the period in which the obligations for those payments are incurred. 
 
As lessee, most of the operating leases of PSE&G do not provide an implicit rate; therefore, incremental 
borrowing rates are used based on the information available at commencement date in determining the present 
value of lease payments. The implicit rate is used when readily determinable. PSE&G’s incremental borrowing 
rates are based on secured borrowing rates.  
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Lease terms may include options to extend or terminate the lease when it is reasonably certain that such options 
will be exercised. 
 
PSE&G has lease agreements with lease and non-lease components. For real estate, equipment and vehicle 
leases, the lease and non-lease components are accounted for as a single lease component. 
 

Trust Investments 
 

These securities are deposited to fund a Rabbi Trust which was established to meet the obligations related to 
non-qualified pension plans and deferred compensation plans. 
Unrealized gains and losses on equity security investments are recorded in Net Income. The debt securities are 
classified as available-for-sale with the unrealized gains and losses recorded as a component of Accumulated 
Other Comprehensive Income (Loss). Realized gains and losses on both equity and available-for-sale debt 
security investments are recorded in earnings and are included with the unrealized gains and losses on equity 
securities in Net Gains (Losses) on Trust Investments. Other-than-temporary impairments on Rabbi Trust debt 
securities are also included in Net Gains (Losses) on Trust Investments. See Note 8. Trust Investments for further 
discussion. 
 

Pension and Other Postretirement Benefits (OPEB) Plans  
 

The market-related value of plan assets held for the qualified pension and OPEB plans is equal to the fair value of 
those assets as of year-end. Fair value is determined using quoted market prices and independent pricing 
services based upon the security type as reported by the trustee at the measurement date (December 31) as well 
as investments in unlisted real estate which are valued via third-party appraisals.  
See Note 10. Pension, Other Postretirement Benefits (OPEB) and Savings Plans for further discussion. 
 

Use of Estimates 
 

The preparation of financial statements in conformity with GAAP and FERC requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
Recent Accounting Standards 
 
Improvements to Income Tax Disclosures—ASU 2023-09 
 
This ASU makes amendments to the current reconciliation disclosure to improve transparency by requiring 
consistent categories and greater jurisdictional disaggregation. The ASU also provides for the inclusion of an 
income taxes paid disclosure by jurisdiction. The ASU is effective for annual periods beginning after December 
15, 2024. PSE&G is currently analyzing the impact of this ASU on its future disclosures. 
 
Note 2.     Revenues  
 
Contract Balances  
 
PSE&G did not have any material contract balances (rights to consideration for services already provided or 
obligations to provide services in the future for consideration already received) as of December 31, 2023 and 
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2022. Substantially all of PSE&G’s accounts receivable and unbilled revenues result from contracts with 
customers that are priced at tariff rates. Allowances represented approximately 18% and 20% of accounts 
receivable (including unbilled revenues) as of December 31, 2023 and 2022, respectively.  
 
Accounts Receivable—Allowance for Credit Losses  
 
PSE&G’s accounts receivable, including unbilled revenues, is primarily comprised of utility customer receivables 
for the provision of electric and gas service and appliance services, and are reported on the balance sheet as 
gross outstanding amounts adjusted for an allowance for credit losses. The allowance for credit losses reflects 
PSE&G’s best estimate of losses on the account balances. The allowance is based on PSE&G’s projection of 
accounts receivable aging, historical experience, economic factors and other currently available evidence, 
including the estimated impact of the COVID-19 pandemic on the outstanding balances as of December 31, 2023. 
PSE&G’s electric bad debt expense is recoverable through its SBC mechanism. As of December 31, 2023, 
PSE&G had a deferred balance of $149 million from electric bad debts recorded as a Regulatory Asset. In 
addition, as of December 31, 2023, PSE&G had deferred incremental gas bad debt expense of $68 million 
recorded as a Regulatory Asset for future regulatory recovery due to the impact of the coronavirus pandemic. 
 
See Note 4. Regulatory Assets and Liabilities for additional information.  
 
The following provides a reconciliation of PSE&G’s allowance for credit losses for the years ended December 31, 
2023 and 2022. 
 

  
 Year Ended 
 December 31, 2023 
 Millions 
Balance as of January 1, 2023 $ 339  
Utility Customer and Other Accounts  
     Provision  100  
     Write-offs, net of Recoveries of $25 million  (156) 
Balance as of December 31, 2023 $ 283  
  
 Year Ended 
 December 31, 2022 
 Millions 
Balance as of January 1, 2022 $ 337  
Utility Customer and Other Accounts  
     Provision  114  
     Write-offs, net of Recoveries of $46 million  (112) 
Balance as of December 31, 2022 $ 339  
  

   
Note 3.    Property, Plant and Equipment and Jointly-Owned Facilities   
 
Information related to Property, Plant and Equipment as of December 31, 2023 and 2022 is detailed below: 
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As of 

December 31  
 As of 

December 31   
  2023  2022  
  Millions  
 Electric Transmission $ 17,379   $ 16,393   
 Electric Distribution  11,554    10,785   
 Gas Distribution and Transmission  11,545    10,616   
 Construction Work in Progress  1,283    1,336   
 Other  1,992    1,915   
 Total $ 43,753   $ 41,045   
      
 
PSE&G has ownership interests in and is responsible for providing their respective shares of the necessary 
financing for the following jointly-owned facilities to which they are a party. All amounts reflect PSE&G’s share of 
the jointly-owned projects and the corresponding direct expenses are included in the Statements of Operations as 
Operating Expenses.  
 

            
    As of December 31,  
    2023  2022  

  
Ownership 

Interest  Plant  
Accumulated 
Depreciation  Plant  

Accumulated 
Depreciation  

      Millions    
 Transmission Facilities Various  $ 164   $ 69   $ 164   $ 67   
            
 
 
 

Note 4.      Regulatory Assets and Liabilities   
 

PSE&G prepares its financial statements in accordance with GAAP for regulated utilities as described in Note 1. 
Organization, Basis of Presentation and Summary of Significant Accounting Policies. PSE&G has deferred certain 
costs based on rate orders issued by the BPU or FERC or based on PSE&G’s experience with prior rate 
proceedings. Most of PSE&G’s Regulatory Assets and Liabilities as of December 31, 2023 are supported by 
written orders, either explicitly or implicitly through the BPU’s treatment of various cost items. These costs will be 
recovered and amortized over various future periods.  
 
Regulatory Assets and other investments and costs incurred under our various infrastructure filings and clause 
mechanisms are subject to prudence reviews and can be disallowed in the future by regulatory authorities. To the 
extent that collection of any infrastructure or clause mechanism revenue, Regulatory Assets or payments of 
Regulatory Liabilities is no longer probable, the amounts would be charged or credited to income. 
 
PSE&G had the following Regulatory Assets and Liabilities: 
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  As of December 31,  
  2023  2022  
  Millions  
 Regulatory Assets     
 Current     
 New Jersey Clean Energy Program $ 145   $ 145   
 Electric Energy Costs—Basic Generation Service (BGS)  19    54   
 Tax Adjustment Credit (TAC)  —    52   
 Conservation Incentive Program (CIP)  103    51   
 2018 Distribution Base Rate Case Regulatory Assets (BRC)  —    47   
 Societal Benefits Charge (SBC)  6    20   
      
 Total Current Regulatory Assets  273    369   
 Noncurrent     
 Pension and OPEB Costs $ 1,427   $ 1,405   
 Deferred Income Tax Regulatory Assets  1,343    1,168   
 Green Program Recovery Charges  827    447   
 Manufactured Gas Plant (MGP) Remediation Costs  199    206   
 Asset Retirement Obligation  210    200   
 Cost of Removal  172    156   
 SBC (Electric Bad Debt)  149    145   
 COVID-19 Deferral  131    137   
 Remediation Adjustment Charge (RAC) (Other Societal Benefits Charge   110    134   
 Deferred Storm Costs  109    109   
 Clean Energy Future-Energy Cloud (CEF-EC) (Advanced Metering   153    80   
 CIP  129    72   
 Other  198    145   
 Total Noncurrent Regulatory Assets  5,157    4,404   
 Total Regulatory Assets $ 5,430   $ 4,773   
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  As of December 31,  
  2023  2022  
  Millions  
 Regulatory Liabilities     
 Current     
 Deferred Income Tax Regulatory Liabilities $ 170   $ 302   
 Gas Costs-BGSS  97    35   
 GPRC  20    24   
 Formula Rate True-up  22    1   
 TAC  18    —   
 Other  22    22   
 Total Current Regulatory Liabilities  349    384   

 Noncurrent     
 Deferred Income Tax Regulatory Liabilities $ 2,075   $ 2,196   
 Formula Rate True-up  —    31   
 Other  —    13   
 Total Noncurrent Regulatory Liabilities  2,075    2,240   
 Total Regulatory Liabilities $ 2,424   $ 2,624   
      
 
 
All Regulatory Assets and Liabilities are excluded from PSE&G’s rate base unless otherwise noted. The 
Regulatory Assets and Liabilities in the table above are defined as follows:  
 

• ARO: These costs represent the differences between rate-regulated cost of removal accounting and 
asset retirement accounting under GAAP. These costs will be recovered in future rates as assets are 
retired. 

 
• BRC: Represents deferred costs, primarily comprised of storm costs incurred in the cleanup of major 

storms from 2010 through 2018, which are being amortized over five years pursuant to the 2018 
Distribution Base Rate Case Settlement. These costs were fully recovered as of December 31, 2023. 

 
• CEF-EC (AMI Initiative): In January 2021, the BPU approved PSE&G’s CEF-EC filing to provide its 

electric customers with smart meters. All of the capital and operating costs of the program are included for 
recovery in PSE&G’s recently filed distribution base rate case. From the start of the program until the 
commencement of new base rates, the return on and of the capital portion of the program is included for 
recovery in those rates, as well as operating and stranded costs associated with the accelerated 
retirement of the existing non-AMI electric meters which PSE&G expects to conclude by the end of 2024.  

