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                                             COMMODITY CHARGE

        APPLICABLE TO RATE  SCHEDULES

COGENERATION INTERRUPTIBLE SERVICE CIG

   COGENERATION EXTENDED  SERVICE  CEG

Cogeneration Facilities in Service

After March 10, 1997
           On or before Charges including New 

COMMODITY CHARGE:         March 10, 1997 Jersey Sales and Use Tax

         Estimated Average Commodity Cost per therm of gas received in the  
         month of January 2002 .................. .................. ............................... 31.1800 ¢

         ADJUSTED FOR:

                   Losses at 1.5 percent....................................................................... 31.6548 ¢

                   Manufactured Gas Plant Remediation recovery costs at 0.3350 cents 31.9898 ¢

                   A margin of 4.5 cents per therm for the first 600,000 therms used in

                   each month....................................................................................... 36.4898 ¢ 38.6792 ¢

                   A margin of 3.5 cents per therm in excess of 600,000 therms used in

                   each month....................................................................................... 35.4898 ¢ 37.6192 ¢

Date of Issue: December 31, 2001  Effective:  January 1, 2002
                                 Issued by FRANCIS E. DELANY, JR., Vice President and Corporate Rate Counsel

80 Park Plaza, Newark, New Jersey  07101
                                       Filed pursuant to Order of Board of Public Utilities, dated July 31, 2000

            in Docket No. GO99030124


