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                                            COMMODITY CHARGE

                                        APPLICABLE TO MARKET PRICE GAS SERVICE MPGS

COMMODITY CHARGE: MPGS-GS MPGS-LV

         Market  Price per therm ................... ................... ............................. ..................... 50.3545 ¢ 49.1395 ¢

         Per therm of gas including New Jersey Sales and Use Tax (SUT):..... ..................... 53.3758 ¢ 52.0879 ¢

         (Market Price - price to be greater than the Floor Price 
         but not to exceed the Ceiling Price.) 

FLOOR PRICE:

         Non-Gulf Coast Cost of Gas seasonal component per therm as contained in the
         CS-GS and CS-LV rate:.................... ................... ............................. ..................... 15.8681 ¢ 15.8681 ¢
         Cost of gas per therm acquired to serve Rate Schedule MPGS for the month :....... 26.8572 ¢ 26.8572 ¢
         Transitional Energy Facility Assessment
         Unit Tax (TEFA):............ ................... ................... ............................. ..................... 2.1292 ¢ 0.9142 ¢
         Total Floor Price per therm :.............. ................... ............................. ..................... 44.8545 ¢ 43.6395 ¢

CEILING PRICE:

         Ceiling Price is equal to Emergency Sales Service price per therm as defined in Rate
         Schedules FT-GS and FT-LV:............ ................... ............................. ..................... 57.3896 ¢ 56.1746 ¢

Date of Issue:   December 31, 2001          Effective: January 1, 2002
           Issued by FRANCIS E. DELANY, JR., Vice President and Corporate Rate Counsel

             80 Park Plaza, Newark, New Jersey  07101
                                              Filed pursuant to Order of Board of Public Utilities, dated  July 31, 2000

in Docket No. GO99030124