 
• CIP: The CIP reduces the impact on electric and gas distribution revenues from changes in sales volumes 

and demand for most customers. The CIP provides for a true-up of current period revenue as compared 
to revenue established in PSE&G’s most recent distribution base rate proceeding. Recovery under the 
CIP is subject to certain limitations, including an actual versus allowed return on equity test and ceilings 
on customer rate increases.  
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• Cost of Removal: PSE&G accrues and collects in rates for the cost of removing, dismantling and 
disposing of its electric distribution, electric transmission and gas distribution upon retirement. The 
Regulatory Asset or Liability for non-legally required cost of removal represents the difference between 
amounts collected in rates and costs actually incurred. 

 
• COVID-19 Deferral: These amounts represent incremental costs related to COVID-19 as authorized for 

deferral in an order issued by the BPU to all New Jersey regulated utilities in July 2020. The BPU 
authorized such utilities to create a COVID-19-related Regulatory Asset by deferring on their books and 
records the prudently incurred incremental costs related to COVID-19 during the Regulatory Asset period, 
as defined by the BPU. Deferred costs are to be offset by any federal or state assistance that the utility 
may receive as a direct result of the COVID-19 pandemic. Utilities must file quarterly reports of the costs 
incurred and offsets. As directed by the BPU, in July 2023, PSE&G filed a petition documenting its 
prudently incurred incremental COVID-19 costs. Rate recovery, including any prudency determinations 
and the appropriate period of recovery, will be addressed through that filing which is currently pending. 

 
• Deferred Income Tax Regulatory Assets: These amounts relate to deferred income taxes arising from 

utility operations that have not been included in customer rates relating to depreciation, ITCs and other 
flow-through items, including the flowback to customers of accumulated deferred income taxes related to 
tax repair deductions. As part of its distribution base rate case settlement with the BPU and the 
establishment of the TAC mechanism in 2018, PSE&G agreed to a ten-year flowback to customers of its 
accumulated deferred income taxes from previously realized tax repair deductions which resulted in the 
recognition of a $581 million Regulatory Asset and Regulatory Liability as of September 30, 2018. In 
addition, PSE&G agreed to the current flowback of tax benefits from ongoing tax repair deductions as 
realized which results in the recording of a Regulatory Asset upon flowback. For the years ended 
December 31, 2023 and 2022, PSE&G had provided $80 million and $35 million, respectively, in current 
tax repair flowbacks to customers. The recovery and amortization of the tax repair-related Deferred 
Income Tax Regulatory Assets is being recovered through the TAC regulatory mechanism.  

 
• Deferred Income Tax Regulatory Liabilities: These liabilities primarily relate to amounts due to 

customers for excess deferred income taxes as a result of the reduction in the federal corporate income 
tax rate provided in the Tax Cuts and Jobs Act of 2017 (Tax Act), and accumulated deferred income taxes 
from previously realized distribution-related tax repair deductions. As part of its settlement with its 
regulators, PSE&G agreed to refund the excess deferred income taxes as follows: 

 
• Unprotected distribution-related excess deferred income taxes are being refunded to customers over 

five years through PSE&G’s TAC mechanism as approved in its 2018 distribution base rate 
proceeding. As of December 31, 2023, the balance remaining to be flowed back to customers was 
approximately $20 million with the remaining flowback period through 2024.  
 

• Protected distribution-related excess deferred income taxes are being refunded to customers over the 
remaining useful lives of distribution property, plant and equipment through PSE&G’s TAC 
mechanism. As of December 31, 2023, the balance remaining to be flowed back to customers was 
approximately $862 million.  
 

• Previously realized distribution-related tax repair deductions are being refunded to customers over 
ten years through PSE&G’s TAC mechanism. As of December 31, 2023, the balance remaining to be 
flowed back to customers was approximately $387 million through 2028. 
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• Protected transmission-related excess deferred income taxes are being refunded to customers over 
the remaining useful life of transmission property, plant and equipment through PSE&G’s 
transmission formula rate mechanism. As of December 31, 2023, the balance remaining to be flowed 
back to customers was approximately $931 million. 

 
• Deferred Storm Costs: Incremental costs incurred in the restoration and related costs from major storms 

from 2019 through 2022 for which PSE&G is seeking recovery in its current distribution base rate 
proceeding.  

• Electric Energy Costs—BGS: These costs represent the over or under recovered amounts associated 
with BGS, as approved by the BPU. Pursuant to BPU requirements, PSE&G serves as the supplier of last 
resort for electric customers within its service territory that are not served by another supplier. Pricing for 
those services are set by the BPU as a pass-through, resulting in no margin for PSE&G’s operations. 
Over or under recovered balances with interest are returned or recovered through monthly filings. 

 
• Formula Rate True-Up: PSE&G’s transmission revenues are earned under a FERC-approved annual 

formula rate mechanism which provides for an annual filing of an estimated revenue requirement with 
rates effective January 1 of each year and a true-up to that estimate based on actual revenue 
requirements.  

 
• Gas Costs—BGSS: These costs represent the over or under recovered amounts associated with BGSS, 

as approved by the BPU. Pursuant to BPU requirements, PSE&G serves as the supplier of last resort for 
gas customers within its service territory that are not served by another supplier. Pricing for those services 
are set by the BPU as a pass-through, resulting in no margin for PSE&G’s operations. Over or under 
collected balances are returned or recovered through an annual filing. Interest is accrued only on over 
recovered balances. 

 
• GPRC: PSE&G files an annual GPRC petition with the BPU for recovery of amounts associated with the 

BPU Board-approved energy efficiency (EE) and solar (renewable) energy (RE) programs that include a 
return on and of investments and capital assets, as well as recovery for deferred expenses and 
incremental costs. The GPRC investment program component is recovered over the lives of the 
underlying investments and capital assets which range from five to twenty years.                                    

 
The approved GPRC components receiving recovery for the return on and of investments include: 
Carbon Abatement, Energy Efficiency Economic Stimulus Program (EEE), EEE Extension Program, EEE 
Extension II Program, Solar Generation Investment Program (Solar 4 All®), Solar 4 All® Extension, Solar 
4 All® Extension II, Solar Loan II Program, Solar Loan III Program, EE 2017 Program and Clean Energy 
Future–Energy Efficiency (CEF-EE).                                                                                                              
 
In addition, the GPRC components receiving cost recovery for deferred expenses include: the Transition 
Renewable Energy Certificate Program, Community Solar Energy Program and the Successor Solar 
Incentive Program.                                                                                                                                      
 
The Regulatory Asset balances represent the deferred investment and related undercollected balances 
with a Regulatory Liability recorded for any overrecovered balance. Interest is accrued monthly on any 
over-or under- recovered balances. Amortization of deferred investment and expenses are recorded in 
O&M expense. The capital asset portion of GPRC investments primarily in company-owned solar facilities 
is included in Property, Plant and Equipment, with depreciation recorded in Depreciation and Amortization 
Expense. 
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•  MGP Remediation Costs: Represents the low end of the range for the remaining environmental 

investigation and remediation program cleanup costs for MGPs that are probable of recovery in future 
rates. Once these costs are incurred, they are recovered through the RAC in the SBC over a seven year 
period with interest. 

 
• New Jersey Clean Energy Program: The BPU approved future funding requirements for EE and RE 

Programs. The BPU funding requirements are recovered through the SBC.  
 

• Pension and OPEB Costs: PSE&G records the unrecognized costs for defined benefit pension and 
other OPEB plans on the balance sheet as Regulatory Assets pursuant to the adoption of accounting 
guidance for employers’ defined benefit pension and OPEB plans, and relevant BPU orders. These costs 
represent net actuarial gains or losses and prior service costs which have not been expensed. These 
costs are amortized and recovered in future rates. 

 
• RAC (Other SBC): Costs incurred to clean up MGPs which are recovered over seven years with interest 

through an annual filing. 
 

• SBC: The SBC, as authorized by the BPU and the New Jersey Electric Discount and Energy Competition 
Act, includes costs related to PSE&G’s electric and gas business as follows: (1) the Universal Service 
Fund; (2) EE & RE Programs; (3) Electric bad debt expense; and (4) the RAC for incurred MGP 
remediation expenditures. Over or under recovered balances with interest are to be returned or recovered 
through an annual filing.  

 
• TAC: This represents the over or under collected electric and gas balances associated with the return of 

excess accumulated deferred income taxes and the flowback of previously realized and current tax repair 
deductions under a mechanism approved by the BPU in PSE&G’s 2018 Distribution Base Rate Case 
Settlement. Over or under collected electric and gas balances are returned or recovered through an 
annual filing. PSE&G includes a return component on the flowback of the excess accumulated deferred 
income taxes and the previously realized tax repairs. Interest is accrued monthly on any over or under 
recovered balances.  

 
Significant 2023 regulatory orders received and currently pending rate filings with the BPU or FERC by PSE&G 
are as follows: 
 

• Electric and Gas Distribution Base Rate Filing—In December 2023, PSE&G filed a distribution base 
rate case as required as a condition of approval of previous PSE&G programs. This distribution base rate 
case requests an overall revenue increase of approximately $826 million which includes the recovery of 
approximately $3 billion in capital investments made by PSE&G to strengthen and modernize its electric 
and gas infrastructure since its last distribution base rate case in 2018. PSE&G anticipates this base rate 
case will be finalized later in 2024. 

 
• BGSS—In January and February 2023, PSE&G filed with the BPU two self-implementing BGSS rate 

reductions of 15 cents and 3 cents per therm, effective February 1, 2023 and March 1, 2023, respectively. 
These reductions resulted in a new BGSS rate of approximately 47 cents per therm effective March 1, 
2023. In April 2023, the BPU gave final approval to PSE&G’s BGSS rate of 47 cents per therm. 
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In September 2023, the BPU approved on a provisional basis PSE&G’s June 2023 request to decrease 
 its BGSS rate to approximately 40 cents per therm, effective October 1, 2023.  
 
The BGSS rate has decreased a total of 25 cents from approximately 65 cents per therm as of January 1, 
2023 to 40 cents per therm as of October 1, 2023. 

 
• CIP—In February 2023, the BPU gave final approval for PSE&G to recover approximately $52 million of 

deficient electric revenues that resulted from the 12-month period ended May 31, 2022, with 
approximately $18 million approved for recovery for the first year starting on the effective date of June 15, 
2022 and the remaining $34 million to be recovered starting in June 2023. 

