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                                             COMMODITY CHARGE

                                        APPLICABLE TO INTERRUPTIBLE SCHEDULE ISG
          (Continued)

CEILING PRICE:

         Calculated as the Adjusted Average Commodity Cost per therm of gas
         and a net margin applicable to:
         No. 2 oil at 24.89¢ per therm........................................................................ 58.1755 ¢
         No. 4 oil at 18.89¢ per therm........................................................................ 52.1755 ¢
         0.3% Sulfur No. 6 oil at 12.89¢ per therm.................................................... 46.1755 ¢
         Higher than 1.5% Sulfur No. 6 oil at 12.89¢ per therm................................... 46.1755 ¢

ISG FLOOR PRICE:

         Calculated as the Adjusted Average Commodity Cost plus a contribution
         of 1¢ and BPU assessment at 0.1390%  ...................................................... 34.3332 ¢

         Charge including  New Jersey Sales and Use Tax (SUT)......................... 36.3932 ¢
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