 
In April 2023, the BPU gave final approval for PSE&G to recover approximately $53 million of deficient 
gas revenues that resulted from the 12-month period ended September 30, 2022, over one year effective 
October 1, 2022. 

 
In September 2023, the BPU provisionally approved PSE&G’s gas CIP petition to recover $110 million of 
deficient gas revenues comprised of approximately $99 million for the most recent gas CIP annual period 
ended September 30, 2023, and an additional $11 million carryover underrecovery from the prior CIP 
period. The revenue deficiency is the result of lower revenues as compared to a baseline established in 
PSE&G’s most recent distribution base rate proceeding. New rates were effective October 1, 2023 and 
PSE&G expects to recover the full $110 million deficiency over a 12-month period.  
 

In December 2023, the BPU gave final approval for PSE&G’s updated electric CIP petition to recover 
approximately $75 million of deficient electric revenues over two years that resulted from the 12-month 
period ended May 31, 2023, with new rates effective June 1, 2023. 
 

In February 2024, PSE&G filed its annual electric CIP petition seeking BPU approval to recover estimated 
deficient electric revenues of approximately $99 million based on the 12-month period ending May 31, 
2024 with new rates proposed to be effective June 1, 2024.  This matter is pending. 
 

• COVID-19 Deferral—In May and June 2023, the BPU issued two Orders to all public utilities in New 
Jersey that stipulated a filing deadline for recovery of COVID-19 Regulatory Asset balances, and set forth 
certain filing requirements primarily related to recovery proposals to be included by each utility in their 
COVID-19 filings.  

 
In July 2023, PSE&G filed a petition with the BPU in compliance with those Orders requesting recovery of 
its prudently incurred incremental costs associated with the COVID-19 pandemic. This matter is pending. 
 

As of December 31, 2023, PSE&G has deferred approximately $131 million as a Regulatory Asset for its 
net incremental costs, including $68 million for incremental gas bad debt expense associated with 
customer accounts receivable. PSE&G expects its COVID-19 Regulatory Asset balance is probable of 
recovery under the BPU orders. 
 

• Energy Strong II—In April 2023, the BPU approved PSE&G’s updated filing for annual electric and gas 
revenue increases of $16 million and $4 million, respectively, effective May 1, 2023. These increases 
represent the return on and of Energy Strong II investments placed in service through January 2023.  
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In October 2023, the BPU approved PSE&G’s updated filing for an annual increase in electric revenues of 
approximately $9 million associated with capitalized electric investment costs of the Energy Strong II 
program, with new rates effective November 1, 2023. This increase represents the return on and of actual 
investments through July 31, 2023.  
 

In February 2024, PSE&G filed an updated petition seeking BPU approval to recover an annualized 
increase in electric revenue requirement of $13 million associated with capitalized investment costs of the 
Energy Strong II Program, with rates to be effective May 1, 2024. The requested electric revenue 
increase represents the return of and on actual Energy Strong II investments placed in service through 
December 31, 2023. This matter is pending. 
 

• Gas System Modernization Program II (GSMP II)—In May 2023, the BPU approved PSE&G’s updated 
GSMP II cost recovery filing to recover an annual gas revenue increase of approximately $11 million 
effective June 1, 2023. This increase represents the return on and of GSMP II investments placed in 
service through February 2023. 

 
• Green Program Recovery Charges (GPRC)—In May 2023, the BPU approved PSE&G’s 2022 updated 

GPRC filing for annual electric and gas revenue increases of $87 million and $5 million, respectively, with 
new rates effective June 1, 2023.  

 
Additionally in May 2023, the BPU approved PSE&G’s petition to increase its CEF-EE sub program 
investment (a component of GPRC) by $280 million and approved a nine-month extension to make 
investments. 
 
In February 2024, PSE&G updated its 2023 GPRC cost recovery petition requesting BPU approval for 
recovery of increases of $49 million and $15 million in annual electric and gas revenues, respectively. 
This matter is pending. 
 

• Infrastructure Advancement Program (IAP)—In February 2024, PSE&G filed an updated IAP cost 
recovery petition seeking BPU approval to recover in electric base rates an annual revenue increase of 
$15 million effective May 1, 2024. This increase represents the return of and on investment for IAP 
electric investments in service through January 31, 2024. This matter is pending.  

 
• Pension—In February 2023, the BPU approved an accounting order authorizing PSE&G to modify its 

method for calculating the amortization of the net actuarial gain or loss component of pension expense for 
ratemaking purposes. This methodology change for ratemaking purposes is effective for the calendar 
year ending December 31, 2023 and forward. As of December 31, 2023, PSE&G has deferred $55 million 
as a Regulatory Asset under this methodology.  

 
• RAC—In January 2023, PSE&G filed its RAC 30 petition with the BPU seeking recovery of approximately 

$44 million of net MGP expenditures incurred from August 1, 2021 through July 31, 2022. This matter is 
pending.  

 
• SBC—In March 2024, the BPU approved annual increases in electric and gas SBC revenues of 

approximately $27 million and $32 million, respectively pursuant to PSE&G’s 2023 SBC filing to recover 
electric and gas costs incurred under its EE & RE and Social Programs.  This order deferred the review 
and recovery associated with unrecovered incremental electric bad debt expense as a result of COVID-19 
collection moratoriums and economic impacts to PSE&G’s pending COVID-19 proceeding.  
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• TAC—In July 2023, the BPU approved PSE&G’s updated 2022 TAC filing to increase annual electric 

revenues by approximately $17 million and decrease annual gas revenues by approximately $42 million, 
with new rates effective August 1, 2023.  

 
In February 2024, the BPU approved PSE&G’s 2023 TAC filing to increase annual electric and gas 
revenues by approximately $61 million and $40 million, respectively, with new rates effective March 1, 
2024.  
 

• Transmission Formula Rates—In June 2023, PSE&G filed with FERC its 2022 true-up adjustment 
pertaining to its transmission formula rates in effect for calendar year 2022, as established by its 2022 
annual forecast filing. The June 2023 true-up filing resulted in an approximate $21 million decrease in the 
2022 annual revenue requirement from the revenue requirement numbers contained in the forecast filing. 
PSE&G had previously recognized the majority of the lower revenue requirement in its 2022 Consolidated 
Statement of Operations. 
 

In October 2023, PSE&G filed its Annual Transmission Formula Rate Update with FERC, which will result 
in a $58 million increase in annual transmission revenue effective January 1, 2024, subject to true-up. 
 

• ZEC Program—In January 2023, the BPU approved PSE&G’s petition to set the ZEC refund component 
of the tariff rate to zero effective February 1, 2023 as overcollections for the ZEC Energy Year ended May 
31, 2022 totaling $1.3 million, including interest, were refunded to customers in 2022 through January 
2023. 

 
In August 2023, the BPU approved the final ZEC price of $9.88 per megawatt hour (MWh) for the energy 
year ended May 31, 2023. As a result, PSE&G purchased approximately $165 million in ZECs including 
interest, from the eligible nuclear plants selected by the BPU with the final payment made in August 2023. 
As total customer collections equaled the required ZEC payments, there were no overcollected revenues 
from customers for the Energy Year ended May 31, 2023 and the ZEC refund component of the rate 
remains at zero. 

 
 
 
 
Note 5.      Leases   
Lessee 
 
PSE&G has operating leases for office space for customer service centers, rooftops and land for its Solar 4 All® 
facilities, equipment, vehicles and land for certain electric substations. These leases have remaining lease terms 
through 2040, some of which include options to extend the leases for up to four 5-year terms or one 10-year term; 
and two include options to extend the leases for one 45-year and one 48-year term, respectively. Some leases 
have fixed rent payments that have escalations based on certain indices, such as the CPI. Certain leases contain 
variable payments.  
 
 
Operating Lease Costs  
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The following amounts relate to total operating lease costs, including both amounts recognized in the Statements 
of Operations during the years ended December 31, 2023 and 2022 and any amounts capitalized as part of the 
cost of another asset, and the cash flows arising from lease transactions.  
 
 

    
 Year Ended December 31, 
 2023  2022 
 Millions 
Operating Lease Costs    

Long-term Lease Costs $ 34   $ 31  
Short-term Lease Costs  21    21  
Variable Lease Costs  2    2  

Total Operating Lease Costs $ 57   $ 54  
    
Cash Paid for Amounts Included in the Measurement 
of Operating Lease Liabilities $ 17   $ 17  

Weighted Average Remaining Lease Term in Years  10    11  
Weighted Average Discount Rate  4.0 %   3.5 % 
    

 
Operating lease liabilities as of December 31, 2023 had the following maturities on an undiscounted basis: 
 

   Millions 
2024 $ 18  
2025  15  
2026  13  
2027  12  
2028  10  
Thereafter  57  
Total Minimum Lease Payments $ 125  
  

 
The following is a reconciliation of the undiscounted cash flows to the discounted Operating Lease Liabilities 
recognized on the Balance Sheets: 
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  As of December 31,  
  2023  2022  
  Millions  
 Undiscounted Cash Flows $ 125   $ 109   
 Reconciling Amount due to Discount Rate  (21)   (20)  
 Total Discounted Operating Lease Liabilities $ 104   $ 89   
      

 
As of December 31, 2023 and 2022, the current portions of Operating Lease Liabilities included in Other Current 
Liabilities was $15 million and $12 million, respectively.  
 

Note 6.      Long-Term Investments  
 
Long-Term Investments as of December 31, 2023 and 2022 included the following: 
 
      
  As of December 31,  
  2023  2022  
  Millions  
 Life Insurance and Supplemental Benefits $ 77   $ 81   
 Solar Loans  40    62   
 Total Long-Term Investments $ 117   $ 143   
      
 

Note 7.      Financing Receivables   
 
PSE&G’s Solar Loan Programs are designed to help finance the installation of solar power systems throughout its 
electric service area. Interest income on the loans is recorded on an accrual basis. The loans are paid back with 
SRECs generated from the related installed solar electric system. PSE&G uses collection experience as a credit 
quality indicator for its Solar Loan Programs and conducts a comprehensive credit review for all prospective 
borrowers. As of December 31, 2023, none of the solar loans were impaired; however, in the event a loan 
becomes impaired, the basis of the solar loan would be recovered through a regulatory recovery mechanism. 
Therefore, no current credit losses have been recorded for Solar Loan Programs I, II and III. A substantial portion 
of these loan amounts are noncurrent and reported in Long-Term Investments on PSE&G’s Balance Sheets.  
 
The following table reflects the outstanding loans by class of customer, none of which would be considered “non-
performing.” 
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 Outstanding Loans by Class of Customer     
  As of December 31,  
  2023  2022  
  Millions  
      
 Commercial/Industrial $ 60   $ 85   
 Residential  3    4   
 Total  63    89   

 Current Portion (included in Accounts Receivable)  (23)   (27)  

 Noncurrent Portion (included in Long-Term Investments) $ 40   $ 62   
      
 
The solar loans originated under three Solar Loan Programs are comprised as follows: 
 
           

 Programs  

Balance as of 
December 31, 

2023  Funding Provided  
Residential 
Loan Term  

Non-
Residential 
Loan Term  

   Millions        
 Solar Loan I  $ 4   prior to 2013  10 years  15 years  
 Solar Loan II   30   prior to 2015  10 years  15 years  
 Solar Loan III   29   largely funded as of December 31, 2023  10 years  10 years  
 Total  $ 63         
           
 
The average life of loans paid in full is eight years, which is lower than the loan terms of 10 to 15 years due to the 
generation of SRECs being greater than expected and/or cash payments made to the loan. Payments on all 
outstanding loans were current as of December 31, 2023 and have an average remaining life of approximately 
three years. There are no remaining residential loans outstanding under the Solar Loan I program. 
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Note 8.      Trust Investments   
 
PSEG maintains certain unfunded nonqualified benefit plans to provide supplemental retirement and deferred 
compensation benefits to certain key employees. Certain assets related to these plans have been set aside in a grantor 
trust commonly known as a “Rabbi Trust.” 
 
The following tables show the fair values, gross unrealized gains and losses and amortized cost basis for PSE&G’s 
allocated portion of the securities held in the Rabbi Trust. 
 
          
  As of  
  December 31, 2023  

  Cost  

Gross 
Unrealized 

Gains  

Gross 
Unrealized 

Losses  
Fair                 

Value  
  Millions  
 Domestic Equity Securities $ 2   $ 1   $ —   $ 3   
 Available-for-Sale Debt Securities         
 Government $ 20   $ —   $ (3)  $ 17   
 Corporate $ 14   $ —   $ (2)  $ 12   
 Total Available-for-Sale Debt Securities $ 34   $ —   $ (5)  $ 29   
 Total Rabbi Trust Investments $ 36   $ 1   $ (5)  $ 32   
          
          
          
  As of  
  December 31, 2022  

  Cost  

Gross 
Unrealized 

Gains  

Gross 
Unrealized 

Losses  Fair         Value  
  Millions  
 Domestic Equity Securities $ 2   $ 1   $ —   $ 3   
 Available-for-Sale Debt Securities         
 Government $ 19   $ —   $ (3)  $ 16   
 Corporate $ 16   $ —   $ (3)  $ 13   
 Total Available-for-Sale Debt Securities $ 35   $ —   $ (6)  $ 29   
 Total Rabbi Trust Investments $ 37   $ 1   $ (6)  $ 32   
          

 
The following table shows the value of securities in the Rabbi Trust Fund that have been in an unrealized loss position 
for less and greater than 12 months. 
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  As of  As of  
  December 31, 2023  December 31, 2022  

  
Less Than 12 

Months  
Greater Than 12 

Months  
Less Than 12 

Months  
Greater Than 12 

Months  

  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
Fair 

Value  

Gross 
Unrealized 

Losses  
  Millions  

 
Available-for-Sale Debt 
Securities                 

 Government (A) $ 1   $ —   $ 15   $ (3)  $ 6   $ (1)  $ 10   $ (2)  
 Corporate (B) $ 1   $ —   $ 11   $ (2)  $ 6   $ (1)  $ 7   $ (2)  

 
Total Available-for-Sale 
Debt Securities $ 2   $ —   $ 26   $ (5)  $ 12   $ (2)  $ 17   $ (4)  

 Rabbi Trust Investments $ 2   $ —   $ 26   $ (5)  $ 12   $ (2)  $ 17   $ (4)  
                  

 
(A) Debt Securities (Government)—Unrealized gains and losses on these securities are recorded in Accumulated 

Other Comprehensive Income (Loss). The unrealized losses on PSEG’s Rabbi Trust investments in U.S. 
Treasury obligations and Federal Agency mortgage-backed securities were caused by interest rate changes. 
PSEG also has investments in municipal bonds. It is not expected that these securities will settle for less than 
their amortized cost. PSEG does not intend to sell these securities nor will it be more-likely-than-not required 
to sell before recovery of their amortized cost. PSEG did not recognize credit losses for U.S. Treasury 
obligations and Federal Agency mortgage-backed securities because these investments are guaranteed by 
the U.S. government or an agency of the U.S. government. PSEG did not recognize credit losses for 
municipal bonds because they are primarily investment grade securities. 

 
(B) Debt Securities (Corporate)—Unrealized gains and losses on these securities are recorded in Accumulated 

Other Comprehensive Income (Loss). Unrealized losses were due to market declines. It is not expected that 
these securities would settle for less than their amortized cost. PSEG does not intend to sell these securities 
nor will it be more-likely-than-not required to sell before recovery of their amortized cost. PSEG did not 
recognize credit losses for corporate bonds because they are primarily investment grade.  

 
The proceeds from the sales of and the net gains (losses) on securities in the Rabbi Trust Fund were: 
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Year Ended                                                                                                                 

December 31,  
  2023  2022  
      

 Proceeds from Rabbi Trust Sales (A) $ 4   $ 11   
 Net Realized Gains (Losses):     
 Gross Realized Gains $ —   $ 1   
 Gross Realized Losses  —    (2)  

 Net Realized Gains (Losses) on Rabbi Trust  —    (1)  

 
Unrealized Gains (Losses) on Equity Securities in 
Rabbi Trust  —    (1)  

 Net Gains (Losses) on Rabbi Trust Investments $ —   $ (2)  
      

(A) The cost of these securities was determined on the basis of specific identification. 
 

The Rabbi Trust debt securities held as of December 31, 2023 had the following maturities: 
 

    
 Time Frame Fair Value  
  Millions  
 Less than one year $ 1   
 1 - 5 years 5  
 6 - 10 years 3  
 11 - 15 years 2  
 16 - 20 years 4  
 Over 20 years 14  
 Total Rabbi Trust Available-for-Sale Debt Securities $ 29   
    

 
PSE&G periodically assesses individual debt securities whose fair value is less than amortized cost to determine 
whether the investments are considered to be impaired. For these securities, management considers its intent to sell or 
requirement to sell a security prior to expected recovery. In those cases where a sale is expected, any impairment 
would be recorded through earnings. For fixed income securities where there is no intent to sell or likely requirement to 
sell, management evaluates whether credit loss is a component of the impairment. If so, that portion is recorded through 
earnings while the noncredit loss component is recorded through Accumulated Other Comprehensive Income (Loss). 
Any subsequent recoveries of the noncredit loss component of the impairment would be recorded through Accumulated 
Other Comprehensive Income (Loss). Any subsequent recoveries of the credit loss component would be recognized 
through earnings. The assessment of fair market value compared to cost is applied on a weighted average basis taking 
into account various purchase dates and initial cost of the securities. 
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Note 9.      Asset Retirement Obligations (AROs)   
 
PSE&G recognize liabilities for the expected cost of retiring long-lived assets for which a legal obligation exists to 
remove or dispose of an asset or some component of an asset at retirement. These AROs are recorded at fair 
value in the period in which they are incurred and are capitalized as part of the carrying amount of the related 
long-lived assets. PSE&G, as a rate-regulated entity, recognizes Regulatory Assets or Liabilities as a result of 
timing differences between the recording of costs and costs recovered through the rate-making process. 
 
PSE&G has conditional AROs primarily for legal obligations related to the removal of treated wood poles and the 
requirement to seal natural gas pipelines at all sources of gas when the pipelines are no longer in service. 
PSE&G does not record an ARO for its protected steel and poly-based natural gas lines, as management believes 
that these categories of gas lines have an indeterminable life. 
 
When assumptions are revised to calculate fair values of existing AROs, generally, the ARO balance and 
corresponding long-lived asset are adjusted which impact the amount of accretion and depreciation expense 
recognized in future periods. For PSE&G, Regulatory Assets and Regulatory Liabilities result when accretion and 
amortization are adjusted to match rates established by regulators resulting in the regulatory deferral of any gain 
or loss. 
 
The changes to the ARO liabilities for PSEG and PSE&G during 2023 and 2022 are presented in the following 
table: 
 

      
  2023  2022  
  Millions  
 ARO Liability as of January 1, $ 384   $ 363   
 Liabilities Settled  (13)   (15)  

 
Accretion Expense Deferred and Recovered in Rate 
Base (A)  16    17   

 Revision to Present Values of Estimated Cash Flows  14    19   
 ARO Liability as of December 31, $ 401   $ 384   
      

(A) Not reflected as expense in Statements of Operations. 
 
 

Note 10.     Pension, Other Postretirement Benefits (OPEB) and Savings 
Plans  
 
PSEG sponsors and Services administers qualified and nonqualified pension plans and OPEB plans covering 
PSEG’s and its participating affiliates’ current and former employees who meet certain eligibility criteria. PSEG’s 
qualified pension plans consist of two qualified defined benefit pension plans, Pension Plan of Public Service 
Enterprise Group Incorporated (Pension Plan I) and Pension Plan of Public Service Enterprise Group 
Incorporated II (Pension Plan II and, together, the Plans). Each of the qualified pension plans include a Final 
Average Pay and two Cash Balance components. In addition, represented and non-represented employees are 
eligible for participation in PSE&G’s two defined contribution plans. 
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PSE&G records its portion of the under or over funded positions of the defined benefit pension and OPEB plans 
on its balance sheets. Such funding positions are required to be measured as of the date of the year-end Balance 
Sheets. For underfunded plans, the liability is equal to the difference between the plan’s benefit obligation and the 
fair value of plan assets. For defined benefit pension plans, the benefit obligation is the projected benefit 
obligation. For OPEB plans, the benefit obligation is the accumulated postretirement benefit obligation. In 
addition, GAAP requires that the total unrecognized costs for defined benefit pension and OPEB plans be 
recorded as an after-tax charge to Accumulated Other Comprehensive Income (Loss), a separate component of 
Stockholders’ Equity. However, for PSE&G, because the amortization of the unrecognized costs is being collected 
from customers, the accumulated unrecognized costs are recorded as a Regulatory Asset. The unrecognized 
costs represent actuarial gains or losses and prior service costs which have not been expensed. The charge to 
Accumulated Other Comprehensive Income (Loss) and the Regulatory Asset for PSE&G are amortized and 
recorded as net periodic pension cost in the Statements of Operations. 
 
Pension and OPEB (credits) costs for PSE&G are detailed as follows: 
 
 
          
  Pensions Benefits  Other Benefits  

  
Years Ended                                 
December 31,                 

Years Ended                      
December 31,   

  2023  2022  2023  2022  
  Millions  
 Total Benefit (Credits) Costs $ 50   $ (70)  $ (42)  $ (109)  
          
 
Plan Assets 
 
The investments of pension and OPEB plans are held in a trust account by the Trustee and consist of an 
undivided interest in an investment account of the Master Trust. The investments in the pension and OPEB plans 
are measured at fair value within a hierarchy that prioritizes the inputs to fair value measurements into three 
levels. See Note 15. Fair Value Measurements for more information on fair value guidance. Use of the Master 
Trust permits the commingling of pension plan assets and OPEB plan assets for investment and administrative 
purposes. Although assets of the plans are commingled in the Master Trust, the Trustee maintains supporting 
records for the purpose of allocating the net gain or loss of the investment account to the respective participating 
plans. The net investment income of the investment assets is allocated by the Trustee to each participating plan 
based on the relationship of the interest of each plan to the total of the interests of the participating plans. As of 
December 31, 2023, the pension plan interest and OPEB plan interest in such assets of the Master Trust were 
approximately 90% and 10%, respectively.  
 
401(k) Plans  
 
PSEG sponsors two 401(k) plans, which are defined contribution retirement plans subject to the Employee 
Retirement Income Security Act (ERISA). Eligible represented employees of PSE&G’s in the PSEG Employee 
Savings Plan (Savings Plan), while eligible non-represented employees of PSE&G participate in the PSEG Thrift 
and Tax-Deferred Savings Plan (Thrift Plan). Eligible employees may contribute up to 50% of their annual eligible 
compensation to these plans, not to exceed the IRS maximums, including any catch-up contributions for those 
employees age 50 and above. PSE&G matches 50% of such employee contributions up to 7% of pay for Savings 
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Plan participants and up to 8% of pay for Thrift Plan participants. The amounts paid for employer matching 
contributions to the plans for PSE&G are detailed as follows: 
 

      
  Thrift Plan and Savings Plan  
  Years Ended  December 31,  
  2023  2022  
  Millions  
 Total Employer Matching Contributions $ 29   $ 28   
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Note 11.      Commitments and Contingent Liabilities   
 
Environmental Matters 

 
Passaic River 
 
Lower Passaic River Study Area  

 
The U.S. Environmental Protection Agency (EPA) has determined that a 17-mile stretch of the Passaic River 
(Lower Passaic River Study Area (LPRSA)) in New Jersey is a “Superfund” site under the Federal Comprehensive 
Environmental Response, Compensation and Liability Act of 1980 (CERCLA). PSE&G and certain of its 
predecessors conducted operations at properties in this area, including at one site that was transferred to PSEG 
Power. 
 
The EPA has announced two separate cleanup plans for the Lower 8.3 miles and Upper 9 miles of the LPRSA. The 
EPA’s plan for the Lower 8.3 miles involves dredging and capping sediments at an estimated cost of $2.3 billion, 
and its plan for the Upper 9 miles involves dredging and capping sediments at an estimated cost of $550 million. 
Additional cleanup work may be required depending on the results of these initial phases of work. 
 
Occidental Chemical Corporation (Occidental) has voluntarily commenced design of the cleanup plan for the Lower 
8.3 miles, and has received an EPA Unilateral Administrative Order directing it to design the cleanup plan for the 
Upper 9 miles. It has filed two lawsuits against PSE&G and others to attempt to recover costs associated with this 
work and to obtain a declaratory judgement of parties’ shares of any future costs. PSEG cannot predict the 
outcome of the litigation. 
 
The EPA has announced a proposed settlement with 82 parties who have agreed to pay $150 million to resolve 
their LPRSA CERCLA liability, in whole or in part. It is uncertain whether the settlement will be finalized as currently 
proposed. PSE&G is not included in the proposed settlement, but the EPA sent PSE&G, Occidental, and several 
other Potentially Responsible Parties (PRPs) a letter in March 2022 inviting them to submit to the EPA individually 
or jointly an offer to fund or participate in the next stages of the remediation. PSEG submitted a good faith offer to 
the EPA in June 2022 on behalf of PSE&G. PSEG understands that the EPA is evaluating its offer.  
 
As of December 31, 2023, PSE&G has an Environmental Costs Liability of $53 million and a corresponding 
Regulatory Asset based on its continued ability to recover such costs in its rates.  
 
The outcome of this matter is uncertain, and until (i) a final remedy for the entire LPRSA is selected and an 
agreement is reached by the PRPs to fund it, (ii) PSE&G’s share of the costs is determined, and (iii) PSE&G’s 
ability to recover the costs in its rates is determined, it is not possible to predict this matter’s ultimate impact on 
PSE&G’s financial statements. It is possible that PSE&G will record additional costs beyond what it has accrued, 
and that such costs could be material, but PSE&G cannot at the current time estimate the amount or range of any 
additional costs.  
 

Newark Bay Study Area 
 

The EPA has established the Newark Bay Study Area, which is an extension of the LPRSA and includes Newark 
Bay and portions of surrounding waterways. The EPA has notified PSEG and 21 other PRPs of their potential 
liability. PSE&G is unable to estimate its portion of any loss or possible range of loss related to this matter. 
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Natural Resource Damage Claims 
 

New Jersey and certain federal regulators have alleged that PSE&G and 56 other PRPs may be liable for natural 
resource damages within the LPRSA. In particular, PSE&G and other PRPs received notice from federal regulators 
of the regulators’ intent to move forward with a series of studies assessing potential damages to natural resources 
at the Diamond Alkali Superfund Site, which includes the LPRSA and the Newark Bay Study Area. PSE&G is 
unable to estimate its portion of any possible loss or range of loss related to this matter. 
 

Hackensack River 
 

In 2022, the EPA announced it had designated the approximately 23 river miles of the Lower Hackensack River as 
a federal Superfund site. PSE&G and certain of its predecessors conducted operations at properties in this area, 
including at the Hudson, Bergen and Kearny generating stations that were transferred to PSEG Power.  In 2024, 
the EPA identified PSE&G and four other parties as PRPs for the site and requested that they voluntarily perform a 
technical study of a portion of the river designated as “Operable Unit 2.” The EPA estimates that the technical study 
will cost $55 million to complete, and PSE&G has offered to participate in the technical study, subject to negotiation 
of further details.  PSE&G does not believe participation in the technical study will have a material impact on its 
results of operations and financial condition based upon EPA's estimate of the study costs, however, future costs 
related to this matter could be material. 
 

Manufactured Gas Plant (MGP) Remediation Program 
 

PSE&G is working with the New Jersey Department of Environmental Protection (NJDEP) to assess, investigate 
and remediate environmental conditions at its former MGP sites. To date, 38 sites requiring some level of remedial 
action have been identified. Based on its current studies, PSE&G has determined that the estimated cost to 
remediate all MGP sites to completion could range between $199 million and $219 million on an undiscounted 
basis, including its $53 million share for the Passaic River as discussed above. Since no amount within the range 
is considered to be most likely, PSE&G has recorded a liability of $199 million as of December 31, 2023. Of this 
amount, $52 million was recorded in Other Current Liabilities and $147 million was reflected as Environmental 
Costs in Noncurrent Liabilities. PSE&G has recorded a $199 million Regulatory Asset with respect to these costs. 
PSE&G periodically updates its studies taking into account any new regulations or new information which could 
impact future remediation costs and adjusts its recorded liability accordingly. PSE&G completed sampling in the 
Passaic River in 2020 to delineate coal tar from certain MGP sites that abut the Passaic River Superfund site. 
PSE&G cannot determine at this time the magnitude of any impact on the Passaic River Superfund remedy. 
 

Jersey City, New Jersey Subsurface Feeder Cable Matter 
 

In October 2016, a discharge of dielectric fluid from subsurface feeder cables located in the Hudson River near 
Jersey City, New Jersey, was identified and reported to the NJDEP. The feeder cables are located within a 
subsurface easement granted to PSE&G by the property owners, Newport Associates Development Company 
(NADC) and Newport Associates Phase I Developer Limited Partnership. The feeder cables are subject to 
agreements between PSE&G and Consolidated Edison Company of New York, Inc. (Con Edison) and are jointly 
owned by PSE&G and Con Edison. The impacted cable was repaired in September 2017. A federal response was 
initially led by the U.S. Coast Guard. The U.S. Coast Guard transitioned control of the federal response to the EPA, 
and the EPA ended the federal response to the matter in 2018. The investigation of small amounts of residual 
dielectric fluid believed to be contained with the marina sediment is ongoing as part of the NJDEP site remediation 
program. In August 2020, PSE&G finalized a settlement with the federal government regarding the reimbursement 
of costs associated with the federal response to this matter and payment of civil penalties of an immaterial amount. 
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The lawsuit in federal court to determine ultimate responsibility for the costs to address the leak among PSE&G, 
Con Edison and NADC has been resolved and is now dismissed.  
 
Basic Generation Service (BGS), Basic Gas Supply Service (BGSS) and Zero Emission Credits (ZECs) 
 
Each year, PSE&G obtains its electric supply requirements through annual New Jersey BGS auctions for two 
categories of customers that choose not to purchase electric supply from third-party suppliers. The first category is 
residential and smaller commercial and industrial customers (BGS-Residential Small Commercial Pricing (RSCP)). 
The second category is larger customers that exceed a BPU-established load (kW) threshold (BGS-Commercial 
and Industrial Energy Pricing (CIEP)). Pursuant to applicable BPU rules, PSE&G enters into the Supplier Master 
Agreements with the winners of these RSCP and CIEP BGS auctions to purchase BGS for PSE&G’s load 
requirements. The winners of the RSCP and CIEP auctions are responsible for fulfilling all the requirements of a 
PJM load-serving entity including the provision of capacity, energy, ancillary services and any other services 
required by PJM. BGS suppliers assume all volume risk and customer migration risk and must satisfy New 
Jersey’s renewable portfolio standards.  
 
The BGS-CIEP auction is for a one-year supply period from June 1 to May 31 with the BGS-CIEP auction price 
measured in dollars per MW-day for capacity. The final price for the BGS-CIEP auction year commencing June 1, 
2024 is $378.21 per MW-day, replacing the BGS-CIEP auction year price ending May 31, 2024 of $330.72 per 
MW-day. Energy for BGS-CIEP is priced at hourly PJM locational marginal prices for the contract period. 
 
PSE&G contracts for its anticipated BGS-RSCP load on a three-year rolling basis, whereby each year one-third of 
the load is procured for a three-year period. The contract prices in dollars per MWh for the BGS-RSCP supply, as 
well as the approximate load, are as follows:  
 
          
  Auction Year  
  2021  2022  2023  2024  
 36- Month Terms Ending May 2024  May 2025  May 2026  May 2027 (A) 
 Load (MW)  2,900    2,800    2,800    2,900   
 $ per MWh  $64.80    $76.30    $93.11    $80.88   
          
(A) Prices set in the 2024 BGS auction will become effective on June 1, 2024 when the 2021 BGS auction 

agreements expire. 
 

PSE&G has a full-requirements contract with PSEG Power to meet the gas supply requirements of PSE&G’s gas 
customers. PSEG Power has entered into hedges for a portion of these anticipated BGSS obligations, as permitted 
by the BPU. The BPU permits PSE&G to recover the cost of gas hedging up to 115 billion cubic feet or 80% of its 
residential gas supply annual requirements through the BGSS tariff. Current plans call for PSEG Power to hedge 
on behalf of PSE&G approximately 70 billion cubic feet or 50% of its residential gas supply annual requirements. 
For additional information, see Note 18. Related-Party Transactions. 
 
Pursuant to a process established by the BPU, New Jersey EDCs, including PSE&G, are required to purchase 
ZECs from eligible nuclear plants selected by the BPU. In April 2019, PSEG Power’s Salem 1, Salem 2 and Hope 
Creek nuclear plants were selected to receive ZEC revenue for approximately three years, through May 2022. In 
April 2021, PSEG Power’s Salem 1, Salem 2 and Hope Creek nuclear plants were awarded ZECs for the three-
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year eligibility period starting June 2022. PSE&G has implemented a tariff to collect a non-bypassable distribution 
charge in the amount of $0.004 per KWh from its retail distribution customers to be used to purchase the ZECs 
from these plants. PSE&G will purchase the ZECs on a monthly basis with payment to be made annually following 
completion of each energy year. The legislation also requires nuclear plants to reapply for any subsequent three-
year periods and allows the BPU to adjust prospective ZEC payments. 
 
Pending FERC Matters  
 
FERC has been conducting a non-public investigation of the Roseland-Pleasant Valley transmission project. In 
November 2021, FERC staff presented PSE&G with its non-public preliminary findings, alleging that PSE&G 
violated a FERC regulation. PSE&G disagrees with FERC staff’s allegations and believes it has factual and legal 
defenses that refute these allegations. PSE&G has the opportunity to respond to these preliminary findings. The 
matter is pending and the investigation is ongoing. PSE&G is unable to predict the outcome or estimate the range 
of possible loss related to this matter; however, depending on the success of PSE&G’s factual and legal 
arguments, the potential financial and other penalties that PSE&G may incur could be material to PSE&G’s results 
of operations and financial condition. 
 
BPU Audit of PSE&G 
 
In 2020, the BPU ordered the commencement of a comprehensive affiliate and management audit of PSE&G. It 
has been more than ten years since the BPU last conducted a management and affiliate audit of this kind of 
PSE&G, which is initiated periodically as required by New Jersey statutes/regulations. Phase 1 of the audit reviews 
affiliate relations and cost allocation between PSE&G and its affiliates, including an analysis of the relationship 
between PSE&G and PSEG Energy Resources & Trade, LLC, a wholly owned subsidiary of PSEG Power over the 
past ten years, and between PSE&G and PSEG LI. Phase 2 is a comprehensive management audit, which 
addresses, among other things, executive management, corporate governance, system operations, human 
resources, cyber security, compliance with customer protection requirements and customer safety. The audit 
officially began in late May 2021. The BPU Audit Staff submitted the final audit report to the BPU in June 2023.The 
BPU is currently considering public comments on the audit report and has not yet determined which audit 
recommendations it will require PSE&G to implement. It is not possible at this time to predict the outcome of this 
matter.  
 
Other Litigation and Legal Proceedings 

 
PSE&G is party to various lawsuits in the ordinary course of business. In view of the inherent difficulty in predicting 
the outcome of such matters, PSE&G generally cannot predict the eventual outcome of the pending matters, the 
timing of the ultimate resolution of these matters, or the eventual loss, fines or penalties related to each pending 
matter. 
 
In accordance with applicable accounting guidance, a liability is accrued when those matters present loss 
contingencies that are both probable and reasonably estimable. In such cases, there may be an exposure to loss 
in excess of any amounts accrued. PSE&G will continue to monitor the matter for further developments that could 
affect the amount of the accrued liability that has been previously established. 
 
Based on current knowledge, management does not believe that loss contingencies arising from pending matters, 
other than the matters described herein, could have a material adverse effect on PSE&G’s financial position or 
liquidity. However, in light of the inherent uncertainties involved in these matters, some of which are beyond 
PSE&G’s control, and the large or indeterminate damages sought in some of these matters, an adverse outcome 
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in one or more of these matters could be material to PSE&G’s results of operations or liquidity for any particular 
reporting period. 
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Note 12.      Debt and Credit Facilities   
 
Long-Term Debt 
 
              As of December 31,  
   Maturity  2023  2022  
     Millions  
 First and Refunding Mortgage Bonds (A):        
 8.00%  2037  $ 7   $ 7   
 5.00%  2037   8    8   
 Total First and Refunding Mortgage Bonds     15    15   
     Medium-Term Notes (MTNs) (A):        
 2.38%  2023   —    500   
 3.25%  2023   —    325   
 3.75%  2024   250    250   
 3.15%  2024   250    250   
 3.05%  2024   250    250   
 3.00%  2025   350    350   
 0.95%  2026   450    450   
 2.25%  2026   425    425   
 3.00%  2027   425    425   
 3.70%  2028   375    375   
 3.65%  2028   325    325   
 3.20%  2029   375    375   
 2.45%  2030   300    300   
 1.90%  2031   425    425   
 3.10%  2032   500    500   
 4.90%  2032   400    400   
 4.65%  2033   500    —   
 5.20%  2033   500    —   
 5.25%  2035   250    250   
 5.70%  2036   250    250   
 5.80%  2037   350    350   
 5.38%  2039   250    250   
 5.50%  2040   300    300   
 3.95%  2042   450    450   
 3.65%  2042   350    350   
 3.80%  2043   400    400   
 4.00%  2044   250    250   
 4.05%  2045   250    250   
 4.15%  2045   250    250   
 3.80%  2046   550    550   
 3.60%  2047   350    350   
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 4.05%  2048   325    325   
 3.85%  2049   375    375   
 3.20%  2049   400    400   
 3.15%  2050   300    300   
 2.70%  2050   375    375   
 2.05%  2050   375    375   
 3.00%  2051   450    450   
 5.13%  2053   400    —   
 5.45%  2053   400    —   
 Total MTNs     13,750    12,775   
 Principal Amount Outstanding     13,765    12,790   
 Amounts Due Within One Year     (750)   (825)  
 Net Unamortized Discount and Selling Expense     (102)   (94)  
 Total Long-Term Debt of PSE&G    $ 12,913   $ 11,871   
         
(A) Secured by essentially all property of PSE&G pursuant to its First and Refunding Mortgage. 
 
Long-Term Debt Maturities 
 
The aggregate principal amounts of maturities for each of the five years following December 31, 2023 are as 
follows: 
 
    
 Year   
  Millions  
 2024 $ 750   
 2025  350   
 2026  875   
 2027  425   
 2028  700   
 Thereafter  10,665   
 Total $ 13,765   
    
 
 
Long-Term Debt Financing Transactions 
 
During 2023, the following long-term debt transactions occurred: 
 

• issued $500 million of 4.65% Secured Medium-Term Notes (Green Bond), Series P, due March 2033, 
• issued $400 million of 5.13% Secured Medium-Term Notes (Green Bond), Series P, due March 2053,  
• issued $500 million of 5.20% Secured Medium-Term Notes, Series P, due August 2033, 
• issued $400 million of 5.45% Secured Medium-Term Notes, Series P, due August 2053,  
• retired $500 million of 2.38% Secured Medium-Term Notes, Series I, at maturity, and 
• retired $325 million of 3.25% Secured Medium-Term Notes, Series M, at maturity.  
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Subsequent to December 31st, PSE&G issued and paid the following amount of long-term debt: 
 
On March 1, 2024 
 

• issued $450 million of 5.20% Secured Medium-Term Notes, Series Q, due March 2034 
• issued $550 million of 5.45% Secured Medium-Term Notes, Series Q, due March 2054 

 
On March 15, 2024 
 

• paid $250 million of 3.75% Secured Medium-Term Notes, Series I, due March 2024 at maturity 
 
Short-Term Liquidity 
 
PSE&G meets its short-term liquidity requirements primarily through the issuance of commercial paper and, from 
time to time, short-term loans. PSE&G maintains its own separate commercial paper program to meet its short-
term liquidity requirements. Each commercial paper program is fully back-stopped by its own separate credit 
facility. 
 
The commitments under the $1.0 billion credit facilities are provided by a diverse bank group. As of December 31, 
2023, the total available credit capacity was $555 million. 
 
As of December 31, 2023, no single institution represented more than 10% of the total commitments in the credit 
facilities. 
As of December 31, 2023, PSE&G’s liquidity position, including credit facilities and access to external financing, 
was expected to be sufficient to meet its projected stressed requirements over a 12-month planning horizon.  
 
The credit facility is restricted as to availability and use as listed below.  
 
 
            
  As of December 31, 2023    

 Company/Facility Total 
Facility  

Usage 
(A)  

Available 
Liquidity  

Expiration 
Date  Primary Purpose  

  Millions    

 Revolving Credit Facility $ 1,000   $ 445   $ 555   Mar 2027  

Commercial Paper (CP) 
Support/Funding/Letters of 
Credit  

 Total $ 1,000   $ 445   $ 555       
            
 
(A) The primary use PSE&G’s credit facility is to support its Commercial Paper Programs, under which as of 

December 31, 2023, PSE&G had $425 million Commercial Paper outstanding at a weighted average 
interest rate of 5.57%. 

 
Fair Value of Debt 
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The estimated fair values, carrying amounts and methods used to determine the fair values of long-term debt as 
of December 31, 2023 and 2022 are included in the following table and accompanying notes as of December 31, 
2023 and 2022. See Note 15. Fair Value Measurements for more information on fair value guidance and the 
hierarchy that prioritizes the inputs to fair value measurements into three levels.  
 

          
  December 31, 2023  December 31, 2022  

  
Carrying 
Amount  

Fair               
Value  

Carrying 
Amount  

Fair             
Value  

  Millions  
 Long-Term Debt (A) $ 13,663   $ 12,460   $ 12,696   $ 11,106   
          
 
(A) Given that these bonds do not trade actively, the fair value amounts of taxable debt securities (primarily 

Level 2 measurements) are generally determined by a valuation model using market-based 
measurements that are processed through a rules-based pricing methodology. The fair value amounts 
above do not represent the price at which the outstanding debt may be called for redemption by each 
issuer under their respective debt agreements.  

 
 
 

Note 13.      Schedule of Consolidated Capital Stock  
 
As of December 31, 2023, PSE&G had an aggregate of 7.5 million shares of $100 par value and 10 million shares 
of $25 par value Cumulative Preferred Stock, which were authorized and unissued and which, upon issuance, 
may or may not provide for mandatory sinking fund redemption. 
 
Note 14.      Financial Risk Management Activities   
 
Derivative accounting guidance requires that a derivative instrument be recognized as either an asset or a liability 
at fair value, with changes in fair value of the derivative recognized in earnings each period. Other accounting 
treatments are available through special election and designation provided that the derivative instrument meets 
specific, restrictive criteria, both at the time of designation and on an ongoing basis. These alternative permissible 
treatments include cash flow hedge and fair value hedge accounting. PSE&G uses interest rate swaps and other 
derivatives, which are designated and qualifying as cash flow or fair value hedges.  
 
Interest Rates 
 
PSE&G is subject to the risk of fluctuating interest rates in the normal course of business. Exposure to this risk is 
managed by targeting a balanced debt maturity profile which limits refinancing in any given period or interest rate 
environment. PSE&G may use a mix of fixed and floating rate debt, interest rate swaps and interest rate lock 
agreements. 
 
Credit Risk 
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PSE&G’s supplier master agreements are approved by the BPU and govern the terms of its electric supply 
procurement contracts. These agreements define a supplier’s performance assurance requirements and allow a 
supplier to meet its credit requirements with a certain amount of unsecured credit. The amount of unsecured 
credit is determined based on the supplier’s credit ratings from the major credit rating agencies and the supplier’s 
tangible net worth. The credit position is based on the initial market price, which is the forward price of energy on 
the day the procurement transaction is executed, compared to the forward price curve for energy on the valuation 
day. To the extent that the forward price curve for energy exceeds the initial market price, the supplier is required 
to post a parental guarantee or other security instrument such as a letter of credit or cash, as collateral to the 
extent the credit exposure is greater than the supplier’s unsecured credit limit. As of December 31, 2023, PSEG 
held parental guarantees, letters of credit and cash as security. PSE&G’s BGS suppliers’ credit exposure is 
calculated each business day. As of December 31, 2023, PSE&G had no unsecured mark-to-market credit 
exposure with its suppliers.  
 
PSE&G is permitted to recover its costs of procuring energy through the BPU-approved BGS tariffs. PSE&G’s 
counterparty credit risk is mitigated by its ability to recover realized energy costs through customer rates. 
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Note 15.      Fair Value Measurements   
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Accounting guidance for fair value measurement emphasizes that 
fair value is a market-based measurement, not an entity-specific measurement, and establishes a fair value hierarchy 
that distinguishes between assumptions based on market data obtained from independent sources and those based on 
an entity’s own assumptions. The hierarchy prioritizes the inputs to fair value measurement into three levels: 
 
Level 1—measurements utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that PSE&G 
has the ability to access. These consist primarily of listed equity securities and money market mutual funds, as well as 
natural gas futures contracts executed on NYMEX. 
 
Level 2—measurements include quoted prices for similar assets and liabilities in active markets, quoted prices for 
identical or similar assets or liabilities in markets that are not active, and other observable inputs such as interest rates 
and yield curves that are observable at commonly quoted intervals. These consist primarily of non-exchange traded 
derivatives such as forward contracts or options and most fixed income securities. 
 
Level 3—measurements use unobservable inputs for assets or liabilities, based on the best information available and 
might include an entity’s own data and assumptions. In some valuations, the inputs used may fall into different levels of 
the hierarchy. In these cases, the financial instrument’s level within the fair value hierarchy is based on the lowest level of 
input that is significant to the fair value measurement. These consist primarily of certain electric load contracts.  
 
Certain derivative transactions may transfer from Level 2 to Level 3 if inputs become unobservable and internal modeling 
techniques are employed to determine fair value. Conversely, measurements may transfer from Level 3 to Level 2 if the 
inputs become observable. 
 
The following tables present information about PSE&G’s assets and (liabilities) measured at fair value on a recurring 
basis as of December 31, 2023 and December 31, 2022, including the fair value measurements and the levels of inputs 
used in determining those fair values.  
 
           
    Recurring Fair Value Measurements as of  
    December 31, 2023 

Description:  Total  Netting  

Quoted Market 
Prices for 

Identical Assets         
(Level 1)  

Significant 
Other 

Observable 
Inputs (Level 2)  

Significant 
Unobservable 

Inputs          
(Level 3) 

Assets:    Millions 
Cash Equivalents (A)  $ 20   $ —   $ 20   $ —   $ —  
Rabbi Trust: (B)           

Equity Securities  $ 3   $ —   $ 3   $ —   $ —  
Debt Securities—U.S. Treasury  $ 11   $ —   $ —   $ 11   $ —  
Debt Securities—Govt Other  $ 6   $ —   $ —   $ 6   $ —  
Debt Securities—Corporate  $ 12   $ —   $ —   $ 12   $ —  
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    Recurring Fair Value Measurements as of  
    December 31, 2022 

Description:  Total  Netting  

Quoted Market 
Prices for 

Identical Assets         
(Level 1)  

Significant 
Other 

Observable 
Inputs (Level 2)  

Significant 
Unobservable 

Inputs          
(Level 3) 

Assets:    Millions 
Cash Equivalents (A)  $ 165   $ —   $ 165   $ —   $ —  
Rabbi Trust: (B)           

Equity Securities  $ 3   $ —   $ 3   $ —   $ —  
Debt Securities—U.S. Treasury  $ 10   $ —   $ —   $ 10   $ —  
Debt Securities—Govt Other  $ 6   $ —   $ —   $ 6   $ —  
Debt Securities—Corporate  $ 13   $ —   $ —   $ 13   $ —  

           
(A)  Represents money market mutual funds. 

(B) The Rabbi Trust maintains investments in a Russell 3000 index fund and various fixed income securities. These 
securities are generally valued with prices that are either exchange provided (equity securities) or market 
transactions for comparable securities and/or broker quotes (fixed income securities). 

Level 1—Certain other equity securities in the Rabbi Trust Fund consists primarily of investments in money 
market funds which seek a high level of current income as is consistent with the preservation of capital and the 
maintenance of liquidity. To pursue its goals, the funds normally invest in diversified portfolios of high quality, 
short-term, dollar-denominated debt securities and government securities. The funds’ net asset value is priced 
and published daily. The Rabbi Trust’s Russell 3000 index fund is valued based on quoted prices in an active 
market and can be redeemed daily without restriction. 

 
Level 2—Rabbi Trust fixed income securities include investment grade corporate bonds, collateralized mortgage 
obligations, asset-backed securities and certain government and U.S. Treasury obligations or Federal Agency 
asset-backed securities and municipal bonds with a wide range of maturities. Since many fixed income securities 
do not trade on a daily basis, they are priced using an evaluated pricing methodology that varies by asset class 
and reflects observable market information such as the most recent exchange price or quoted bid for similar 
securities. Market-based standard inputs typically include benchmark yields, reported trades, broker/dealer 
quotes and issuer spreads. Certain short-term investments are valued using observable market prices or market 
parameters such as time-to-maturity, coupon rate, quality rating and current yield 
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Note 16.      Net Other Income (Deductions)   
 

      

  
Years Ended                                                                                                        
December 31,  

  2023  2022  
  Millions  
 Net Other Income (Deductions)     
 Allowance for Funds Used During Construction $ 60   $ 65   
 Solar Loan Interest  7    10   
 Other Interest  12    9   
 Donations  (1)   —   
 Other  2    4   
 Total Net Other Income (Deductions) $ 80   $ 88   
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Note 17.      Income Taxes   
 
A reconciliation of reported income tax expense for PSE&G with the amount computed by multiplying pre-tax 
income by the statutory federal income tax rate of 21% is as follows: 
 
      
  For the Years Ended  
  December 31,  
  2023  2022  
  Millions  
 Net Income $ 1,515   $ 1,565   
 Income Taxes:     
 Operating Income:     
 Current Expense:     
 Federal $ 127   $ 130   
 State  4    —   
 Total Current  131    130   
 Deferred Expense (Benefit):     
 Federal  (113)    (17)   
 State  149    159   
 Total Deferred  36    142   
 Investment Tax Credit (ITC)  (7)    (5)   
 Total Income Taxes $ 160   $ 267   
 Pre-Tax Income $ 1,675   $ 1,832   

 Tax Computed at Statutory Rate @ 21% $ 352   $ 385   

 
Increase (Decrease) Attributable to Flow-Through of Certain Tax 
Adjustments:     

 State Income Taxes (net of federal income tax)  121    126   
 Uncertain Tax Positions  (9)    2   
 Plant-Related Items  (7)    (6)   
 Tax Credits  (9)    (9)   
 GPRC-CEF-EE  (52)    (37)   
 Tax Adjustment Credit  (232)    (193)   
 Bad Debt Flow-Through  (9)    (1)   
 Other  5    —   
 Subtotal  (192)    (118)   
 Total Income Tax Expense $ 160   $ 267   
 Effective Income Tax Rate  9.6 %   14.6 %  
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The following is an analysis of deferred income taxes for PSE&G: 
 

      
  As of December 31,  
  2023  2022  
  Millions  
 Deferred Income Taxes     
 Assets:     
 Noncurrent:     
 Regulatory Liability Excess Deferred Tax $ 339   $ 390   
 OPEB  28    42   
 CAMT Credit Carryforward  106    —   
 Bad Debt  57    66   
 Operating Leases  22    19   
 Other  60    56   
 Total Noncurrent Assets $ 612   $ 573   
 Liabilities:     
 Noncurrent:     
 Plant-Related Items $ 4,396   $ 4,174   
 New Jersey Corporate Business Tax  1,160    1,011   
 Pension Costs  198    195   
 Taxes Recoverable Through Future Rates (net)  201    149   
 Conservation Costs  88    81   
 Operating Leases  21    18   
 Other  297    223   
 Total Noncurrent Liabilities $ 6,361   $ 5,851   

 Summary of Accumulated Deferred Income Taxes:     
 Net Noncurrent Deferred Income Tax Liabilities $ 5,749   $ 5,278   
 ITC  64    70   
 Net Total Noncurrent Deferred Income Taxes and ITC $ 5,813   $ 5,348   
      
 
The deferred tax effect of certain assets and liabilities is presented in the table above net of the deferred tax effect 
associated with the respective regulatory deferrals.  
 
PSE&G provides deferred taxes at the enacted statutory tax rate for all temporary differences between the financial 
statement carrying amounts and the tax bases of assets and liabilities irrespective of the treatment for rate-making 
purposes. Management believes that it is probable that the accumulated tax benefits that previously have been 
treated as a flow-through item to PSE&G customers will be recovered from or refunded to PSE&G’s customers in 
the future. See Note 4. Regulatory Assets and Liabilities.  
 
The 2018 decrease in the federal tax rate resulted in PSE&G recording excess deferred income taxes. As of 
December 31, 2023, the balance was approximately $1.3 billion with a Regulatory Liability of approximately $1.8 
billion. In 2023, PSE&G returned approximately $323 million of excess deferred income taxes and previously 
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realized and current period deferred income taxes related to tax repair deductions to its customers with a reduction 
to tax expense of approximately $232 million. The flowback to customers of the excess deferred income taxes and 
previously realized tax repair deductions resulted in a decrease of approximately $243 million in the Regulatory 
Liability. The current period tax repair deduction reduces tax expense and revenue and recognizes a Regulatory 
Asset as PSE&G believes it is probable that the current period tax repair deductions flowed through to the 
customers will be recovered from customers in the future. See Note 4. Regulatory Assets and Liabilities for 
additional information.  
 
In April 2020, the IRS issued a private letter ruling to PSE&G concluding that certain excess deferred taxes 
previously classified as protected should be classified as unprotected. Unprotected excess deferred income taxes 
are not subject to the normalization rules allowing them to be refunded to customers sooner as agreed to with 
FERC and the BPU. In July 2020, FERC and the BPU approved PSE&G’s requests to refund these unprotected 
excess deferred income taxes to customers. FERC approved the refund of these unprotected excess deferred 
income taxes within the 2019 true-up filing. The BPU approved the refund of these unprotected excess deferred 
income taxes beginning in July 2020 through December 31, 2024.  
 
In August 2022, the IRA was signed into law. The IRA made certain changes to existing energy tax credit laws and 
enacted a new 15% CAMT, effective in 2023. For 2023, PSE&G has recorded its best estimate of the impact of the 
CAMT. To the extent the CAMT exceeds the regular tax liability, the difference can be indefinitely carried forward to 
reduce regular tax liability in years that it exceeds the CAMT. PSE&G anticipates the excess CAMT will be used in 
the future and will not result in an impact to PSE&G’s income statement. 
 
Despite the issuance of proposed regulations and various Notices that provide interim guidance on several 
provisions of the IRA many aspects of the IRA, including the CAMT, remain unclear and are in need of further 
guidance; therefore, the impact of several provisions of the IRA will have on PSE&G's financial statements is 
subject to continued evaluation. 
 
The enactment of additional federal or state tax legislation and clarification of previously enacted tax laws could 
impact PSE&G’s financial statements.  
 
In April 2023, the U.S. Treasury issued Revenue Procedure 2023-15 that provides a safe harbor method of 
accounting to determine the annual repair tax deduction for gas T&D property. The impact, if any, this may have on 
PSE&G’s financial statements is subject to continued evaluation and has not yet been determined. 
 
As of December 31, 2023, PSE&G had a $71 million New Jersey Corporate Business Tax NOL that is expected to 
be fully realized in the future.  
 
PSE&G recorded the following amounts related to its unrecognized tax benefits: 
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  2023  2022  
  Millions  
 Total Amount of Unrecognized Tax Benefits as of January 1, $ 29   $ 27   
 Increases as a Result of Positions Taken in a Prior Period  2    2   
 Decreases as a Result of Positions Taken in a Prior Period  (12)   (2)  
 Increases as a Result of Positions Taken during the Current Period  —    1   
 Decreases as a Result of Positions Taken during the Current Period  —    —   
 Decreases as a Result of Settlements with Taxing Authorities  (7)   —   
 Decreases due to Lapses of Applicable Statute of Limitations  (1)   1   
 Total Amount of Unrecognized Tax Benefits as of December 31, $ 11   $ 29   
 Accumulated Deferred Income Taxes Associated with Unrecognized Tax Benefits  (7)   (15)  
 Regulatory Asset—Unrecognized Tax Benefits  (2)   (8)  

 
Total Amount of Unrecognized Tax Benefits that if Recognized, would 
Impact the Effective Tax Rate (including Interest and Penalties) $ 2   $ 6   

      
PSE&G includes accrued interest and penalties related to uncertain tax positions required to be recorded as Income 
Tax Expense in the Statements of Operations. Accumulated interest and penalties that are recorded on the Balance 
Sheets on uncertain tax positions were as follows: 
 

      
  As of December 31,  
  2023  2022  
  Millions  
 Accumulated Interest and Penalties on Uncertain Tax Positions $ 1   $ 8   
      

It is reasonably possible that total unrecognized tax benefits will significantly increase or decrease within the next 
twelve months due to either agreements with various taxing authorities upon audit, the expiration of the Statute of 
Limitations, or other pending tax matters. These potential increases or decreases are as follows: 
 
    

  
Over the next 

12 Months  
  Millions  

 Possible Decrease in Total Unrecognized Tax Benefits $ 2   
    

 

A description of income tax years that remain subject to examination by material jurisdictions, where an examination 
has not already concluded are: 
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 United States   
 Federal N/A  
 New Jersey 2015-2022  
 Pennsylvania 2019-2022  
    

 
 

 
 

Note 18.      Related-Party Transactions   
 
The financial statements for PSE&G include transactions with related parties presented as follows: 
 

 
      
  As of December 31,  
 Related Party Transactions 2023  2022  
  Millions  
 Billings from Affiliates:     
 Net Billings from PSEG Power (A) $ 1,065   $ 1,388   
 Administrative Billings from Services (B)  443    445   
 Total Billings from Affiliates $ 1,508   $ 1,833   
      

 
      
  Years Ended December 31,  
 Related Party Transactions 2023  2022  
  Millions  
 Payable to PSEG Power (A) $ 264   $ 313   
 Payable to Services (B)  121    98   
 Payable to PSEG (C)  119    74   
 Accounts Payable—Affiliated Companies $ 504   $ 485   
 Working Capital Advances to Services (D) $ 33   $ 33   
 Long-Term Accrued Taxes Payable $ 2   $ 9   
      

 
(A) PSE&G has entered into a requirements contract with PSEG Power under which PSEG Power provides the 

gas supply services needed to meet PSE&G’s BGSS and other contractual requirements. Since June 1, 
2022, PSEG Power had no contracts to supply electric energy, capacity and ancillary services to PSE&G 
through the BGS auction process. In addition, PSEG Power sells ZECs to PSE&G from its nuclear units 
under the ZEC program as approved by the BPU. The rates in the BGS and BGSS contracts and for the 
ZEC sales are prescribed by the BPU. BGS and BGSS sales are billed and settled on a monthly basis. ZEC 
sales are billed on a monthly basis and settled annually following completion of each energy year. In 
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addition, PSEG Power and PSE&G provide certain technical services for each other generally at cost in 
compliance with FERC and BPU affiliate rules. 

 
(B)  Services provides and bills administrative services to PSE&G at cost. In addition, PSE&G has other 

payables to Services, including amounts related to certain common costs, which Services pays on behalf of 
PSE&G. 
 

(C)  PSEG pays all payroll taxes and receives reimbursement from its affiliated companies for their respective 
portions. In addition, PSEG files a consolidated federal income tax return with its affiliated companies. A tax 
allocation agreement exists between PSEG and each of its affiliated companies. The general operation of 
these agreements is that the subsidiary company will compute its taxable income on a stand-alone basis. If 
the result is a net tax liability, such amount shall be paid to PSEG. If there are NOLs and/or tax credits, the 
subsidiary shall receive payment for the tax savings from PSEG to the extent that PSEG is able to utilize 
those benefits. 

 
(D) PSE&G has advanced working capital to Services. The amount is included in Other Noncurrent Assets  

on PSE&G’s Balance Sheets. 
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